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E OVERSIGHT BOARD OF SUCCESSOR AGENCY AGENDA

Chairperson, Belinda V. Faustinos, Los Angeles County Thursday, January 10, 2013
Vice Chairperson, Gustavo V. Camacho, City of Pico Rivera Special Meeting 5:30 p.m.
Board Members: Council Chambers

‘ . . 6615 Passons Blvd.
Ronald Bates, City of Pico Rivera Pico Rivera, California
Christopher Gutierrez-Lohrman, Los Angeles County Board of Education Resolution No. OB-11-12
Santos H. Kreimann, Los Angeles County Agreement No. OB-002

Armando V. Moreno, Los Angeles County
Vicky Santana, Los Angeles County, Rio Hondo Community College

PLEDGE OF ALLEGIANCE:

AGENDA ITEMS:

1.  Minutes.
Recommendation:
e Approve special meeting of Oversight Board of the Successor Agency to the
Pico Rivera Redevelopment Agency minutes of October 11, 2012.

2. Meeting Time for the Regular Meetings of the Oversight Board of the Successor
Agency for the Pico Rivera Redevelopment Agency.
Recommendation:
1. The Oversight Board of the Successor Agency to the Pico Rivera
Redevelopment Agency (“Oversight Board”) may wish to change the meeting
time from 4:30 p.m. to 5:30 p.m.

3.  Due Diligence Review of Other Funds.
Recommendation:
1. Adopt a resolution approving the due diligence review report.

Resolution No. A RESOLUTION OF THE OVERSIGHT BOARD OF
THE SUCCESSOR AGENCY TO THE PICO RIVERA REDEVELOPMENT
AGENCY APPROVING THE DUE DILIGENCE REVIEW PERFORMED
PURSUANT TO HEALTH AND SAFETY CODE SECTION 34179.5

PUBLIC COMMENTS: (Speakers have three (3) minutes to make their remarks on
agenda items only.)
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OTHER ITEMS:

ADJOURNMENT:

AFFIDAVIT OF POSTING

I, Anna Jerome, Assistant City Clerk, for the City of Pico Rivera, DO HEREBY CERTIFY,
under penalty of perjury under the laws of the State of California, that the foregoing notice
was posted at the Pico Rivera City Hall bulletin board, the Pico Rivera Post Office and Pico
Rivera Parks (Pico, Smith and Rivera) and distributed to members of the media on this the
7th, day of January, 2013.

Dated this 7%, day of January, 2013

Pl o4 i

Assistant City Cletk

SB343 NOTICE

In compliance with and pursuant to the provisions of SB343 any public writing distributed
by the City Clerk to at least a majority of the City Council Members regarding any item on
this regular meeting agenda will be available on the back table at the entrance of the
Council Chamber at the time of the City Council meeting and at the counter of City Hall at
6615 Passons Boulevard, Pico Rivera, California during normal business hours.



t OVERSIGHT BOARD OF SUCCESSOR AGENCY MINUTES

Thursday, December 6, 2012

A Special Meeting of the Oversight Board of the Successor Agency to the Pico Rivera
Redevelopment Agency was held in the Council Chamber, Pico Rivera City Hall, 6615
Passons Boulevard, Pico Rivera, California.

Chairperson Faustinos called the meeting to order at 5:30 p.m.

PLEDGE OF ALLEGIANCE: Led by Chairperson Faustinos

PUBLIC COMMENTS: None.

AGENDA ITEMS:

1.  Minutes.

Motion by Vice Chairperson Archuleta, seconded by Boardmember Bates to approve
special meeting of Oversight Board of the Successor Agency to the Pico Rivera

Redevelopment Agency minutes of October 11, 2012. Motion carries by the following
roll call vote:

AYES: Archuleta, Bates, Kreimann, Faustinos
NOES: None
ABSENT: Guterrez-Lohrman, Moreno, Santana

2. Meeting Time for the Regular Meetings of the Oversight Board of the
Successor Agency for the Pico Rivera Redevelopment Agency.

Motion by Boardmember Bates, seconded by Vice Chairperson Archuleta to continue
the item to the meeting of January 10, 2013 to allow greater participation in the
decision from more board members. Motion carries by the following roll call vote:

AYES: Archuleta, Bates, Kreimann, Faustinos
NOES: None
ABSENT: Gutierrez-Lohrman, Moreno, Santana
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3.  Due Diligence Review of Other Funds.

funds and that this meeting is not for discussion regarding the DDR but if any of the
board members has comments or questions to direct their concerns to staff.

Boardmember Kreimann requested that staff include language in the resolution and
staff report as to whether the deferral payment is properly characterized in the DDR.

Motion by Boardmember Bates, seconded by Vice Chairperson Archuleta to receive the
Due Diligence Review for Other Funds. The report will be back before the Oversight
Board on January 10, 2013 for discussion and consideration. Motion carries by the
following roll call vote:

AYES: Archuleta, Bates, Kreimann, Santana, Faustinos

NOES: None
ABSENT: Guitierrez-Lohrman, Moreno

Boardmember Santana arrived at 5:50 p.m.

PUBLIC COMMENTS:

a. Chairperson Faustinos opened the public comment period to receive public
comments on the Due Diligence Review Report prepared by Moss, Levy &
Hartzheim pursuant to Health & Safety Code §34179.5. No speakers came
forward to provide public comment.

OTHER ITEMS: None.

ADJOURNMENT:

Chairperson Faustinos adjourned the meeting at 5:54 p.m. There being no objection it
was so ordered.

AYES: Archuleta, Bates, Kreimann, Santana, Faustinos
NOES: None
ABSENT:  Guitierrez-Lohrman, Moreno
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Chairperson, Belinda Faustinos
ATTEST:

Anna M. Jerome, Assistant City Clerk

1 hereby certify that the foregoing is a true and correct report of the proceedings of the
Oversight Board of the Successor Agency to the Pico Rivera Redevelopment Agency
special meeting dated December 6, 2012 and approved by the Oversight Board on
January 10, 2013.

Anna M. Jerome, Assistant City Clerk



OVERSIGHT BOARD OF SUCCESSOR AGENCY AGENDA

To: Oversight Board of the Successor Agency to the Pico Rivera
Redevelopment Agency

From: Director of Finance

Meeting Date: January 10, 2013

Subject: CHANGE REGULAR MEETING TIME SCHEDULE FOR THE

OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO
THE PICO RIVERA REDEVELOPMENT AGENCY

Recommendations:

Staff recommends the Oversight Board of the Successor Agency to the Pico Rivera
Redevelopment Agency (“Oversight Board”) meet the third Thursday of the first month of
each calendar quarter and consider changing the meeting time from 4:30 p.m. to 5:30 p.m.

Fiscal Impact:

None.

Discussion:

By changing the time from 4:30 p.m. to 5:30 p.m. of the regular meeting schedule it will
accommodate better attendance for a certain member of the Oversight Board to participate
in the quarterly meetings.
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To: Oversight Board of the Successor Agency to the Pico Rivera
Redevelopment Agency

From: Director of Finance

Meeting Date: January 10, 2013

Subject: DUE DILIGENCE REVIEW OF OTHER FUNDS

Recommendation:

Adopt a resolution approving the due diligence review report.

Fiscal Impact:
There is no fiscal impact.

Discussion:

On June 28, 2011, the Governor of California signed ABx1 26 which dissolved all California
redevelopment agencies. On June 28, 2012, the Governor signed AB1484 which created
several new requirements. Health and Safety Code Section 34179.5 requires two Due
Diligence Reviews (DDR). The first DDR covered the assets from the former Low and
Moderate income housing fund, and the Oversight Board approved DDR 1 during the
October 11, 2012 meeting. This second DDR covers the other funds of the Successor
Agency (sometimes referred to as the “non-housing fund DDR” or “DDR 27). The
purpose of DDR 2 is solely to determine the unobligated balances available for transfer to
taxing entities (H&S Code Section 34179.5).

The law prescribes several due dates for DDR 2:

¢« The DDR2 is due to the Oversight Board, County Auditor-Controller, State
Controller, and State Department of Finance by December 15, 2012. The DDR was
sent out on Friday November 30, 2012.

» The Oversight Board convened a public comment session during a Special Meeting
on December 6, 2013. Notice of this comment session was posted in compliance
with the Brown Act (at least seventy-two hours prior to the meeting).

e The Oversight Board can consider and approve the DDR five or more business days
after the public comment session, but the approval must be made by January 15,
2013. This item is scheduled for the Oversight Board meeting today.

» Although there are no apparent penalties for failing to meet these deadlines, staft
works diligently to meet all State mandated deadlines.
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On August 27, 2012, the State Department of Finance issued the DDR procedures, and the
Successor Agency obtained a quote from Moss, Levy & Hartzheim LLP to perform the
DDRs. Moss, Levy & Hartzeim was familiar with Pico Rivera because the County of Los
Angeles had hired them to perform the first Agreed Upon Procedure required during
early 2012, and the Successor Agency hired them to prepare both DDRs. As required by
law, the Successor Agency obtained approval from Los Angeles County prior to hiring
Moss, Levy & Hartzeim.

The DDR includes analysis of Successor Agency accounting and transactions including;

Restricted Assets - the DDR includes a schedule of restricted assets which are primarily
proceeds of loans from the County and the City.

Loan Repayments - prior to dissolution, the Redevelopment Agency made partial
payments for the July 1, 2011 loan payment due to the City. In April 2012 after the State
requested documentation of transfers, the Successor Agency reported the loan payments,
even though they were loan payments and not transfers, to ensure all the information was

available.

At the Oversight Board's Special Meeting on December 6, 2012, a question was raised
about the County Deferral and the repayment terms. Attachment B of the DDR includes
the County Deferral as one of the obligations of the Successor Agency. The DDR
submitted for the Oversight Board's consideration fulfills the requirements and purposes
of Health and Safety Code Section 34179.5 and need not be modified to reflect uncertainty
regarding the obligations as the DDR concludes there are no funds to transfer to taxing
entities, regardless of the County Deferral.

In summary, the DDR identifies no areas of concern, and it supports the accuracy of the
Successor Agency's financial analysis and reporting. Staff has done an effective job in
complying with the cumbersome requirements of ABx1-26 and AB1484.

w——-ﬂ;::;fmw*"”"‘““”"‘ -
o (;{E;v

P2 it P

Michael Matsumoto
Director of Finance

Tonern g

MM

Attachment - Resolution approving the due diligence review report for other funds.



RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE PICO RIVERA REDEVELOPMENT AGENCY
APPROVING THE DUE DILIGENCE REVIEW PERFORMIED
PURSUANT TO HEALTH AND SAFETY CODE SECTION 34179.5

WHEREAS, on June 28, 2012, the Governor of California signed AB 1484 which added Health
and Safety Code Section 34179.5 requiring successor agencies to send a due diligence review to the
Department of Finance and others by January 15, 2013; and

WHEREAS, the Successor Agency to the Pico Rivera Redevelopment Agency retained an
accounting firm approved by the County of Los Angeles to conduct the due diligence review of non-
housing funds (the “due diligence review” or “DDR”) as required by Health and Safety Code
Section 34179.5; and

WHEREAS, the due diligence review was sent to the Oversight Board on November 30, 2012
and, pursuant to Health and Safety Code section 34179.6 the Oversight Board convened a “public
comment session” at a Special Meeting held December 6, 2012, at which time the public was afforded
the opportunity to provide comment to the Oversight Board; the public comment session was closed
with no comment being offered either orally or in writing on said date; and

WHEREAS, Health and Safety Code Section 34179.6 requires the due diligence review be
submitted to the Department of Finance and the County Auditor Controller by January 15, 2013
following approval by the Oversight Board; and

WHEREAS, the Successor Agency reserves its right to amend the Due Diligence Review as may
be necessary to capture all the obligations the Successor Agency may have in the performance of its
duties, subject to any obligation of the Oversight Board to approve such amendments; and

NOW, THEREFORE, BE I'T RESOLVED by the Oversight Board of the Successor Agency to
the Pico Rivera Redevelopment Agency, California as follows:

SECTION 1. The foregoing Recitals are incorporated into this Resolution by this reference.

SECTION 2. The Oversight Board approves the due diligence review report prepared by Moss,
Levy & Hartzheim LLP dated November 19, 2012 (Attachment A).

SECTION 3. The City Manager and Director of Finance of the Successor Agency (and their
designees) are hereby authorized and directed to evaluate and execute necessary changes to the due
diligence review report (including changes to formatting as required by DOF) as may be appropriate
and/or required by ABx1 26 and/or AB 1484 whether pursuant to its terms, by court order, or as
otherwise required by law.

SECTION 4. The City Manager and Director of Finance are further authorized and directed to
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notify and forward a copy of this Resolution and the due diligence review report to the County Auditor-
Controller, State Department of Finance, the State Controller's Office, and any other entity required by
law.

SECTION 5. The Oversight Board has also determined (to the extent it is required to do so) that
approval of the Due Diligence Report is not a “project” for purposes of CEQA, as that term 1s defined by
Guidelines section 15378, because the Due Diligence Review is an organizational or administrative
activity that will not result in a direct or indirect physical change in the environment, per section
15378(b)(5) of the Guidelines.

SECTION 6. The City Clerk of the City of Pico Rivera shall atiest to the passage of this
Resolution and it shall be in full force and effect.

APPROVED AND ADOPTED this ™ day of January 2013,
ATTEST: OVERSIGHT BOARD
Anna Jerome, Assistant City Clerk Belinda Faustinos, Chairperson

APPROVED AS TO FORM:

Michael R.W. Houston, Beard Counsel

AYES:
NOES:
ABSENT:
ABSTAIN:



SUCCESSOR AGENCY OF THE
REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
Los Angeles County, California

Agreed Upon Procedures — AB1484
Other Funds

June 30, 2012

ATTACHMENT A
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MOSS, LEVY & HARTZHEIM LLP

CERTIFIED PUBLIC ACCOUNTANTS

PARYNERS COMMERCIAL ACCOUNTING & TAX SERVICES GOVERNMENTAL AUDIT SERVICES
RONALD A LEVY, CPA 9107 WILSHIRE BLVD. SUITE 500 5800 E. HANNUM, SUITEE
CRAIG A HARTZHEM, CPA BEVERLY HILLS, CA 90210 CULVER CITY, CA 90230
HADLEY Y HUI, CPA TEL: 3102732745 TEL: 310.670.2745
FAX: 310.670.1680 FAX: 310.670.1689
waw.mihepas.com wawnw.mihcpas.com

INDEPENDENT ACCOUNTANTS” REPORT
ON APPLYING AGREED UPON PROCEDURES

Oversight Board of the Successor Agency

Of the Redevelopment Agency of the

City of Pico Rivera
Pico Rivera, California

We have performed the procedures enumerated below solely to assist in ensuring that the Successor Agency of the
Redovelopment Agency of the City of Pico Rivera is complying with its statutory requirements with respect o A3 1484,
Management of the Successor Agency is responsible for the accounting records pertaining to statutory compliance
pursuant to Health and Safety Code Section 34179.5.

This agreed-upon procedures engagement was performed in accordance with attestation standards established by the
American Institute of Certified Public Accountanis. The sufficiency of these procedures is solely the responsibility of the
specified users of the report. Consequently, we make no represenfation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

Procedures Applied

Citation:
34179.5(c)(1} The dollar value of ussets transferred from the former Redevelopment Agency io the Successor Agency

on ar about February I, 2012,

i

Obtain from the Successor Agency a listing of ail assets that were transferred from the former Redevelopment
Agency to the Successor Agency on February 1, 2012, Agree the amounts on this listing to account balances
established in the accounting records of the Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report
the amount of the asseis transferred to the Successor Agency as of that date.

Result;
We found no exceptions as a result of the procedures performed. See Attachment A for the listing of all assets that

were {franslerred,



SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(2) The dollar value of assets and cash and cash equivalents transferved after January 1, 2011, through
June 30, 2012, by the Redevelopment Agency or the Successor Agency to the City, County, or City and Counly that
Jormed the Redevelopment Agency and the purpose of each transfer. The review shall provide documeniation of any
enforceable oblipation that vequived the transfer.

2. If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
341788 and issued its report regarding such review, aitach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perfonn the following procedures:

A, Obtain a listing prepared by the Successor Agency of transfers (excluding paymenits for goods and services)
trom the former Redevelopment Agency to the City, County, or City and County that formed the Redevelopment
Agency for the period from Jamuary 1, 2011 through January 31, 2012. For each transfer, the Successor Agency
should descrive the purpose of the transfer and describe in what sense the transfer was required by cne of the
Agency's enforceable obligations or other legal requirements. Provide this listing as an attachment o the AUP

report.

Result:
Cash was transferred to the Cily in the amounis of $1,000,000 on July 1, 2011, 8760,000 on December 23, 2011,

and $130.000 on January 23, 2012 to pay accrued interest on loans to the Redevelopment Agency.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the Successor Agency to the City, County, or City and County that formed the Redevelopment Agency for
the period from February I, 2012 through June 30, 2012. For each transfer, the Successor Agency should
describe the purpese of the transfer and describe i what sense the transier was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this listing as an attachment to the AUP report.

Regult:
No assets were transferred from the Successor Agency to any City, Couaty, or City and County during the period
February 1, 2012 through June 30, 2012,

C. For cach transfer, obtain the legal document that formed the basis for the enferceable obiigation that required
any transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.

Result;
We found no exceptions z s a result of the procedures performed.

Citation:

34179.5(c)(3) The dotlar value af any cash or cash equivalents transferved after January 1, 2011, through June 30,
2012, by the Redevelopment Agency or the Successor Agency to any other public agency or private party and the
purpose of each transfer. The review shall provide documentation of any enforceable ebligation that required the

transfer.

3. If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet cccurred, perform the foliowing procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the former Redevelopment Apency to any other public agency or to private parties for the period from
January 1, 2011 through January 31, 2012. For each transler, the Successor Agency should describe the purpose
of the transfer and describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment to the AUP report.

Result:

No assets were transferred from the former Redevelopment Agency to any other public agency or to private
parties for the period from January I, 2011 through January 31, 2012,

2



SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c}(3) The dollar value of any cash or cash eguivalents transferred after January 1, 2011, through June 30,
2012, by the Redevelopment Agency or the Successor Agency to any other public agency or private party and the
purpose of each wansfer. The review shall provide documentation of any enforceable obligation that required the
transfer (continued),

3. If the State Controller's Office has completed its review of iransfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures {continued):

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
[from the Successor Agency to any other public agency or private parties for the period from Febuary 1, 2012
through June 30, 2012. For each transfer, the Successor Agency should deseribe the purpose of the transfer and
describe in what sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirenents, Provide this listing as an attachment fo the AUP report.

Result:

No assets were transferred from the Successor Agency to any other public agency or to private parties for the
period from February 1, 2012 through June 30, 2612

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation that required
any transfer. Note in the AUP report the absence of any such legal document or the absence of {anguage in the
document that required the transfer.

Result;
Procedure 3C was not considered necessary because procedures 3A and 3B did not apply.

Citation:

34179.5(c)4) The review shall provide expenditure and revenue accounting inforuration and identify wansfers and
Sfunding sources for the 201011 and 2011-12 fiscal years thaf reconciles balances, assets, and labilities of the
Successor Agency on June 30, 2012 to those reported to the Controller for the 200910 fiscal year.

4. Perform the following procedures:

A, Oblain from the Successor Apency a summary of the financial transactions of the Redevelopment Agency and
the Successor Agency in the format set forth in the attached schedule for the fiscal periods indicated in the
scheduls. For purpeses of this swmmary, the financial transactions should be presented using the modified
accrual basis of accounting. End of year balances for capital assets (in total) and long-term liabilities {in total)
should be presented at the bottom of this summary schedule for information purposes.

B. Asceriain that for each period presented, the total of revenues, expenditures, and transfers accounts fully for the
changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state controller’s report
filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules. Deseribe in the report the type of support provided for each fiscal period.

Result:

For fiscal year ended June 30, 2010, we compared the financial transactions on Attachment B to the State
Controlier’s report and audited financial statements and found no exceptions as a resuli of the procedures
performed. See Attachiment B,
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CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify fansfers and
funding sources for the 2010-I1 and 2011-12 fiscal years that reconciles balunces, assets, and Habilities of the
Successor Agency ot June 30, 2012 to those veported to the Controller for the 2009-11 fiscal year.

4.

Perform the following procedures{continued}:

A. Obtamn from the Successor Agency a sumurary of the financial transactions of the Redevelopment Agency and
the Successor Agency in the format set forth in the attached schedule for the fiscal periods indicated in the
schedule. For purposes of this summary, the financial transactions should be presented using the modified
acerual basis of accounting. End of vear balances for capital assets (in total) and long-term lizbilities {in total)
should be presented at the bottom of this summary schedude for information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts fulty for the
changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state controlier’s report
filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presenied to account balances i the accounting
records or other supporting schedules. Describe in the report the type of suppert provided for each fiscal period.

Result (continued):

For fiscal vear ended Jane 30, 2011, we compared the financial transactions on Attachment B to the State
Controller’s report and audited financial statements and found no exceptions as a result of the procedures
performed. See Attachment B.

For the seven months ended January 31, 2012 of the former Redevelopment Agency, we compared the financial
trangaciions on Attachment B o the Agency’s trial balance, fixed assets list, and the long-term debt schedule,
and found no exceptions as a result of the procedures performed. See Attachiment B.

For the five months ended June 30, 2012 of the Successor Agency, we compared the financial transactions on
Attachment B to the Agency’s trial balance, fixed assets list, and long-ferm debt schedule, and found no
exceptions as a result of the procedures performed. See Aftachment B.

Citation:
34179.5(c)(5) A separaie accounting for the balance for the Low and Moderate Income Housing Fund for all other

Junds and accounts combined shall be made as follows:
(A) A statement of the total value of each fund as of June 36, 2012

5.

Obtain from the Successor Agency a lsting of all assets of the Low and Moderate Income Housing Fund as of June
30, 2612 for the report that is due October 1, 2012 and a listing of all assets of all other funds of the Successor
Agency as of June 30, 2012 (excluding the previously reported assets of the Low and Moderate Income Housing
Fund) for the report that i due December 15, 2012. When this procedure is applied to the Low and Moderate Income
Housing Fund, the schedule attached as an exhibit will include only those assets of ihe Low and Moderate Income
Housing Fund that were held by the Successor Agency as of June 30, 2012 and will exclude all assets held by the
entity that assumed the housing function previously performed by the former Redevelopment Agency. Agree the
assets so listed to recorded balances reflected in the accounting records of the Successor Agency. The listings should

be attached as an exhibit to the appropriate AUP report.

Result:
We found no exceptions as a result of the procedures performed. See Attachment C for the listing of all assets of the

Successor Agency as of June 30, 2012,



SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1434

Citation:
34179 5(ci(5HB) An itemized statement listing any amounts that are legally restricted as to purpose and cannot be
provided fo taxing entities. This could include the proceeds of any bonds, grant funds, or funds provided by other
governmental entities that place conditions on their use.

6.

Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are resiricted for the
following purposes:

A. Unspent bond proceeds:

i.

1if,

Obtain the Successor Agency’s computation of the restricted balances (e.p., total proceeds less eligible
project expenditures, amounts set aside for debt service payments, etc.)

Trace indjvidual components of this computation to related account balances in the accounting records,
or to other supporting documentation {specify in the AUP report a description of such documentation).
Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining
to these balances. Note in the AUP report the absence of language restricting the use of the balances
that were identified by the Successor Agency as restricted.

Result:
The Successor Agency does not have any unspent bond proceeds.

B. Grant proceeds and program income that are restricted by third parties:

i

fi.

il

Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less eligible
project expendifures).

Trace individual components of this computation to related account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a description of such documentation).
Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use of the
balances that were identified by the Successor Agency as resiricled.

Result:
Procedure 6B was not applicable as there were no grant proceeds or program income restricted by third

parties.

C. Other assets considered to be legally restricted:

1

i1,

Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less eligible
project expenditures).

Trace individual components of this computation to related account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a description of such documentation).
Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining
to these balances. Note in the AUP report the absence of language restricting the use of the balances
that were identified by Successor the Agency as restricted.

Resnlt:
The Successor Agency has restricted balances, as of June 30, 2012, for Sales Tax Loan proceeds in the

amount of §1,065,000, Loan proceeds in the amount of $1,464,218, and Cash restricted for accounts
payable in the amount of $20,565. See Attachment D.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report. For gach
resiriction identified on these schedules, indicate in the report the period of time for which the restrictions are in
eflect. 1f the restrictions are in effect until the related assets are expended for their intended purpose, this should

be indicated in the report.

The amounts restricted from the loan procesds are to be expended for their intended purpose. The Sales Tax
Amounts are pledged for debt service, Cash is restricted for accounts payable. See Attachment A.



SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation:
34179.5(c)(5)0C) An itemized starement of the values of any assets that are not cash or cash equivalents. This may

include physical assets, land, records, and equipment. For the purpose of this accounting, physical assets may be
valied at purchase cost or af any recently estimated market value. The stutement shall list separately housing-related

assets.
7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or otherwise
available for distribution (such as capital assets, land held for resale, long-term receivables, ete.) and ascertain if
the values are listed at either purchase cost {based on book value reflected in the accounting records of the
Successor Agency) or market value as recently estimated by the Successor Agency.

Result:
The long-term loans receivabie in the amount of $429,015 consists of the remaining balances of several loans af

June 30, 2012, The loan values are based on purchase cost. Fixed Assets and Land held for Resale are listed at
purchase cost, See Attachment C.

B. If the assets listed at 7A are listed at purchase cost, trace the amounts to a previously audited financial statement
(or to the accounting records of the Successor Agency) and note any differences.

Result:
We found no exceptions as a result of the procedure performed.

C. For any differences noted in 7B, inspect evidence of disposal of the asset and asceriain that the proceeds were
deposited into the Successor Apency trust fund, If the differences are due to additions (this generally is not
expected to oeeur), inspect the supporting documentation and note the circumstances.

Result;
Based on the information provided, no addition or disposition of assets occurred in the Successor Agency. The

assets originally held in the Redevelopment Agency were laler separated between the Housing Successor
Agency and the Successor Agency to the Redevelopment Agency. We found no exceptions as a result of the
procedure performed.

D. Ifthe assets listed at 7A are listed at recently estimated market value, inspect the evidence (if any) supporting the
value and note the methodology used. If no evidence is available to support the value and\or methadology, note
the lack of evidence.

Result;

Not applicable. The values of non-Hquid assets are not Hsted at estimated market value.



SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURIES OF AB 1484

Citation:

34T79. 30} (D) An itemized listing of any curvent balances that ave legally ov contractually dedicated or restricted for
the funding of an enforceable ebligation that identifies the nature of the dedicarion or restriction and the specific
enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that includes a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements. If a veview finds that future revenues together with dedicared or
restricted balances are insufficient to fund future obligations and thus retention of current balances is required, it
shall identify the ameunt of current balances necessary for retention. The review shall also detail the profected
property fax revenues and other general purpose revenues fo be received by the Successor Agency, together with both
the amount and timing of the bond debr service payments of the Successor Agency, for the period in which the
oversight board anticipates the Successor Agency will have insufficient property fax revenue fo pay the specified
obligations.

8. Perform the following procedures:

A, If the Successor Agency believes that asset balances need to be retained to satisfy enforceable obligations, obtain
from the Successor Agency an itemized schedule of asset balances (resources) as of June 30, 2012 that are
dedicated or restricted for the funding of enforceable obligations and perform the following procedures. The
schedule should identify the amount dedicated or restricted, the nature of the dedication or restriction, the
specific enforceable obligation to which the dedication or restriction relates, and the language in the legal
document that is associated with the enforceable obligation that specifies the dedication of existing assct
balances toward payment of that obligation.

i. Compare ail information on the schedule to the legal documents that forg the basis for the dedication or

restriction of the resource balance in question.

1. Compare all current balances to the amounts reported in the accounting records of the Successor
Agency or to an alternative computation.

1i.  Compare the specified enforceable obligations te those that were included in the final Recognized
Obligation Payment Schedule approved by the California Depariment of Finance.

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. dentify in the report
any listed balances for which the Successor Agency was unable to provide appropriate restricting
language in the legal document associated with the enforceable obligation,

Result:

Cash in the amount of $772,610 and accrued interest receivable in the amount of $1,089 as of June 30,
2012, were retained in addition to resiricted balances discussed previously. Of the $1,089 interest
receivable, $324 is restricted. Otherwise, cash and interest receivable are not dedicated or restricted.
However, the City of Pico Rivera submitted a Notice of Insufficient Funds to the Los Angeles County
Auditor-Controller dated April 26, 2012 detailing the expected shortfall for the period ending December

31,2012

B. If the Successor Agency believes that future revenues fogether with balances dedicated or restricted to an
enforceabie obligation are insufficient to fund future obligation payments and thus retention of current balances
is required, obtain from the Successor Agency a schedule of approved enforceable obligations that includes a
projection of the annual spending requiremnents o satisfy each obligation and a projection of the annual revenues
availzble to fund those requirements and perform the following procedures;

i. Compare the enforceable obligations to those that were approved by the California Departiment of
Finance. Procedures to accomplish this may include reviewing the letter from the California
Department of Finance approving the Recognized Enforceable Obligation Payment Schedules for the
six month peried from Janvary 1, 2012 through June 30, 2012 and for the six moenth period July 1, 2012
through December 31, 2012,

it. Compare the forccasted annual spending reguirements to the legal document supporting each
enforceable obligation.



SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE

CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c)(5}(D) An itemized listing of any current balances that ave legally or contractually dedicated or

restricted for the funding of an enforceable obligation that identifies the nature of the dedication or restriction and the
specific enforceable obligation. In addition, the Successor Agency shall provide a listing of oll approved enforceable
obligations that includes a projection of annual spending requivements to satisfy each obligation and a projection of
annual revenues available to fund those reguirements. If a veview finds that future revenues rogether with dedicated or
restricted balunces are msufficient to fund furure obligations and thus retention of cuvrent balances is required, it
shall identify the amount of current balances necessary for retention. The review shall also detail the projected
property tax revenues and other general purpase revenues to be received by the Successor Agency, fogether with both
the amount and timing of the bond debt service payments of the Successor Agency, for the period in which the
oversight hoard anticipates the Successor Agency will have insufficient property tax revemue to pay the specified
obligutions. (continued)

8. Perform the following procedures (continued):

iii,

Obtainn from the Successor Agency ils assumptions relating to the forecasted annual spending

requirements and disclose in the report major assumptions associated with the projections.

For the forecasted annual revenues:

1.  Obtain from the Successor Agency its assumptions for the forecasted annual revenues and disclose
in the report major assumptions associated with the projections.

Result:

‘We ohtained copies of the final ROPS for the periods January through Jupe 2012 and July through
December 2012, as well as the California Department of Finance Review Letter dated May 29, 2012,
The California Department of Finance approved both of the ROPS, with the exception of City Loans
totaling 108.7 Million. The Successor Agency disagrees with this review and is discussing the matter
with the California Department of Finance, Major assumptions for revepue include the continued
receipt of RPTTF and other revenue of the former Redevelopment Agency in amounts similar to

previously received amounts.

C. If the Successor Agency believes that projected property tax revenues and other general purpose revenues to be
received by the Successor Agency are insufficient to pay bond debt service payments {considering both the
timing and amount of the related cash flows), obtain from the Successor Agency a schedule demonstrating this
insufficiency and apply the following procedures to the information reflected in that schedule.

i

ii.

Compare the timing and amounts of bond debi service payments to the related bond debt service
schedules in the bond apreement.

Obtain the assumptions for the forecasted property tax revenunes and disclose major assumptions
associated with the prejections.

Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

Resuit:

Based on the Report of Insufficient Funds ~ Pericd Ending December 31, 2012 provided by the
Rosenow Spevacek Group Inc. to the Successor Agency, the projected properly tax revenues and other
general purpose revenues to be received are estimated to be insufficient to pay bond debt service
payments. Based on the CTE Deferral Calculation Schedule sent by the Auditor-Controller, Tax
Division, RPTTF will partially meet the bond debt service payment due December 1, 2012 in the
amount of $766,132 and the balance of $389,218 will be met by the reserve balance. The coniputation
for the January 2013 through June 2013 ROPS was based on a report of estimated revenue provided by
the County using 2% growth, The amount to be received on January 2, 2013 has been updated and
lowered to §1,186,547, which is sufficient to pay only the bond debt service payment due June 1, 2013.
Sources of funds for future payments are dependent on the property tax revenues and any shortfall
would require the use of asset balances to cover the difference.



SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c){3}D) An itemized listing of any current balances that ave legally or contractually dedicared or
restricted for the funding of an enforceable obligntion that identifies the nature of the dedication or restriction and the
specific enforeeable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
oblipations that includes a projection of annual spending requivements to satisfy each obligation and a projection af
annual revennes available to fund those requivements. If a review finds that future revenues together with dedicated or
restricted balances are insufficient to fund future obligations and thus retention of current balances is required, it
shall identify the amount of current halances necessary for retention. The review shall also deiail the projected
property tax revenues and other general purpose revenues to be recetved by the Successor Agency, together with both
the amount and timing of the bond debt service payments of the Successor Agency, for the period in which the
oversight board anficipates the Successor Agency will have insufficient property tax revenue to pay the specified
oblipations. (confinued)

8. Perform the following procedures (continued):

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances necessary for
retention in order to mest the enforceable obligations by performing the following procedures:

i. Combine the amount of identified current dedicated or restricted balances and the amount of forecasted
annual revenues to arrive at the amount of fotal resources available to fund enforceable obligations.

ii. Reduce the amount of tofal resources available by the amount forecasted for the anmual spending
requirements. A negative result indicates the amount of gurrent unrestricted balances that needs to be
retained.

i Include the caleulation in the AUP report.

Result:

The current unrestricied balance in cash and receivables in the total amount of $1,236,077 will be
needed to satisfy future payments, first for the debt service payments and then for any other enforceable
obligations listed. Enforcezble obligations that do not show payments due or paid in the penods
submitted thus far for the ROPS do not have payment schedules. However, the obligations wiil need te
be repaid. Those obligations include loans by the City, which were disallowed. See Result in Procedure
0 below and Attachment F.

Citation:
34I79.5()(SHE) An itemized list and analysis of any amoeunts of current balances that are needed to satisfy
obligations that will be placed on the Recognized Obligation Payment Schedules for the current fiscal year,

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy obligations on
tihe Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through June 30, 2013, obtain a
copy of the final ROPS for the period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for
the period January 1, 2013 through June 30, 2013. For each obligation listed on the ROPS, the Successor Agency
should add columns identifying (1) any dollar amounts of existing cash that are needed to satisty that obligation and
(2) the Successor Agency’s explanation as to why the Successor Agency believes that such balances are needed to
satisfy the obligation. Include this schedule as an attachment to the AUP report.

Result:

The Successor Agency is concemed that without the money on hand, the debt service coverage is extremely tight,
and the Successor Agency is skeptical about the County estimate of property taxes for January 2, 2013 because the
pass through is shown as 2 negative amount and the County has not explained why the amount is negative. The
Successor Agency expects that the December 1, 2012 debt service payment will be funded by a combination of
Redevelopment Property Tax Trust Fund (RPTTF), cash on hand, and Sales Tax in Lien revenues. There is
insufficient property tax revenue to fund the debt service payments entirely. However, for the June 1, 2013 bond
debt service payment, it is anticipated that the debt service payment will be entirely (or almost entirely} funded with
RPTTF revenne. The County has sent a revised and Jowered estimate of RPTTF revenue that the Successor Agency
will receive, in the amount of $1,186,547. See Attachment G for the Insufficiency Report submitted to the Los
Angeles County Auditor-Controfler.



SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5¢c)(6) The review shall totel the net balances available after deducting the fotal amounts described in
subparagraphs (B} to (E), inclusive, of paragraph (3). The review shall add any amounts that weve transferred as
identified in paragraphs (2) and (3) of subdivision (c) if an enforceable obligation to make that transfer did not exist.
The resulfing swm shall be available for allocation to affected taxing entifies pursuant to Section 34179.6. It shall be a
rebuttable presumption that cash and cash equivalent balances available to the Successor Agency are available and
sufficient to disburse the amount determined in this paragraph to taxing entities. If the review finds that there are
insufficient cash balances to transfer or that cash or cash equivalents ave specifically obligated to the purposes
described in subparagraphs (B), (D), and (E} of paragraph (5) in such amounts that theve is insufficient cash to
provide the full amount determined pursuant to this paragraph, that amount shall be demonstrated in an additional

itemized schedule.

10. Inclhude (or preseat) a schedule detailing the computation of the Balance Available for Allocation to Affected Taxing
Entities. Amounts included in the calculation should agree to the results of the procedures performed in each section
above. The schedule shouid alse include a deduction to recognize amounts slready paid to the County Auditor-
Controller on July 12, 2012 as directed by the California Departinent of Finance. The amount of this deduction
presented should be agreed to evidence of payment. The attached example summary schedule may be considered for
this purpose. Separate schedules should ke completed for the Low and Moderate Income Housing Fund and for ail
other funds combined (excluding the Low and Moderate Income Housing Fund). ' :

Resulz
See Attachment F.

11, Obtain a representation letfer from Successor Agency management acknowledging their responsibility for the data
provided to the practitioner and the data presented in the report or in any attachments to the report. Included in the
representations should be an acknowledgment that management is not aware of any transfers {as defined by Section
34179.5) from either the former Redevelopment Agency or the Successor Agency to other parties for the period from
January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its related
exhibits. Management’s refusal to sign the representaiion letter should be noted in the AUP repart as required by

attestation standards.

Result:
We found no exceptions as a result of the procedure performed.

We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an
opinion on management’s assertion. Accordingly, we do not express such an opinion.

This repert is infended solely for the information of the Oversight Committee, Management, California State Controller’s
Office, Department of Finance, and Los Angeles County Auditor-Controller, and is not inteaded to be and should not be
used by anyone other than these specified parties.

Hpat, Ky ¥ ohaly e

Moss, Levy & Harizheim, LLP
Culver City, California
November 19, 2012
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SUCCESSOR AGENCY OF THE REDEVELOPMENT
AGENCY OF THE CITY OF PICO RIVERA
Asset Transfer Listing to the Successor Agency
on Febroary 1, 2012

Attachment A

s

Cash

Long-Term Loans Receivable
Land Held For Resale

Fixed Assels

810,309
437,471
587,610
1,426,638

Total g

3,262,028

11



SUCCESSOR AGENCY OF THE REDEVELOPMENT
AGENCY OF THE CITY OF PICO RIVERA
Summary Schedule of Financial Transactions

Other Funds

Attachiment B

Redevelopment Redevelopment Redevelopment Suceessor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
Assets fmedified aeccrual basis)
Cash b (1,125,668} ' § (1,902,281 ' § 810,309 % 1,858,233
Accounts Receivable 418,960 4,865,483 - 1,497,582
Accrued Interest Receivable 2,041 2,023 " 1,089
Long-Term Loans Receivabic 445651 43747 437471 429,015
Dhie from Other Funds - - 535,000
i.and Held For Resale 587,610 587,610 587,610 75,400
Total Assets $ 338,594 % 3,990,306 $ i,835,360 B 4,366,321
Lixbilities (modified accrual basis)
Accounts Payabie $ 356,636 $ 13,886 3 - 5 20,625
Other Liabilities 13,929 19,000 5,000 309,453
Due to Other Funds 336,479 336,479 136,479 871,479
Deferred Revenues 435,630 427,679 427,679 2,512,897
Advance From Housing Fund 1,667,788 2,011,156 2,011,156 2,011,156
Advance From Water Authority 33,132,709 32,286,468 31,083,047 31,374,848
Loan Payable - Ciiy 27 962,459 28,975,725 20,365,191 20,956,263
Total Liabilities 5 63,905,630 k3 64,070,393 % 54,228 552 3 58,056,721
Equity (63,577,036) (60,080,087) (52,393,162} (53,600,400}
Total Liabilities and Equity $ 328,594 ;) 3,990,306 kY {,835.390 3 4,396,321
Total Revenues: ;3 8,206,176 h 11,872,542 $ 4,216,724 % 1,479,374
Taotal Expenditures: g 11,640,370 k$ 9,215,793 b 5,011,074 $ 2,234 403
Total Transfers®: 5 845,190 i 839,900 $ 621,578 h) 52,905,372}
* Duoes not Include Cash Advances from City
Net change in eqguity 5 (2,589,004) ) 3,496,649 $ (172,772 % (53,660,401)
Beginning Equity: § (66,988.,032) $ (63,577,636 % (66,080,087) % -
Ending Equity: k] (63,577,036) % (60,080,087) 3§ (52,393,162) % (53,660,400)
Other Information {show year end balances for all three years presented):
Capital assets as of end of year b 1,431,400 $ 1,426,038 b 1,426,638 $ 1,421,879
Long-term debi as of end of year $ 99,558,924 b 134,267,251 b 124,453,296 % 127,388,267
Long-term debt as of end of year:
2001 Tax Anticipation Bonds- purchased
by Waier Authority § 33,132,709 % 12,286,468 3 31,083,047 % 31,374,848
Advances from the City § 27,962,459 b 61,040,219 8 52,429,685 $ 54,990,933
LA County Deferral b 38,450,131 $ 40,921,637 $ 44,921,637 b 41,022 486
Compensated Absences b3 13,630 3 18,927 5 18,927 3 -
Total $ 99,558,929 kY 134,267,251 % 124,453,296 b 127,388,267

12

Negative cash represents a due from other funds for financial reporting purposes.



Attachment C
SUCCESSOR AGENCY OF THE REDEVELOPMENT
AGENCY OF THE CITY OF PICO RIVERA
Asset Transfer Listing of the Successor Agency
As of June 30, 2012

Cash 5 1,858,235
Accounts Receivable 1,497,582
Accrued Interest Receivable 1,089
Long-Term Loans Receivable 429,015
Due from Other Funds 535,000
Land Held For Resale 75,400
Fixed Assets 1,421,879

Total $ 5,818,200

13



SUCCESSOR AGENCY OF THE REDEVELOPMENT
AGENCY OF THE CITY OF PICO RIVERA
Asset Listing for Restricted Balances

Attachment D

June 30, 2012
Assels Period of Restriction Purpose Amounts
Sales Tax Loan proceeds -
Cash June 30, 2012 until date of use exempt from caleulation i) 1,065,000
Cash June 30, 2012 through August 31, 2012 Pay Current Liabilities 20,625
Accounts Loan Proceeds - exempt from
Receivable June 30, 2012 until date of use calculation 1,464,218
Total 3 2,549,843

14




LLDCRI'HS
{060"00L7)

LLOESSD
(PITSpP 1)
{PoL'viIED)

$50'CH9'6 5

000°6E
0oo'as

0007007
GO000L'T
00009

Zo0'00s
PlTsre'l

POL VI L
SLO'SBPE'E g

JuRowy

{B10], PasiAay

[E1oigng 540y

‘540 pamiugng jo (0],

pund isnuy xe ] Kuadoly

pund 1smug xe Auadely
punyg 1smi xei Aadoig

pung jsnif, xuy Apadory
pumnt jsni xep Auadoid

pung jsru xe Ausdoryg
pung 1snif xe] Ausdoiy

punyf 1St xeJ Auadolg

SOUBMO|Y WPy 7 punf 3sma] xey Auadaig

pung ini] xep Amdolg

pund 1smuy xej Auadoy

X8 [ 5a(eg pue pung isnig xe] Auadosd

Surpuny

g1

AunoD vy Aq ssuginuad
7107 SUng Woy playylim suaw e f myj-sseg
1859y

a8e12A07) PUOH (T 10 -UEO] XB] S3|ES
justudorasopay 10§ uvoy
IS Aq Apeil STORINPIY (5507F

ueid Jwawadeur Auadorg dojoang

£'6L1PE §WH Aq parmnbas sjipay

Aunod v - siuswed ruy ssed jo raaseg
Aunoyy vy - sisuideg ySnody L ssed 10 s
Ayredozd A2uefly - ooueuLIUIBW PUE oouRINSU]

$1500 BALRASIUILIPE IO PUE |j01keg
28eIIA0D pucy (1Y) 40 -UBO'Y KB $918Y

justdojaaapay o) ueo
spoafoud pury o) pansst spuog

asodan Juopdissag

4B} NSLOD
R jNsuan

fumody vy
Aunoy v

1330 pue Y415

SIS0 pue saskojdug
BA3ALY 0044 JO AN

BIZANY 001 J0 A1)
qurg SN

sodng

ueyd juaswafeuey Apadold
2430 puz

PO 7 MOTTIOf SHPNY Yse])
spuawied

ydnouy-ssed jo [eraa(]
spuatuked ySnoly; sseq

AouaBy

- 2TUBUDHIRLL 79 22UEINSU]
51507 HOHBLSILIUPY

TL61 "8l lequadag

uo o3y pasayua uga] A1
TL61 '8 4aquuassgy

uo ojUl PaIalUe URoT A0
spuoeg

Buipuryay uoueso|y ¥el 007
wonedngQ 1gogueN 300loay

9 WIHYORH Y

€107 unp YBney1 71)z AL 30 poLIag 243 404

sjpaydg uswdeg uonesyqo porudoasy
YHUIAR 0214 40 ALID JHL 40 ADNIADY

JNIAJOTAATGTY THL 40 ADNIDY HOSSTIONS



91

0% Sauyue Furxe) 01 WSWISINGSIP 10] ANINOD 0] PRPILULI 84 O} JUNOLIY
££8°506 sydo0oy [eaaga(q Aunoyy suyg
LPS'981'T €10 Asenuey wt Quao? vl woy sidizoar paedioniry snjg
PEO 1L &31AITS 19ap Poplod SPIRMDI LORESIO pun, SWSNOY oUIooU] '] St

(LL0°€81%) (6 onpaooad) 1wak Teosyy €1-710T 9 10} SIOWU AJSUES 0} PAPISU S20UR[EY S8

- (g amnponaxd) - (suoneSiqo og0y] PUny 0] S{GRIRAR SNIDADL [BITUR payosiod Jo 1am) uonedgo
S[quenorue mE JO SUIPUNY SU3 10 paloiisal AfeBal ol juuy 90uRjRq 552
(6T 9z6°1) (¢ ampaoord) - (siasse reotsfyd “F'9) sjuspeambe yses Jo ysea 10u are 1oL SjosSE S50
£r3epse) (9 sinpacoxd) siestmsaod
1310 AQ pasodun SUONILIISAI 10 “SUONMNSAL TURIT ‘SJURURAOD
19°p Aq payreds sasn 0] perolasal A[juda] s1asse 5597
- (£ Pug g sarnpeo0td) 1812 10U PIP $9888 PeLIazsurn 21 Jo
ssn oy Funedqo pue sosuel yons Sulinbar Ared pry 2 yim voredqo
J1QRADI0ILS e YOTIM 10} sa1red 12110 1O A1L0 9Y3 0] PSLIIISUR) §19558 AUR JO JUNOWE oY) PPy
00T°818°S (¢ sanpaocad) 7107 *0¢ ouny Jo se LouaBe rossa00ns 24y Aq PO 819888 JO JURCUIE [RI0 ],
spun g 120
SHLLLING ONIXV.L GALDE4AY OL NOLLYDO'TIV 304 TTIVIIVAY SADNVIVE 40 AUVINIANS
SANNT JAHLO
VHAALRT 0214 A0 ALID HHL 40 ADNAOV
4 uaunoeny

LNHNJOTIATATE THL 40 ADNIDV J0OSSIIINS



Attachment G
CITY OF PICO RIVERA
Successor Agency
Notice of Insufficient Funds

June 30, 2012
. . . City Coundl
City of Pico Rivera v
Maoyor
FINANCE DEPARTMENT Cotaee V. Comarts
6615 Passons Boulevard - Pico Rivera, Callfornia 20660 Matyor Pro Tem
(562) 8014392 David W, Armenta

Councimember
S Gregary Salcide
Michrel Mpsumata NOTIGE OF INSUFFIGIENT FUNDS Counclimember

Dircctor of Firence PURSUANT TO GALIFORNIA HEALTH AND SAFETY CODE SECTION 34813(b) Ve & /eree

Wieb: ynine gico-riverg org - e-mail: pinatsenoo@pics-rivera.org

FOR THE PAYMENT PERIOD OF
JULY 1 ~-DECEMBER 31, 2012

REDEVELOPMENT SUCCESSOR AGENCY OF THE
CITY OF PICD RIVERA

Aprit 26, 2012 ViA GERTIFIED MAIL — 7002 2030 00G3 1837 6225
RETURN RECEIPT REQUESTED

Ms. Wendy L. Watanabe

LOS ANGELES COUNTY AUDITOR-CONTROLLER
500 West Tampie Street, Room 525

Los Angeles, CA BRO32

Puesuant to Calfornia Mealth and Safety Code Section 34183(bh), enclosed please find the report of
insufflcient funds to make payments for the six month peried ending December 31, 2012 for the
Redevelopment Successor Agency of the Gity of Pico Rivera ("Successor Agency”).

As indicated in the attached report prepared by the Successor Agency's consultant, lhe Successor
Agency will not have sufficient Tunds lo remit payment of s} taxing agency payments as specified under
Health and Safely Code Section 341B3{z}{1), b} payments listed on the Successor Agency's Recognized
Chligation FPaymsen! Schedule for the perjod ending December 31, 2012 specified under Seclion
34183{2){Z} as transmitted to you pn February 15, 2012, and ¢} ihe Successer Agancy's sdministrative
cost aliowance spealfied under Section 34183(a)3). |n totai, we anlicipale a shortfall of 885,317 for this
pericd, exclusive of gny pass through payment.

Pursuant {0 Heaith and Safery Code Section 34183(b), the Successor Agency requests that you
expaditicusly perform the required notifications and acllons In crder so that the Successer Agency may
be able o meet Is Sdudiary obligabiens and avold defaull on debis of the former Redevelopmant fgeancy
of the City of Pico Rivers,

Picase contact me if you have snhy questions regarding this notics or the attached report.

Sincerely,

TP e P

Michase! Matsumoto
Olrector of Finance

Entlosure
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April 25, 2042

Michael Malsumoto, Director of Finance
CITY OF BICC RIVERA

G615 Passcens Boulavard

Pico Rivera, CA 90860

REPORT OF INSUFFICIENT FUNDS - PERIOD ENDING DECEMBER 31, 2012
SUGCCEESOR AGENCY OF THE CITY OF PICO RIVERA

Dear Nr. Matsumoto:

This letter presenis RSG’s independent evaluation of the Successor Agency's abiiity to meet ceraln
obligations for the period ending December 31, 2012 from our estimates of the amounts that may be
available for gistribution by the Los Angeies County Auditor-Controller's Redevelopment Property Tax
Trust Fund ("RPTTF") on June 1, 2012

As summarized in this repor, the Successor Agency will not have sufficient funds necessary (o mest
enforcestle obligations and rmust notify and seek a remedy with the County Auditor-Controller to avoid
defaulting on‘existing payments including bond debt service. Molice s reguired by May 1, 2012, so time
is'of the essence. :

BACKGROUND

in March 2012, RSG determined that the Successor Agency would not have sufficient furds necessary 1o
service obligations of the former Redevelopment Agency for the pariod ending June 30. 2012, and has
heen asked to review the Successor Agency's projected revenues and expenditures for the next period
ending December 31, 2012. Based on this review, 2 SUCCESSOF agency may report and notify the county
auditor-contraller of any insufficiency as part of & process that entails subsequent review by the audilor-
controlier, State Controller, and Department of Finance which may resuit in remedigs o avoid default.

The components of the analysis required are oullined in Secton 34183{h) of the Health and Safety Code,
and include:

1. Review of revenues and assets, including:
4. Amount of the corresponding peded’s RPTTF disbursemeat
b, Amount of any other funds transferred from the former redevelopment agancy to the
BUCCESSOT 3gency
c. Funds that have or will become avaliable through asset sales and all redevelnpment

operations
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2. Review of payments required for the six-menth peried, including:
a. Payments ‘o taxing agencies for various fiscal mitigation obligations with the former
redeveiopment agency, as described in Health and Safety Code Section 34183(s}(1}
b, Payments listed on the sorresponding period's Recognized Obligation Payment Schedule
"ROPSY
¢ The successor agency's administrative allowance

in the event that the payments exceed the revenues and assets available lo & successor agency for that
pericd, the agency shall first notify the county auditor-controlier to report the insufficiency not {ater than
May 1, 2012 for $he scheduled June 1, 2012 disbursement. Following notification to the Stale Controfier
and Department of Finance and verification by the county auditor-controtler, the State Coniroller, may
authorize the county auditor-controfier to deduct the deficiency in the following order of priority:

1. First, from any net distibution to the taxing agencies from the RPTTF after successor agency
adminiskative costs, ROPS payments, and fiscal mitigation paymenis. {YWe nole this amount
viauld always be zero if a deficiency existed and question why the legisiature put this In the law 10
hegin with.)

2. Second, from the administrative ailowance.

3. Third, from any fiscal mitigation payments explicitly subordinate to debt service payments for
enforceabie obligations.

The code is sflent a5 to how any remaining deficiency may be rectified. Section 34183(c) does authorize
(but not require) the county reasurer b make loans from the counlty treasury to ensure prompl paymenis
of redevelopment agency debts. The terms and conditions of such loans sre not described, nor are such
loans clearly described as enforceable obiigations for which the sucressor agency may recsive
subsequent payment to fund such debt service,

Secause of these missing provisions, unless cleanup legistation is enacted by the legislature. some
successor agencies may be facing defsult on seme obligations. The Los Angeles County Auditor-
Controliers Properly Tax Division Chief, Arlene Barrera, stated o the March 18 Town HMali audlence that
she was empowered o work with special siluations to avoid deficiencies, although it was unclaar the
extent of that authority.

METHODOLOGY AND ASSUMPTIONS

RSG computed the available revenues and expenditure based on records from the City Finance
Dapartment and applying vatious assumplions as described in the matrix below!

19

Attachment G



CITY OF PICO RIVERA
Successor Agency
Notice of Insufficient Funds
June 30, 2012

Michae! Matsumota, Directar of Fnance
CITY OF PICO RIVERA

April 25, 2012

Page 4

Corresponding Period’s RPTTF Dishursement

This amount is sot known at this time due 1o the
fact that the 2012-13 assessment rolf is not
finalized until July 2012, Preliminary sstimates by
the County Assessor In April 2012 indicate that
Countywide the roll will be approximately 0.4
percent greatar than 201 1-12; hawaver this is a
rnuch smaller amount of growth than the Assessor
estimated in December 2011 and the assessment
process Is still very much prefiminary. Moreover,
Plea Rivera housing prices {which account for 70
percent of tha total rall in Los Angeles County) fell
by 8.2 percent in Pico Rivera compared to 4.4
percent Countywids during 2011 according 1o
DataQuick.

As a result of these factors, RSG would anticipate
that 2012-13 property taxes in Pico Rivera would
not exceed amounts in 20M11-12. For the six-month
period ending December 31, 2011, the former
Redevelopment Agency collected a total of
$3,883,087 in gross tax increment revenue from
tha County of Los Angeles. Assuming these
receipts remain constant basad on the foregoing
analysis, RS esfimates that the amount of the
RPTTF disbursemant would not exceed this same
amount of 53,883,887,

Amount of any other funds transferred to
Successor Agency

On March 28, 2012, RS provided an analysis of
the cash flows for the period ending June 30, 2012
and concluded that the Successor Agency would
face a deficiency of funds necessary to service
debt for the correaponding shx-month peried.
Presuming that the Successor Agency receives
retief of not more than the shorifail, the beginhing
unencumberad cash balance of the Buccessor
Agency as of July 1, 2012 would be $0.

Other revenues include $530,000 of former RDA
sales tax receipts between July 1. 2012 and
December 31, 2012, which are subject to &
34,085,000 annual cap in accordance with bond
covenants.

Funds that have or will hecome available
through asset sales and all redevelopment
oparations

None for this period. The Successor Agency has
compiled an nventory of other assets but has not
yet met with the Oversight Board to direct the
disposition of these properties. The largest parcel
is a contaminated proparty with littie or no market
value and the only other parce! available for sale is
at an estimated value of $400,000. However, dug
to the fact that the Qversight Board has nof
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mpt

convened nor is it clear if title insurance or an
appraisal on the property can be obtained, the
Successor Agency s net in a position to market
this property at this time.

Xp i
Paymznits to taxing agencies for fiseal Total pass through to the County of Los Angeles is
mitigation ohiigations with former astimated to be $2,608,458 for the pericd ending
redevelopment agency December 31, 2012, based on actual proparty tax

increment revenues computed for the same six
month period of 2071,

Paymentis listed on the corresponding period’s  According to the ROPS filed with the Counly

ROPS Auditor-Controiler on February 15, 2012, the total
amount of payments exclusive of the administrative
allowance is $5,020,328 for the period ending
Decembar 31. 2012,

Administrative allowance The Successor Agency's administrative allowance
for the period ending June 30, 2012 is $378,975.
The aciual amount of atministrative costs and the
aflowance is subject to Oversight Board and
Department of Finance review.

ANALYEIS

The table below presents a calculstion of the Successor Ageney's funds and expenditures for the period
ending December 31, 2012, As shown In the table, the Successor Agengy will not have sufficient funds
for the period and faces a shorfall of $3,584,776 inciuding the fiscal mitigation payment o the Courty of
L.os Angetes, or $985,317 without the fiscal mitigation payment.

Breakdowr of December 31, 2012 Revenues arvd Expenditures

Revenues § 4,413,887
Periodic RPTTF Distribution & 3,883,887
Other Funds Transfemed 530,000
Asset Sale Proceeds -

Expenditures (8,008,763}
Fiscat Mitigation Payments {2,609,459)
ROPS Payments {5,620,328)
Administrative Allowance {378,076}

Insufiicient Funds for Period 5 (3,594,778)
insufficiency exciusive of Fiscal Mit Pmts T (985,317)
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CONCLUSIONS

Based on the preceding analysis, RSG has concluded that the Pico Rivera Redevelopment Successor
Agency will face a shorifall of $8B8,317, exclusive of any pass through payments remittad by the Auditor-
Controller for the period ending December 31, 2012, RSG advises the City 10 naotify the Coury of Los
Angeles Auditor-Contriler of the $985317 insufficiency no later than May 1. 2012 and pursue all
statutory and legal remadies to ensure that it may oblain the necassary funding to meet debt obiigations
from the December 31, 2012 Recognized Obligation Payment Schedule.

if you have any questions, please do not hesitate to contact me.

Sincerely,
HOSENO?—SPE\!AEK GROUP, INC.
il '%ﬂ'&
L o
Jim Simen
Principal
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ENFORCEABLE OBLIGATIONS:

Health & Safery Code 34171(d) defines “enforceable obligations™ to inciude bonds and
all lawful loans etc.; however, subsection (A(G)(2) states;
“For purpose of this part ‘enforceable obligation® dees pot inelude any agreement,
contracts or arrangements between the city that created - the former
redevelopment agency and the redevelopmenrt agency.”
UNLESS:
(A) Writicn agrecement entered into at the time of issuance of indebtedness
obligation, but in no event later than December 31, 2010,
and
(B} Solely for the purpose of securing or repaying those indebtedness obligations may
be deemed enforceable obligations for purposes of this part.
HOWEVER, this section goes on to state:
“Notwithstanding this paragraph, loan agreements entered into betwesn the
redevelopment agency and the city that created it, within two years of the date of
creation of the redevelopment agency, may be deemed to be enforceable
obligations.™

QUERY: Exception under (A) requires a written agreement at the time of issuance of the
loan. Pico Rivera has not provided documentation that there was a wrilten agreement at
the time of the issuance of the two loans; ostensibly relying on the December 18, 1972
resolution.

However, there is documentation the City Council did pass a resolution to loan money
(“loan agreement’™ to the agency on Decamber 18, 1972; within two years of the
creation of the agency (1972),
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