RESOLUTION NO. OB-14-15

A RESOLUTION OF THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY TO THE PICO RIVERA REDEVELOPMENT
AGENCY ESTABLISHING THE RECOGNIZED OBLIGATION
PAYMENT SCHEDULE FOR JULY THROUGH DECEMBER 2014
(ROPS 14-15A), APPROVING THE CARRYOVER OF UNSPENT
FUNDS FROM THE PRECEEDING ROPS PERIOD TO BE SPENT ON
PAYMENT OF AN ENFORCEABLE OBLIGATION IN THE
CURRENT ROPS PERIOD, AND APPROVING THE
ADMINISTRATIVE BUDGET FOR FY 14-15.

WHEREAS, the Pico Rivera Redevelopment Agency (“Agency”) was dissolved effective
February 1, 2012 by way of Assembly Bill (“AB™) 1x26 and the California Supreme Court’s decision
in California Redevelopment Ass'n v. Matosantos; and

WHEREAS, AB 1x26 (as subsequently amended from time to time, the “Dissolution Act”),
created the Pico Rivera Successor Agency (“Successor Agency™) for the purpose of winding down the
affairs of the dissolved Agency; and

WHEREAS, pursuant to Health & Safety Code Section 34177(1), the Successor Agency is
required to adopt recognized obligation payment schedules (“ROPS”) every six months listing all
payments due on “enforceable obligations” due during that six month period; and

WHEREAS, pursuant to Health & Safety Code Section 34177(j), the Successor Agency is
required to prepare an annual administrative budget; and

WHEREAS, the Pico Rivera Oversight Board (“Oversight Board”) was created by the
Dissolution Act for the purpose of overseeing, reviewing, and approving certain actions of the Successor
Agency, including the Successor Agency’s ROPS and administrative budget; and

WHEREAS, pursuant to Health & Safety Code Section 34177(m), the Oversight Board must
approve the ROPS covering the July 1 through December 31, 2014 payment schedule (“ROPS 14-
15A”) by March 3, 2014; and

WHEREAS, pursuant to Health & Safety Code Section 34187(a)(2), the Successor Agency may
retain property tax from a previous ROPS period that otherwise would be distributed to affected taxing
entities if the State Department of Finance determines the Successor Agency requires those funds for the
payment of enforceable obligations; and

WHEREAS, it is estimated that there will be unspent funds from ROPS 13-14B (approximately
$211,243), and such funds are needed to be carried over to the current ROPS 14-15A to pay the
enforceable obligation of the 2001 tax allocation bond debt service; and

WHEREAS, absent authorization to utilize and carryover unspent ROPS 13-14B funds in the
ROPS 14-15A period, the Successor Agency will have insufficient revenues to make debt service
payments on an approved enforceable obligation; and
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WHEREAS, commencing with the 2013-2014 fiscal year, amounts borrowed from or owing to
the low and moderate income housing fund of the former Agency constitute “enforceable obligations,”
provided that the Oversight Board approves a repayment plan therefor, and the Successor Agency

anticipates requesting such repayment when sufficient real property tax trust funds (“RPTTF”) become
available in subsequent ROPS periods; and

WHEREAS, the current ROPS 14-15A provide for the previously deferred repayment of that
certain May 2011 Supplemental Education Revenue Augmentation Fund (SERAF) loan from the Low
and Moderate Income Housing Fund of the dissolved Agency; and

WHEREAS, on April 26, 2013, the State Department of Finance issued the Successor Agency a
Finding of Completion, thereby permitting the Successor Agency to commence repayment of certain
loans from the City of Pico Rivera to the Agency, provided that the Oversight Board makes a finding
that such loans were for legitimate redevelopment purposes, and the Successor Agency anticipates
requesting such repayment when sufficient RPTTF become available in subsequent ROPS periods.

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board of the Successor Agency
to the Pico Rivera Redevelopment Agency, California as follows:

SECTION 1. The Oversight Board approves the recognized obligation payment schedule
covering the July 1 through December 31, 2014 payment period, as such is attached hereto in
Attachment A (“ROPS 14-15A”), subject to the approval of the State Department of Finance.

SECTION 2. In relation to its approval of ROPS 14-15A, the Oversight Board approves the
carryover of all unexpended funds from ROPS 13-14B (currently estimated to be approximately
$211,243) to be used in ROPS 14-15A for the debt service payment of the 2001 tax allocation bond as
shown on ROPS 14-15A.

SECTION 3. In relation to its approval of ROPS 14-15A, the Oversight Board approves the
Successor Agency’s Administrative Budget for the 2014-2015 fiscal year, as such is attached hereto as
Attachment B and as such is included in ROPS 14-15A, subject to the approval of the State
Department of Finance.

SECTION 4. In relation to its approval of ROPS 14-15A, the Oversight Board approves the
following payment schedule, which as such is included in ROPS 14-15A and shall apply to, and
facilitate the repayment of that certain May 2011 Supplemental Education Revenue Augmentation
Fund (SERAF) loan from the Low and Moderate Income Housing Fund of the dissolved Pico Rivera
Redevelopment Agency (SERAF Loan), which repayment had been previously deferred, subject to (i)
the statutory maximum applicable to such repayment, () the availability of residual real property tax
trust funds to fund such repayment, and (i) the approval of the State Department of Finance.
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REPAYMENT SCHEDULE

For each six (6) month period commencing on or after July 1, 2014, upon receipt of sufficient residual
real property tax trust funds from the Auditor-Controller and the approval of the State Department of
Finance, the Pico Rivera Successor Agency (Successor Agency) shall make an installment payment to
the Pico Rivera Housing Assistance Agency that assumed the housing assets and functions of the
dissolved Pico Rivera Redevelopment Agency (Agency), said installment payment to be applied
against the total amount owed pursuant to the terms of that certain May 2011 Supplemental Education
Revenue Augmentation Fund (SERAF) loan taken by the dissolved Agency from its Low and
Moderate Income Housing Fund (SERAF Loan). The amount of each installment payment shall be
equal to the maximum amount allowed by Health & Safety Code Section 341 76(e)(6)(B). Each
installment shall be applied against the outstanding balance of the SERAF Loan, which balance shall
be reduced by a corresponding amount.

SECTION 5. Successor Agency staff is directed to post ROPS 14-15A on its website and
submit the ROPS 14-15A to those entities as required by law.

SECTION 6. The City Clerk of the City of Pico Rivera shall attest to the passage of this
Resolution and it shall immediately be in full force and effect.

APPROVED AND ADOPTED this 24 day of February 2014.

ATTEST: OVERSIGHT BOARD

) Ki}ﬂ el Y Lina. At i\ Fati

Anna Jerome, Cit§ Clerk Belinda Faustinos, Chairperson
{

APPROVED AS TO FORM:

—

& _';,/;;\éj 7
A ——
s T e A~ e .

Edward Z. Kotkin, Law Offices of Edward Z. Kotkin
Board Counsel

AYES: Bates, Galindo, Kreimann, Santana, Tercero, Faustinos
NOES: None

ABSENT: Moreno

ABSTAIN:  None
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Attachment B

PICO RIVERA SUCCESSOR AGENCY
ADMINISTRATIVE BUDGET FY 2014-15
FOR JULY 1, 2014 TO DECEMBER 31, 2014

Expense Category Proposed Budget

Salaries and Wages

Salaries $80,000

Benefits and payroll taxes $30,000
TOTAL $110,000

Maintenance and Operation

Postage -

Departmental Supplies -

Printing and Duplicating -

Special Department Expense =

Contracted Services $60,000

Legal Services $80,000

TOTAL $140,000

TOTAL EXPENDITURES $250,000




