CITY COUNCIL & SUCCESSOR AGENCY AGENDA

Bob J. Archuleta, Mayor Tuesday, May 8, 2012

Gustavo V. Camacho, Mayor Pro Tem Regular ?eetiﬂféfo P;“-

. : ounci amber
David W. Ar I.nenta, Coufn.cﬂmembel 6615 Passons Blvd.
Gregory Salcido, Councilmember Next Resolution No. 6674
Brent A. Tercero, Councilmember Next Ordinance No. 1072

Next Agreement No. 12-1300
Suecessor Agency
Next Resolution No. 5A-12-02

COMMISSIONERS SCHEDULED TO BE PRESENT: Agreement No. 512-002

Esther Celiz, Planning Commission
Theresa Corella, Sister City Commission

INVOCATION:
{In accordance with the Court’s Decision in Rubin v. City of Burbank, only nonsectarian
prayers/invocations are allowed during the invocation)

PLEDGE OF ALLEGIANCE:
SPECIAL PRESENTATIONS:

e Proclamation — National Public Works Week
e Employee Recognitions

PLEASE TURN OFF ALL PAGERS AND/OR PHONES WHILE MEETING IS
IN SESSION AND PLEASE REFRAIN FROM TEXTING DURING THE
MEETING
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In compliance with the Americans with Disabilities Act of 1990, the City of Pico Rivera is committed to
providing reasonable accommodations for a person with a disability. Please call the City Clerk’s office at
{562) 801-4389, if special accommodations are necessary and/or if information is needed in an alternative
format. Special requests must be made in a reasonable amount of time in order that accommodations can
be arranged.
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PUBLIC HEARING(S):

1. Public Hearing - Zoning Code Amendment No. 166 — Prohibiting Entitlements
for Fast Food Establishments within the Northern Boundaries of the City. (1300)
Open Hearing
Memo from City Manager
Written Communications
Oral Communications (Yellow speaker cards)
Close Hearing
Recommendation:
1. Open the Public Hearing and continue the item to a date uncertain.

~poap T

1 PERIOD OF PUBLIC COMMENTS - IF YOU WOULD LIKE TO SPEAK ON ANY
LISTED AGENDA ITEMS, PLEASE FILL OUT A GREEN PUBLIC COMMENT
REQUEST FORM AND PROVIDE IT TO THE STAFF MEMBER AT THE BACK
TABLE BEFORE THE MEETING STARTS.

When you are called to speak, please come forward and state your name and city of
residency for the record. You have three (3) minutes to make your remarks. In
accordance with Government Code Section 54954.2, members of the City Council may
only: 1) respond briefly to statements made or questions posed by the public; 2) ask a
question for clarification; 3) provide a reference to staff or other resources for factual
information; 4) request staff to report to the City Council at a subsequent meeting
concerning any matter raised by the public; and 5) direct staff to place a matter of
business on a future agenda. City Council members cannot comment on items that are

not listed on a posted agenda.

CONSENT CALENDAR ITEMS:

All items listed on the Consent Calendar may be acted on by a single motion without
separate discussion. Any motion relating to a Resolution or Ordinance shall also waive
the reading of the titles in full and include its adoption as appropriate. If discussion or
separate vote on any item is desired by a Councilmember or staff, that item may be
pulled from the Consent Calendar for separate consideration.

2. Minutes:
» City Council and Successor Agency meeting of April 24, 2012
Recommendation: Approve

3. 18th Warrant Register of the 2011-2012 Fiscal Year. (700)
Check Numbers: 251472-251543; 251546-251663
Special Checks Numbers: 251544251545



05-08-2012 Agenda City Council & Successor Agency
Page 3 of 6

Recommendation: Approve

4, Treasurer’s Report - March 31, 2012. (700)
Recommendation:
1. Receive and file quarterly Treasurer’s Report for the quarter ending March
31, 2012.
5. Rosemead Boulevard/Mines Avenue Intersection Improvement Project (CIP
No. 21221) - Pico Water District Water Main Extension. (500)
Recommendation:

1. Approve payment in the amount of 344,077 to Pico Water District for the
installation of a water main in conjunction with the Rosemead
Boulevard/Mines Avenue Intersection Improvement Project and the Smith
Park Renovation Project.

6. Installation of Traffic Control Devices — Congestion Relief. (1400)
Recommendation:
1. Receive and file.

7. City Facilities Masterplan, CIP No. 21192 ~ Rivera Park Roof Repair - Award
of a Maintenance Services Agreement. (500)
Recommendation:

1. Award a maintenance services agreement to Tecta America Southern
California, Inc., at 1217 E. Wakeham Avenue, Santa Ana, for the Rivera
Park Roof Repair project for a not-to-exceed amount of $35,019 and
authorize the Mayor to execute the agreement in a form approved by the
City Attorney.

Agreement No.

CONSENT CALENDAR ITEMS PULLED:

CITY COUNCIL LEGISLATION:

8. Labor Agreements with Service Employees International Union 721 (SEIU)
Rank and File Unit, and City Employees Associates (CEA) Mid-Managers and
Professional and Confidential Unit and SEIU 721 Executive Unit. (200)
Recommendation:

1. Approve agreement with SEIU 721 Rank and File;
2. Approve agreement with CEA Mid-Managers and Professional and
Confidential Units; and
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3. Approve agreement with SEIU 721 Executive Unit.

Agreement No.
Agreement No.

Agreement No.
9. Amendment to the Contract between the City of Pico Rivera and the California
Public Employees’ Retirement System for New Hires — Tier II. (200}
Recommendation:

1. Adopt resolution eliminating Employer Paid Member Contribution

(EPMC) as reportable compensation for employees hired after the effective
date of the resolution;

. Adopt resolution capping the employer contribution for health insurance

and retirement health insurance for employees hired after the effective
date of the resolution, under Public Employees’ Medical and Hospital
Care Act (PEMHCA);

. Adopt resolution approving a city sponsored ERIP providing fifty percent

(50%) of annual salary as an incentive for full-time employees to retire
from the city between May 9, 2012 and June 30, 2012;

. Acknowledge the cost of an amended contract with CalPERS for

employees hired after the effective date of the ordinance as listed in
Government Code Section 20475: different level of benefits for new
employees; Section 21353: 2%@60 and Section 20037: Three-year Final
Compensation; and

. Acknowledge the cost of an amended contract with CalPERS to provide

the Government Code Section 20903 Early Retirement Incentive Plan
(ERIP) granting the additional service credit.

Resolution No. A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF PICO RIVERA, CALIFORNIA, RESCINDING NO. 4912
AND APPROVING THE PAYING AND REPORTING THE VALUE OF
EMPLOYER PAID MEMBER CONTRIBUTIONS AS REPORTABLE
COMPENSATION TO THE PUBLIC EMPLOYEES RETIREMENT
SYSTEM OF THE STATE OF CALIFORNIA

Resolution No. A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF PICO RIVERA, CALIFORNIA, RESCINDING
RESOLUTION NO. 2875 AND FIXING THE EMPLOYER'S
CONTRIBUTION UNDER THE PUBLIC EMPLOYEES" MEDICAL AND
HOSPITAL CARE ACT
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Resolution No. A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF PICO RIVERA, CALIFORNIA, ESTABLISHING AN
EARLY RETIREMENT INCENTIVE PROGRAM

SUCCESSOR AGENCY ACTIVITIES: None.

NEW BUSINESS:

OLD BUSINESS:

280 PERIOD OF PUBLIC COMMENTS - THIS TIME IS RESERVED FOR
COMMENTS THAT HAVE NOT BEEN ADDRESSED ALREADY OR THAT ARE
NOT LISTED ON THE AGENDA. PLEASE FILL OUT A BLUE PUBLIC COMMENT
REQUEST FORM AND PROVIDE IT TO THE STAFF MEMBER AT THE BACK
TABLE BEFORE THE MEETING STARTS.

When you are called to speak, please come forward and state your name and city of
residency for the record. You have three (3) minutes to make your remarks.

ADJOURNMENT:

AFFIDAVIT OF POSTING

I, Anna M. Jerome, Assistant City Clerk, for the City of Pico Rivera, DO HEREBY
CERTIFY, under penalty of perjury under the laws of the State of California, that the
foregoing notice was posted at the Pico Rivera City Hall bulletin board, Pico Rivera PPost
Office and Parks: Smith, Pico and Rivera and full agenda packets distributed to the
Mines and Serapis Libraries, which are available for the public to view. Additionally,
agenda was distributed to members of the media on this the 4" day of May, 2012.

Dated this 4th, day of May, 2012

Lp b il T O L
Anna M. Jerome, CMC
Assistant City ClerK




05-08-2012 Agenda City Council & Successor Agency
Page 6 of 6

SB343 NOTICE

In compliance with and pursuant to the provisions of SB343 any public writing
distributed by the City Clerk to at least a majority of the City Council Members
regarding any item on this regular meeting agenda will be available on the back table at
the entrance of the Council Chamber at the time of the City Council meeting and at the
counter of City Hall at 6615 Passons Boulevard, Pico Rivera, California during normal
business hours.
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To: Mayor and City Council

From: City Manager

Meeting Date: May 8, 2012

Subject: PUBLIC HEARING - ZONING CODE AMENDMENT NO. 166 ~
PROHIBITING ENTITLEMENTS FOR FAST FOOD
ESTABLISHMENTS WITHIN THE NORTHERN BOUNDARIES
OF THE CITY

Recommendation:

Open the Public Hearing and continue the item to a date uncertain.

Fiscal Impact:
None.

Discussion:

On April 10th at the regularly scheduled City Council meeting, staff provided the City
Council a report recommending the prohibition of new fast food establishments in the
northern boundaries of the City. The boundaries include Rosemead Boulevard between
the northern City boundary and (north) Mines Avenue and Beverly Boulevard between
the east-west City boundaries. The City Council requested staff further evaluate and
clarify the findings presented and provide a modified report. Staff requests anyone
from the public present be allowed to speak on this item and then the public hearing be
continued to a date uncertain to allow staff time to comply with the City Council’s
request for additional information.

Ronald Bates

RB:BM:JG:av
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Tuesday, April 24, 2012

A Regular Meeting of the City Council and Successor Agency was held in the Council
Chamber, Pico Rivera City Hall, 6615 Passons Boulevard, Pico Rivera, California.

Mayor Archuleta called the meeting to order at 6:04 p.m. on behalf of the City
Council/Successor Agency.

PRESENT: Armenta, Salcido, Tercero, Camacho, Archuleta
ABSENT: None

COMMISSIONERS PRESENT:
Ruben Garcia, Planning Commission
John Garcia, Parks & Recreation Commission
INVOCATION:  John Garcia, Parks & Recreation Commission
PLEDGE OF ALLEGIANCE: Led by Girl Scout Troop 504 & 414
SPECIAL PRESENTATIONS:

e None.

PUBLIC HEARING(S):

L Public Hearing — Final Initial Study/Mitigated Negative Declaration for Rio
Vista Park Renovation — Project No. 21224, (500)

Mayor Archuleta opened the public hearing and noted that there was no written
communications or public comment cards to provide public testimony.

Motion by Councilmember Salcido, seconded by Councilmember Armenta to close the
public hearing. There being no objection, Mayor Archuleta closed the public hearing.

Motion by Councilmember Armenta, seconded by Councilmember Salcido to adopt
Resolution No. 6672 approving the project and the Mitigated Negative Declaration with
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Mitigation Monitoring and Reporting Program. Motion carries by the following roll call
vote:
Resotution No. 6672 A RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF PICO RIVERA, CALIFORNIA, APPROVING THE RIO VISTA
RENOVATION PROJECT AND ADOPTING THE FINAL INITIAL
STUDY/MITIGATED NEGATIVE DECLARATION WITH MITIGATION
MEASURES

AYES: Armenta, Salcido, Tercero, Camacho, Archuleta
NOES: None

2, Public Hearing - Final Initial Study/Mitigated Negative Declaration for Smith
Park Renovation - Project No. 21218. (500)

Mayor Archuleta opened the public hearing and noted that there was no written
communications or public comment cards to provide public testimony.

Mayor Archuleta closed the public hearing.
Motion by Councilmember Armenta, seconded by Councilmember Salcido to adopt

Resolution No. 6673 approving the project and the Mitigated Negative Declaration with
Mitigation Monitoring and Reporting Program. Motion carries by the following roll call

vote:
Resolution No. 6673 A RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF PICO RIVERA, CALIFORNIA, APPROVING THE SMITH PARK
RENOVATION PROJECT AND ADOPTING THE FINAL INITIAL
STUDY/MITIGATED NEGATIVE DECLARATION WITH MITIGATION
MEASURES

AYES: Armenta, Salcido, Tercero, Camacho, Archuleta

NOES: None

3. Public Hearing — Zoning Code Amendment No. 166 —~ Prohibiting Entitlements
for Fast Food Establishments within the Northern Boundaries of the City.
(1300)

Mayor Archuleta opened the public hearing and noted that there was no written
communications or public comment cards to provide public testimony.
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Mayor Archuleta closed the public hearing.
Motion by Councilmember Armenta, seconded by Councilmember Salcido to continue
the item to the City Council meeting of May 8, 2012. Motion carries by the following

roll call vote:

AYES: Armenta, Salcido, Tercero, Camacho, Archuleta
NOES: None

15t PERIOD OF PUBLIC COMMENTS - AGENDA ITEMS ONLY: None,

CONSENT CAILENDAR:

4. Minutes:
s Approved City Council and Successor Agency meeting of April 10, 2012
e Received and filed Parks & Recreation Commission meeting of March 8,
2012
¢ Received and filed Sister City Commission meeting of February 27, 2012
s Received and filed Sister City Commission meeting of March 19, 2012

5. Approved 17th Warrant Register of the 2011-2012 Fiscal Year. (700)
Check Numbers: 251255-251378; 251381-251471
Special Checks Numbers: 251379-251380

6. Edward Byrne Memorial Justice Assistance Grant Application — Fiscal Year
2012/2013. (700)

1. Received and filed the Edward Byrne Memorial Justice Assistance Grant

Application.
7. Authorization to Advertise Construction - Smith Park Renovation Project, CIP
No. 21218 and Rio Vista Park Renovation Project, CIP No. 21224. (500)

1. Approved Plans, Specifications and Estimates (PS&Es) for the Smith Park
Renovation Project, CIP No. 21218 and for the Rio Vista Park Renovation
Project No. 21224; and

2. Authorized the City Clerk to publish the Notice Inviting Bids.



04-24-12.CityCouncilé&Successor Agency Minutes

Page 4 of 9

8. Passons Boulevard Underpass Project (CIP No. 20053) — Amendment No. 2 to
Professional Services Agreement. (500)

1.

Approved Amendment No. 2 to Professional Services Agreement No. 08-
1063 with Harris and Associates, Inc. for additional construction
management services in accordance with the scope of work and fee
proposal dated March 28, 2012 for an additional amount not-to-exceed
$786,215 and authorize the Mayor to execute it in a form approved by the
City Attorney.

9. Assembly Constitutional Amendment 23, Transportation Investment Act.

1.

Adopted Resolution No. 6674 supporting Assembly Constitutional
Amendment 23, the Transportation Act.

Resolution No. 6674 A RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF PICO RIVERA, CALIFORNIA, SUPPORTING ACA 23, AN
AMENDMENT TO THE CALIFORNIA CONSTITUTION LOWERING
THE VOTER THRESHOLD TO 55 PERCENT FOR LOCAL
TRANSPORTATION TAX MEASURES

10.  Expenditures for Bus Transportation. (700)

1. Approve purchase order with A & D Transportation in an amount “not to

exceed” $35,000.

Motion by Councilmember Armenta, seconded by Councilmember Salcido to approve
Consent Calendar items number 4 through 10. Motion carries by the following roll call

vote:

AYES:
NOES:

Armenta, Salcido, Tercero, Camacho, Archuleta
Tercero (Item No. 9)

CONSENT CALENDAR ITEMS PULLED:  None.

CITY COUNCIL LEGISLATION: None.

SUCCESSOR AGENCY ACTIVITIES:
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11.  Contract for Successor Agency Assistance. (500)

City Manager Bates stated that the City Council is the Successor Agency for the purpose
of curtailing the activities of the Pico Rivera Redevelopment Agency. He stated that in
essence, the county, the city, the Community College District and the El Rancho Unified
School District have all appointed members to a new authority board which is to work
with the city to curtail the activities of redevelopment. That process, he stated, is
moving forward. He further stated that there has been one meeting of the authority
board with another meeting scheduled for Thursday, April 26, 2012. Mr. Bates stated
that the process is very complicated, technical, legal, and financial, with a complexity of
issues. Our Finance Director, he stated, is doing an excellent job staying on top of all
these challenges and stated that there are some positive opportunities for the city as the
redevelopment agency is phased out of existence. Staff, he stated, will keep the City
Council informed on the progress being made and stated that this particular item is to
provide some technical staff assistance that is needed. The only money that will be
utilized, he stated, is the money that is required to be spent to help our Finance Director
prepare the staff reports for each of the meetings.

Motion by Councilmember Armenta, seconded by Mayor Pro Tem Camacho to

authorize the City Manager to execute a contract with Rosenow Spevacek Group, Inc. to
provide assistance with administering the activities of the Successor Agency.

Agreement No. 512-001

AYES: Armenta, Salcido, Tercero, Camacho, Archuleta
NOES: None
NEW BUSINESS:

Mayor Pro Tem Camacho stated that the KaBOOM Build Day for the playground will
take place Saturday, April 28, 2012 at Streamland Park and invited residents to join in
the event. He also stated that Thursday, May 3, 2012 is National Day of Prayer from
4:00 p.m. to 6:00 p.m. in front of City Hall.

OLD BUSINESS: None.

280 PERIOD OF PUBLIC COMMENTS - ALL OTHER CITY-RELATED BUSINESS:
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Paula Murga:
s Addressed the City Council regarding the trash hauler contract and stated
that Council should take into consideration the needs of the residents; she
also stated her concerns with the Dial-A-Ride and taxi services proposals.

City Manager Bates stated that in regard to the solid waste contract, the City Council
considered the three lowest bidders with the lowest bidder being Rainbow, then NASA
and then CalMet. He stated that any of these three contractors that were considered
and selected would make a positive impact on the cost of the trash hauler services to the
city. He stated that NASA will be saving the residents and businesses $1.4 million a
year over the life of the seven year agreement.

Pertaining to Ms. Murga’s concerns with the proposed changes to Dial-A-Ride services,
City Manager Bates stated that the challenge that the city faces is that the cost per trip
with the current system is very high. He stated that the Council has directed staff to
look at alternatives that could provide a very good level of service and reduce the
overall cost. He further stated that staff is looking at combining three systems: Dial-A-
Van, taxi services and a fixed route system that would assist the elderly, handicap and
general community, and that would provide more trips at less cost.

Councilmember Armenta stated that in regard to the comments made by Ms. Murga on
the trash hauler contract, he stated that Council takes full responsibility and liability for
the decisions that are made for the residents and asked for the speaker to check her
facts.

Barbara Diaz:

e Addressed the City Council to ask that the canopy of trees at Smith Park
between the pool and skate park be saved, if not all the trees at least half
of the trees and spoke of sparing the avocado trees.

e Ms. Diaz also spoke of the homeless in the city.

In response to Ms. Diaz’ concerns, Parks & Recreation Director Aranda stated that the
city will be planting double the trees of those being removed from the park.

Councilmember Armenta suggested that Director Aranda and Ms. Diaz meet to discuss
which trees at Smith Park could possibly be saved.
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Nora Chen, Rivera Librarian:
e Addressed the City Council to speak about new computers installed at the
library, upcoming teen programs, magic show and summer reading
programs.

Zita Rodriguez:

e Addressed the City Council regarding the trash hauler contract; her
concerns with the proposed changes to the Dial-A-Ride services and
hopes the Council makes a wise decision; and thanked members of the
Council and City Manager Bates who attended the Pio Pico Women's
event over the weekend.

For clarification purposes, Mayor Archuleta stated that in regard to the Dial-A-Ride
services the city is proposing to utilize three different sources: a large van, a smaller van
that would accommodate someone in a wheelchair and a taxi cab. City Manager Bates
concurred with Mayor Archuleta’s comments and reiterated that the city is looking at
bringing the cost per trip down so the city could service more people at a lower cost.

Virginia Aguirre:
e Addressed the City Council regarding Brown Act violations, proposed
taxi services and talk of a recall.

City Attorney Alvarez-Glasman stated that the Brown Act does not prohibit the
majority of the legislative body from getting together for social events, ribbon cuttings,
dinners, etc. as long as there is no city business being discussed.

Mayor Pro Tem Camacho stated that he concurs with Councilmember Armenta in that
it is important for speakers to get their facts straight and suggested that if anyone has a
question or concerns to dialogue with members of the Council by setting up a meeting
and putting their concerns on the table. He stated that a lot could be accomplished by
having an open dialogue and stated that he was the one who recommended an open
session for the trash services contract to promote open government.

Gila Lopez:
e Addressed the City Council regarding her concerns with the proposed
change of services for Dial-A-Ride and persons with disabilities and spoke
of the excellent service provided by Dial-A-Ride.
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City Manager Bates stated that the city is not doing away with Dial-A-Ride services but
will be enhancing the services by going from a bus to a van that will have lifts, adding a
taxi service and providing a fixed route.

Councilmember Salcido stated that Dial-A-Ride is a type of vehicle that can pickup
someone with special needs and that these services will not be eliminated; in fact the
services will be enhanced. Staff, he stated, is just using different terms to describe the
type of vehicle that can pickup someone with special needs.

Councilmember Tercero stated that a service such as Dial-A-Taxi does have special taxis
that are wheelchair accessible and those drivers are specially trained.

Mayor Archuleta reiterated that the current services that are being provided today will
not be taken away.

Derrick Alatorre, South Coast Air Quality Management District (SCAQMD):
s Addressed the City Council regarding the gas lawn mower exchange
program for electric mowers. He stated that there will be six events

beginning May 19 and registration begins May 2, 2012.
» Seeking nominations for Clean Air Award recipients.

Mayor Archuleta suggested that the SCAQMD gas lawn mower exchange program be
highlighted in the city’s Profile.

Recessed to Closed Session at 6:50 p.m.

ALL MEMBERS WERE PRESENT
Reconvened from Closed Session at 7:40 p.m.
ALL MEMBERS WERE PRESENT

CLOSED SESSION:

a. CONFERENCE WITH LABOR NEGOTIATORS
Government Code Section 54957.6
Agency designated representatives: Ron Bates, City Manager; Debbie
Lopez, Assistant City Manager; and Mike Matsumoto, Director of Finance.
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Employee organizations: SEIU Full-Time Bargaining Unit; SEIU Hourly
Bargaining Unit and CEA Professional and Confidential Unit; and CEA
Mid-Manager’s Bargaining Unit.

City Attorney Alvarez-Glasman reported that there was no final action taken and
nothing further to report.

b. CONFERENCE WITH LEGAL COUNSEL ~ EXISTING LITIGATION
Government Code Section 54956.9(a)
Water Replenishment District v. City of Pico Rivera

City Attorney Alvarez-Glasman reported that there was no final action taken and
nothing further to report.

ADJOURNMENT:

Mayor Archuleta adjourned the City Council meeting at 7:41 p.m. There being no
objection it was so ordered.

AYES: Armenta, Salcido, Tercero, Camacho, Archuleta
NOES: None

Bob J. Archuleta, Mayor

ATTEST:

Arma M. Jerome, Assistant City Clerk

I hereby certify that the foregoing is a true and correct report of the proceedings of the
City Council and Successor Agency Regular meeting dated April 24, 2012 and approved
by the City Council on May 8, 2012.

Anna M. Jerome, Assistant City Clerk
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RICO
&

o HIEE
E"‘* “I'g CITY COUNCIL AGENDA REPORT
e 2 A

Q“UPC;R\‘\\Y:
To: Mayor and City Council
From: City Manager
Meeting Date: May 8, 2012
Subject: TREASURER’S REPORT - MARCH 31, 2012
Recommendations:

Receive and file quarterly Treasurer’s Report for the quarter ending March 31, 2012.

Fiscal Impact:

There is no fiscal impact from this item.,

Discussion:

Attached is the Investment Report for the quarter ending March 31, 2012. Cash and
Investments this quarter totaled $42,954,748, consisting of $686,088 in non-interest bearing
accounts; $17,925,970 in the State Local Agency Fund (LAIF); and $24,342,690 of bond
investments.

All investments are maintained in accordance with California Government Code Section
53601 and the City’s investment policy. All idle funds are invested in LAIF which provide
the highest liquidity should the City need to withdraw its funds. The Director of Finance
certifies that the funds are invested to provide sufficient cash flow for a period of six

months.

RB:MRM

Attachment 1 — Treasurer’s Report for Quarter Ending March 31, 2012.



March 31, 2012

March 2012 Treasurer's Report

i certify that the attached Treasurer's Report reflects all government agency pooled
investments and is in compliance with the Investment Palicy of the City of Pico Rivera.
A copy of this policy is available at the office of the City Clerk.

Based upon prior experience, it is felt that the investment program herein shown provides
sufficient pooled cash flow liquidity to meet estimated expenditures for the next six months.

o
< e - Date: 5/2/2012

Mike Matsumoto
Finance Director
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CASH BALANCE BY FUND

CITY OF PICO RIVERA,

TREASURER'S REPORT

March 31, 2012

BALANCE BALANCE
FUND TITLE 1172012 INCREASES | DECREASES 3/31/2012
010 | GENERAL FUND 2,975,352 77,730,648 | (11,804,065) 580,695
011 | GENERAL FUND DEBT SERVICE 152,679 o5 - 152,775
012 | PEBO (GASB4E) FUND 1,000,000 - - 1,000,000
015 | GENERAL FUND RESERVE 4,500,000 - - 4,500,000
016_| ECONOMIC STABILIZATION 1,561,214 - {14,575) 1,546,539
017_| IMAGE ENHANCEMENT FUND 2,825,734 20,362 - 2,845,086
020 | SEWER . - - -
040 GAS TAX - 522,835 - 522,836
041 | STATE RELINQUISHMENT FUND . : - -
050 | TRANSPORTATION DEV. TAX @ g2 (5,125) (5,043)
070 | PARK DEVELOPMENT 33,155 11,676 - 44,830
090 | PROPOSITION A - TRANSP. 41,202 298,657 (377.275) (37,326)
095 | PROPOSITION G - TRANSP. 2,570,660 271,531 (585,005) 2,253,186
096 | MEASURE R FUND 431,171 163,921 (38,560) 1,066,552
160 | SYEP 5,622 4 - 5,626
200 | AIR QUALITY BMPROVEMENT FUND 25,270 17,269 - 42,539
210 | CAPITAL IMPROVEMENT 33,407 7.112,645 (7,145,526) 527
300 | 2009 LRB PROJECT FUND {2,377,740) 2,408 167 (3,780,514) (3.761887)
450 | EQUIPMENT REPLACEMENT 430,863 774 - 440,137
"510_| LOWAND MODERATE HOUSING 2,853,122 4,600 (855) 2,856,877
520 | REDEVELOPMENT 6,787 808,632 (351,872} 463,547
531 | SECTION B 1,176,056 1,420,990 {1,405 304) 1,191,742
540_| ASSMT DIST 951 IMPROVMNT FUND 42,230 65,648 B 107,675
545 | LIGHTING ASSESSMENT DISTRICT {188,485) 130,328 (366,112) (425,269)
546 | PARAMOUNT/MINES ASSESSMENT DIST 22,371 1,520 - 23,891
547 | FLOSSMOR RD. SEWER ASSESSMENT 3,356 2 : 3,358
550 | WATER AUTHORITY (3,841,048) 2,130,074 (2.181,375) (3,892,349)
551 | WATER ENTERPRISE FUND [OLD) 1,008,524 637 - 1,006,151
570 | GOLF COURSE (69,273) 77,202 (275,775) (287 B47)
580 | STABLES - - - R
500 | SPORTS ARENA 623,232 50,393 (580,397) 83,227
600 | BICENTENNIAL CAMPGROUND - - - -
630 | COMMUNITY DEVELOPMENT (389,004) 314,008 {112,298) (167,804)
31 | CDBR-R GRANT - - - -
633 | E.D.A. GRANT FUND : - - :
634 | £.D.A.- DEVELOPER FEES 2,640,998 1,648 (3.482) 2,689,164
635 | EPA SEWER GRANT - - - -
636 | MONTEBELLO BUS GRANT - - - -
638 | Federal Aid STPL5351 Fund - - - -
838 | FEDERAL ARRA GRANT (178,260} 4,059 {832.327) {2,008,459)
640 | HOME PROG.GRANT FUND 357,109 89,037 (25,355) 420,791
645 | FEDERAL EARMARK : . - -
850 | CALHOME GRANT 153,521 - : 153,521
70 | USED OlL RECYCLE GRANT (5.441) - 678) {6,116)
675 | CA BEVERAGE CONTAINER GRANT 40,558 2% (B86) 36,807
677 | CA INTEGRATED WASTE MGT BOARD GRANT - . - -
681 | PEDESTRIAN SAFETY PROGRAM GRANT . : : -
690 | REACH GRANTS £99,950 283,316 (185,734} 747,533
657 | MISCELLANEQUS LOCAL GRANTS 4,202 ‘ - 4,202
698_| MISCELLANEOUS FEDERAL GRANTS - 124 (134) -
699 | MISCELLANEQUS GRANTS - : - -
700 | URBAN OPEN SPACE & RECREATION - - : -
715 | STATE PARK FUNDS - - : -
716_| PROP 12 - PARKS FUNDS - - - -
717 | PROP 40 - CALIFORNIA PARK FUNDS - . : -
718 | STATE GRANT TCRF PASSON (2,006,104 2,554,334 (1,539,541) (691,310)
719 | PROP 18 STREET GRANT - 598,979 (1,834) 997,145
720_| SAFE ROUTES TO SCHOOL(SRZS) 231,772) 231,854 (82) @)
740 | FEDERAL AID URBAN FUND - - - -
745 | DEPT OF INTERIOR-URBAN PARK & REC RECOVERY PROGRAM - - . -
745 | FEMA - - - -
780 | COUNTY PARK BOND (PROP A) - - - p
850 | DEBT SERVICE FUND 84,221 52,166 (130,311) 5,068
851 | SUCCESSOR - DS : - (45,845) (45,945)
860 | DEBT SERVICE FUND FOR 2009 LEASE REVENUE BOND (884,319) 4,140,388 {3,256,068) .
90 | DEPOSIT LIABILITY ACCOUNT 334,174 56,017 (59,316) 800,875
TOTALS 17.560.443 | 36,222,237 | (35,170,622) 18,612,058




CITY COUNCIL AGENDA REPORT

To: Mayor and City Council

From: City Manager

Meeting Date: May 8, 2012

Subject: ROSEMEAD BOULEVARD/MINES AVENUE

INTERSECTION IMPROVEMENT PROJECT (CIP NO.
21221) - PICO WATER DISTRICT WATER MAIN
EXTENSION

Recommendation:

Approve payment in the amount of $44,077 to Pico Water District for the installation of
a water main in conjunction with the Rosemead Boulevard/Mines Avenue Intersection
Improvement Project and the Smith Park Renovation Project.

Fiscal Impact: $44,077 (Proposition C, State Funds)
CIP Account No. 210-7300-44500-00021221

Discussion:

In conjunction with the Rosemead Boulevard/Mines Avenue Intersection Improvement
Project (Intersection Project), it is necessary to extend an existing eight-inch water main
across Mines Avenue prior to the pavement being resurfaced. The water main
extension is necessary to service the new fire protection system (a network of water
lines and three fire hydrants) required by the Los Angeles County Fire Department on
the upcoming Smith Park Renovation Project.

The existing water main proposed to be extended is located in Mines Avenue and is
owned and operated by the Pico Water District (District). District forces will complete
the extension at a preliminary estimated cost of $38,577 (see Attachment No. 2). As a
part of the extension, Pico Water District may need to install a siphon to cross over
certain underground utilities at an additional cost of $5,500. This will be determined
during construction once the underground utilities are exposed.

The total cost may be $44,077 and will be charged on time and material. Pico Water
District requires a deposit in the same amount to be made in advance of construction.

5
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The District will reimburse the City any unspent funds upon completion of the work.
The deposit will be used to fund engineering, construction and inspection.

Time is of the essence. The water line must be installed as a part of the Intersection
Project prior to resurfacing the roadway. The Intersection project is currently under
construction thus to avoid delays the $44,077 deposit must be made timely.

The Intersection Project is budgeted in the Capital Improvement Program with
Proposition C funds. There are sufficient funds programmed to support the mainline
extension. There is no impact to the General Fund.

D
/,/

Ronal
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Enc.
1) Letter from Pico Water District dated April 20, 2012
2) Pico Water District Preliminary Estimate



Encleosure 1

April 20, 2012

Ms. Gladis Deras, Associate Engineer
Public Works Department

City of Pico Rivera

6615 Passons Boulevard

Pico Rivera, CA 90660

Subject: Requested eight-inch mainline extension in Mines Avenue

Dear Ms. Deras:

In order for Pico Water District (District) to move forward with the City of Pico Rivera’s (City)
request to extend the District’s eight-inch mainline approximately ninety feet from the north side
of Mines Avenue to the south side to provide water service for the Smith Park Improvement
Project, the following conditions must be met by the City before the District can move forward

with this work.

e The District needs a letter from the City requesting the District to move forward with the
extension of the District’s eight-inch main across Mines Avenue to be installed as
described in construction plans dated April 18, 2012 and revised per District request;

e . The District needs a check in the amount of $38,577.00, which reflects the estimated total
cost to perform all work on a time and materials basis, including inspection costs, and
engineering review. However this cost does not reflect the installation of a siphon (offset)
to cross over any utilities that prevent the District from installing this line at the same
elevation across the width of Mines Avenue. Should a siphon (offset) be required an
additional $35,500.00 will be charged for each offset needed, also this cost does not
include any permit costs by the City;

# The District takes no responsibility for the eight-inch mainline being installed to me:et all
requirements by the Los Angels County Fire Department (LACFD) as the District was
not provided with any approved plans by the LACFD stating that this eight-inch main
will be sufficient to meet all fire flow requirements for the Smith Park Improvement
Project;

The District is prepared to move forward with this work as soon as the City has met all
conditions set forth in this letter. The District believes all construction work can be completed
within five working days including bacteriological sampling and review which will add one
additional working day. The work also includes temporary asphalt replacement not permanent.




Please let me know if you have any questions regarding this letter.

Thank You,

. xm\.
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Mark Gréjféda
General Manager

MIG/cs

ce: Art Cervantes
Jose Loera
Joe Basulte
Leah Kabbara
File



Crate: 4/20/12

ATTN:

. Chy of Pico Rivera
8515 Passons Bl

Pico Rivera, Ca. 90660

Pico Water District
4843 S. Church St.
Pico Rivera, CA 80660

Job Work Report

W.O# 18406

Work Description: Instaliation of 8"DIF Main Line
Prepared By: Joe D. Basullo
Field Superintendent
(562) 592-3756

RE: Extend 8" DIP mainline to Smith Park on 8000 Mines Ave
Reconciliation of New Construction Fees

Enclosure

Labor Materials
Namg RIC Hrs. Rate Amournd Gy ltem Amount
Joe B, R 10 3 57001 % 570.00
Total 3 570.00
Equipment

Equipment # Hrs. Rate Amournt

Truck 51 16 $ 18008 180.00
Totat -

Total $ 180.00

Miscelianscus Totat Labor 570.00
Vendor | Amount

Brkich Consfruction $ 32,320.00 | {Total Equipment 180.00

Bact Sampling $ 100,80

Kabbara Engineering $  1.900.00 | {Total Miscellanecus 3432000
Total Material -
Sub Total 35,070.00
Administrative Charge 10% 3,507.00
Less deposil -

Total $ 34,320.00 | | Grand Total 38,577.00

Notes:

4 ¢
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Approved By 14| vl rdbe.
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CITY COUNCIL AGENDA REPORT

To: Mayor and City Council

From: City Manager

Meeting Date: May 8, 2012

Subject: INSTALLATION OF TRAFFIC CONTROL DEVICES -
CONGESTION RELIEF

Recommendation: Receive and file.
Fiscal Impact: $3,700 (Proposition C - State Funds)

Discussion:

On May 24, 2011, the City Council approved a Resolution giving the City Manager the
authority to approve the installation of traffic control devices based upon the results of traffic
studies. Pursuant to the Resolution, staff is required to notify the City Council of changes to
traffic control devices when they are made.

Recently, the Public Works Department received a request to consider new traffic control
devices to resolve a traffic issue at a specific location in the City. Technical Staff has
completed the evaluations and necessary traffic studies. The findings were that additional
traffic control devices were warranted. Following the approval of the City Manager and City
Engineer, the traffic control devices were installed. The following is a summary of the
changes made.

Rosemead Boulevard —~ Traffic Lane Addition- Washington Boulevard to Carron Drive

Since the installation of the traffic signal at the Rosemead Boulevard/The Marketplace
intersection (Marketplace Intersection), congestion at the Washington Boulevard/Rosemead
Boulevard intersection (Washington Intersection) has been an issue.

During peak traffic hours, long vehicle queues form on the northbound ianes on Rosemead
Boulevard from the Marketplace Intersection to the Washington Intersection. Vehicle queues
extend into the Washington Intersection and create temporary gridlock. This issue exists
because of the close proximity of both intersections; it leaves insufficient room for vehicle

queuing.
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In the past, staff has attempted to resolve the issue by optimizing traffic signal coordination
and signal timing, however, this did not yield significant improvement.  Recently, staff
prepared a traffic study to further assess the area and a positive and cost-effective solution
was identified.

The recommendation in the traffic study was to increase queuing capacity between the two
intersections by adding a third northbound lane on Rosemead Boulevard. The traffic study
estimated that the storage capacity will increase by approximately 20 vehicles.

The third lane has since been installed. Its limits are from the Washington intersection to the
Rosemead Boulevard/Carron Drive intersection. Rosemead Boulevard was wide enough to

accommodate a third lane thus it did not need to be widened.

The total cost for the installation of striping and signage was $3,700. This included
engineering ($1,000), labor ($1,700) and materials ($1,000).

Additional technical information can be found in the attached documents.

Ronald Bates

RRB:ACRG:JL:lg

Enc.
1) Traffic Analysis - Rosemead Boulevard - From Washington Boulevard to Carron

Drive



Enclosure 1

CITY OF PICO RIVERA

MEMORANDUM
Date: April 25, 2012
To: City Manager
From: Director of Public Works/City Engineer
Subject: TRAFFIC ANALYSIS FOR ADDITIONAL NORTHBOUND TRAFFIC

LANE ON ROSEMEAD BOULEVARD BETWEEN WASHINGTON
BOULEVARD AND CARRON DRIVE

Since the installation of the traffic signal at the Rosemead Boulevard/The Marketplace intersection
(Marketplace Intersection), congestion at the Washington Boulevard/Rosemead Boulevard intersection
(Washington Intersection) has been an issue.

During peak traffic hours, long vehicle queues form on the northbound lanes on Rosemead Boulevard
from the Marketplace Intersection to the Washington Boulevard Intersection. Vehicle queues extend
into the Washington Intersection and create temporary gridlock. This issue exists because of the close
proximity of both intersections; it leaves insufficient room for vehicle queuing.

Staff received a request to evaluate traffic conditions and to develop positive solutions, thus this traffic
study was initiated. The study focuses on storage capacity, queuing and level of service at the
intersections of Rosemead Boulevard and The Marketplace, an entrance to the existing shopping
center, and Rosemead and Washington Boulevards. Figure | presents an aerial photo of the subject
area.

Figure 1: Aerial Photo
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Memo to City Manager

TRAFFIC ANALYSIS FOR ADDITIONAL NORTHBOUND TRAFFIC LANE
ON ROSEMEAD BLVD BETWEEN WASHINGTON BLVD AND CARRON DR
Page 2 of 2

Background

Rosemead Boulevard is a north/south major arterial with a curb-to-curb width of 84 feet. The arterial
is striped for two lanes with left and right turn bays in both northbound and southbound directions.
The posted speed limit on Rosemead Boulevard is-40 miles per hour. Rosemead Boulevard carries
27,000 vehicles per day in both directions. The adjacent land use on Rosemead Boulevard is high
commercial and multi-family.

Washington Boulevard is an east/west major arterial with a curb-to-curb width of 76 feet. This arterial
is striped for three lanes with left turn bays in both westbound and eastbound directions, and an
exclusive right turn lane for eastbound traffic. Washington Boulevard carries 42,000 vehicles per day.
The adjacent land use on Washington Boulevard is high commercial.

The intersection of Rosemead Boulevard and The Marketplace was evaluated to determine the level of
operation and traffic capacity. The analysis included a review of the traffic volumes, queuing, storage
capacity and signal coordination timing.

Technical Issues

A review of the intersection yielded a lack of storage capacity for northbound traffic on Rosemead
Boulevard between Washington Boulevard and The Marketplace during the evening peak hours. This
issue exists because of the close proximity of both intersections; it leaves insufficient room for vehicle
queuing.

During a red light event, vehicles queue on the two northbound lanes and the northbound left-turn
lane. The queuing of northbound traffic causes congestion in and beyond the intersection of
Rosemead Boulevard and Washington Boulevard, creating traffic jams in all directions.

The length of the left turn lane is 70 feet and it has the capacity to store up to 4 vehicles. The queuing
demand exceeds the capacity.

The distance between Washington Boulevard and The Marketplace along Rosemead Boulevard is 400
feet. The combined length of the two traffic lanes is 800 feet which can accommodate a queue length
of approximately 40 vehicles. During peak hour traffic, the queuing demand exceeds the capacity.
Based on field observations, it is estimated that capacity is being exceeded by 15 vehicles.

Recommendation

In order to enhance traffic flows, safety, and queuing capacity, a third northbound is recommended to
be installed on Rosemead Boulevard from Washington Boulevard to Carron Drive. The additional
third lane will increase the total storage capacity by approximately 20 vehicles. Timing and
coordination modifications are also recommended for the traffic signals along the Rosemead
Boul arj ;@rridor to tmprove the traffic flow.

A
\N.‘

Arturo Cervantes, P.E.
Director of Public Works/City Engineer

AC:JL:g



CITY COUNCIL AGENDA REPORT

To: Mayor and City Council

From: City Manager

Meeting Date: May 8, 2012

Subject: CITY FACILITIES MASTERPLAN, CIP NO. 21192 - RIVERA
PARK ROOF REPAIR - AWARD OF A MAINTENANCE
SERVICES AGREEMENT

Recommendation:

Award a maintenance services agreement to Tecta America Southern California, Inc. for
the Rivera Park Roof Repair project for a not-to-exceed amount of $35,019 and authorize
the Mayor to execute the agreement in a form approved by the City Attorney.

Fiscal Impact:  $35,019 (General Fund)
CIP Account No. 210-7320-44500-00021192

Discussion:

The Field Office roof located adjacent to the Community Room at Rivera Park leaks.
During rain, roof leaks have been observed creating safety and maintenance concerns.
Public Works staff performed a roof assessment to determine the condition of the roof.
The findings verified that the roof requires removals of degraded layers down to the
existing deck prior to being rebuilt.

Per Section 3.20.105 of the Pico Rivera Municipal Code, which permits the City to award
contracts in any amount for maintenance services for City-owned or occupied real
property and buildings, staff solicited proposals for the repair work from qualified
contractors.

The following is a summary of the three fee proposals received:

Contractor Proposal
1. Tecta America Southern California, Inc. $35,019
2. Commercial Roofing $35,896

3. Best Contracting $44,475



COUNCIL AGENDA REPORT - MTG. OF 5/8/12
RIVERA PARK ROOF REPAIR
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The lowest fee proposal was submitted by Tecta America Southern California, Inc.
(Tecta America). Tecta America is a qualified contractor. The company specializes in
commercial roofing and waterproofing repairs nationwide. They have performed
similar work for local municipalities throughout the Southern California area.

The scope of work for the roof repairs includes the removal and disposal of the existing
roof system, removal and replacement of damaged roof decking, instaliation of rosin
paper and base sheeting, application of two piles of Type IV Felts in hot asphalt,
application of modified cap sheet, spray application of reflective white coating,
installation of galvanized edge metal, and installation of flashing.

Below is the anticipated construction schedule:

o Award Contract......oovoviiiniiiininnnn 05/08/2012
e Start Construchion.......ocvvviivieirininn. 05/21/2012
e Complete Construction..................... 06/04/2012

The total cost of the project will be $35,019. The project will be funded with General
Fund as part of the City’s Facilities Masterplan Improvements Project, CIP No. 21192.
Construction oversight will be performed by Public Works, Field Operations staff.

RRB:AC:AG:Ig

Enc.
1) Agreement for Construction Services
Attachments to Agreement:
Exhibit “A” - Scope of Work
Exhibit “B”- Fees for Services



AGREEMENT NO.
AGREEMENT FOR CONSTRUCTION SERVICES
BETWEEN THE CITY OF PICO RIVERA AND TECTA AMERICA SOUTHERN
CALIFORNIA, INC.

THIS Agreement (hereinafter referred to as "Agreement”) by and between the
CITY OF PICO RIVERA, (hereinafter referred to as the "City"} and TECTA AMERICA
SOUTHERN CALIFORNIA, INC., (hereinafter referred to as the "Contractor”) is effective
as of the 8th day of May 2012.

RECITALS

WHEREAS, the City desires to engage the Contractor {o perform roof repair and
replacement;

WHEREAS, the Contractor represents to the City that the Contractor has the
necessary skill, experience, and expertise o provide roof repair and replacement;

WHEREAS, the principal representative is authorized to enter into this
Agreement on behalf of the Confractor and the Contractor is willing to perform such
services under this Agreement; and

WHEREAS, the City and the Contractor (hereinafter referred to jointly as the
“Parties” or individually as a “Party”) desire to enter into this Agreement for Construction
Services.

NOW, THEREFORE, in consideration of the mutual covenants and promises
contained in this Agreement, the Parties agree as follows:

1. RETENTION. The City retains the Contractor to provide roof repair and
replacement. The Contractor accepts the employment and agrees to render such
services on the terms and conditions stated in this Agreement.

2. INDEPENDENT CONTRACTOR. The Confractor is an independent
contractor. As such, the Contractor shall have no power or authority to incur any debt,
obligation or liability on behalf of the City. Further, the Contractor is not entitled to any
benefit typically associated with an employee, such as medical, sick leave or vacation
benefit.

3. PERS ELIGIBILITY INDEMNITY. In the event that the Contractor or any
employee, agent, or subcontractor of the Contractor providing services under this
Agreement claims or is determined by a court of competent jurisdiction or the California
Public Employees Retirement System (PERS) to be eligible for enroliment in PERS as
an employee of the City, the Contractor shall indemnify, defend, and hold harmless the
City for the payment of any employee and/or employer contributions for PERS benefits
on behalf of the Contractor or its employees, agents, or subcontractors, as well as for
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the payment of any penalties and interest on such contributions, which would otherwise
be the responsibility of the City.

Notwithstanding any other agency, state or federal policy, rule, regulation, law or
ordinance to the contrary, the Contractor and any of its empioyees, agents, and
subcontractors providing service under this Agreement shall not qualify for or become
entitled to, and hereby agree to waive any claims to, any compensation, benefit, or any
incident of employment by the City, including but not limited to eligibility to enroll in
PERS as an employee of the City and entitiement to any contribution to be paid by the
City for employer contribution and/or employee contributions for PERS benefits.

4. SCOPE OF SERVICES. The scope of the Contractor’s service is set forth
in Exhibit “A” which is attached to this Agreement.

5. COMPENSATION. The City agrees to pay the Contractor for the above-
stated services, as set forth in the attached Exhibit “B.” The Contractor agrees that fees
for services shall not exceed the authorized amount of Thirty Five Thousand Nineteen
Dollars and No Cents ($35,019.00), unless the City has given specific advance approval
in writing.

B. TERM. The term of this Agreement shall commence on May 8, 2012 and
shall continue until July 8, 2012.

7. INDEMNITY AND INSURANCE

A. INDEMNITY. Confractor hereby agrees to protect, indemnify and hold the
City and its employees, officers and servants free and harmless from any and
all iosses, claims, liens, demands and causes of action of every kind and
character including, but not limited to, the amounts of judgment, interests,
court costs, legal fees and other expenses incurred by the City arising in favor
of any party, including claims, liens, debts, personal injuries, including
employees of the City, death or damages to property {including property of
the City) and without limitation by enumeration, all other claims or demands of
every character occurring or arising directly out of the negligent acts, errors or
omissions by the Confractor in the performance of its services under this
Agreement, except only such injury to persons or damage to property due or
claimed to be due to the sole negligence of the City. This provision is not
intended to create any cause of action in favor of any third party against the
Contractor or the City or to enlarge in any way the Contractor's liability but is
intended solely to provide for indemnification of the City for liability for
damages or injuries to third persons or property arising from Contractor's
negligent performance hereunder.

B. INSURANCE. The Contractor shall maintain throughout the duration of the

term of the Agreement, liability insurance covering the Contractor and
designating the City (including its elected or appointed officials, directors,
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officers, agents, employees, volunteers or consultants) as Additional Insured
against any and all claims resulting in injury or damage to persons or property
(both real and personal) caused by any aspect of the Contractor's work, in
amounts no less than the following and with such deductibles as are ordinary
and reasonable in keeping with industry standards. It shall be stated, in the
Additional Insured Endorsement, that the Contractor’s insurance policies shall
be primary as respects any claims related to or as the result of the
Contractor's work.  Any insurance, pooled coverage or self-insurance
maintained by the City, its elected or appointed officials, directors, officers,
agents, employees, volunteers, or contractors shall be non-contributory.

General Liability:

a. General Aggregate $2,000,000

b. Bodily injury/Personal Injury $1,000,000 (per occurrence)
{Property Damage

Workers’ Compensation:
a. Workers’ Compensation Statutory Limits

Automobiie Liability:
a. Any vehicle, combined single limit $2,000,000 (per occurrence)

The Contractor shall provide thirty (30) days advance notice to the City in the
event of material changes or cancellation of any coverage. Certificates of
insurance and additional insured endorsements shall be furnished {o the City
prior to the Contractor's performance of this Agreement. Refusal to submit
such certificates shall constitute a material breach of this Agreement entitling
the City to any and all remedies at law or in equity, inciuding termination of
this Agreement. [f proof of insurance required, under this Agreement is not
delivered as required or if such insurance is canceled and not adequately
replaced, the City shall have the right, but not the duty, to obtain replacement
insurance and to charge the Contractor for any premium due for such
coverage. The City has the option to deduct any such premium from the
sums due to the Contractor.

Insurance is to be placed with insurers authorized and admitted to write
insurance in California and with a current AM Best's rating of A~ VIl or better.
Acceptance of insurance from a carrier with a rating lower than A-: Vil is
subject to approval of the City's Risk Manager. The Contractor shall
immediately advise the City of any litigation that may affect these insurance
policies.

8. INSPECTION OF DOCUMENTATION. All reports, documenis or other
written material developed by the Contractor in the performance of this Agreement shal
be subject to the City’s inspection at any time and the City has the right to make copies
of the same.
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9. TERMINATION FOR CONVENIENCE. Either the City or the Contractor
may terminate this Agreement at any time without cause by giving thirty (30) calendar
days written notice to the other of such termination and specifying the effective
termination date. If this Agreement is terminated as provided herein, the Contractor will
be paid a total amount equal to the service he has provided as of the termination date.
In no event shall the amount payable upon termination exceed the total maximum
compensation provided for in this Agreement.

10.  NOTICE OF DEFAULT and TERMINATION FOR CAUSE. If for any
reason the Contractor shall fail to fulfill in a timely and proper manner its obligation
under this Agreement, or the Contractor has violated any of the covenants, conditions or
stipulations of this Agreement, the City shall then provide notice to the Contractor,
setting forth the covenants, conditions, or stipulations of this Agreement which are then
in breach. The Contractor shall then have ten (10) days (or a longer period if granted by
the City) to cure the covenants, conditions, or stipulations expressed in the City's written
notice. If the Contractor fails to cure and bring into compiiance all terms specified, the
City shall then have the right to terminate this Agreement without further notice to the
Contractor. The notice shall refer to this clause, specify the nature of the alleged
default, and shall specify the effective date of the termination in the event that breach
does lead to termination. The Contractor will be paid a total amount equal to the service
he has provided as of the termination date. In no event shall the amount payable upon
termination exceed the total maximum compensation provided for in this Agreement.

11. REPRESENTATIVES OF THE PARTIES AND SERVICE OF NOTICE.
The representative of the parties who are primarily responsible for the administration of
the Agreement, and to whom formal notice, demands and communications shall be
given, are as follows:

A. The principal representative of the City shall be:

Mayor Bob Archuleta

City of Pico Rivera

PO Box 1016

6615 Passons Boulevard

Pico Rivera, California 90660-1016

With a courtesy copy to the City Attorney:
Arnoid M. Alvarez-Glasman
Alvarez-Glasman & Colvin

13181 Crossroads Parkway North

Suite 400 — West Tower

City of Industry, California 91746

B. The principal representative of the Contractor shall be:
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Name: Rex Souders
Company: Tecta America Southern California, inc.
Address: 1217 E. Wakeham Ave.

Santa Ana, California 91705

C. Formal notices, demands and communications {o be given hereunder by
either party shall be made in writing and may be affected by personal
delivery or by mail.

D. If the name of the principal representative designated to receive the
notices, demands or communications, or the address of such person, is
changed, written notice shall be given within five (5} working days of said
changes.

12. NON-EXCLUSIVE CLAUSE. The City does not warrant to contract
exclusively with a single contractor to perform roof repair and replacement.

13. ASSIGNMENT AND SUBCONTRACTING. Neither Party shail assign or
subcontract the rights or responsibilities under this Agreement without the express,
written consent of the other Party, which may be withheld for any reason or for no
reason.

14.  WARRANTY. The Contractor warrants that the services to be rendered
pursuant to this Agreement shall be performed in accordance with the standards
customarily provided by an experienced and competent professional organization
rendering the same or similar services. The Contractor shall re-perform any of said
services, which are not in conformity with standards as determined by the City. The
Contractor will be relieved of its obligation to re-perform said services if the City does
not notify the Contractor within thirty (30) days after the completion of the non-
conforming service. Compensation for the Contractor to re-perform said services shall
be subject to the approval of the City, but in no event shall such compensation exceed
the actual cost of said services. Except as herein provided, with respect to personal
injury or property damage, the foregoing are the Contractor's entire responsibilities and
the City's exclusive remedies for service rendered or to be rendered hereunder, and no
other warranties, guarantees, liabilities, or obligations are to be implied.

15. RESOLUTION OF DISPUTES.

A Disputes regarding the interpretation or application of any provisions of
this Agreement shall, to the extent reasonably feasible, be resolved
through good faith negotiations between the Parties.

B. If any action, at law or in equity, is brought to enforce or to interpret any

provisions of this Agreement, the prevailing party in such action shall be
entitted to recover reasonable atitorney’'s fees, costs and necessary
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disbursements, in addition to such other relief as may be sought and
awarded.

16. FORCE MAJEURE. The respective duties and obligations of the Parties
hereunder shall be suspended while and so long as performance hereto is prevented or
impeded by strikes, disturbances, riots, fire, severe weather, government action, war
acts, acts of God, or any other cause similar or dissimilar to the foregoing which are
beyond the control of the party from whom the affected performance was due.

17. NON-DISCRIMINATION AND EQUAL EMPLOYMENT OPPORTUNITY.
In the performance of this Agreement, the Contractor shall not discriminate against any
employee, subconfractor, or applicant for employment because of race, color, creed,
religion, sex, marital status, national origin, ancestry, age physical or mental handicap,
medical condition, or sexual orientation. The Contractor will take affirmative action to
ensure that subcontractors and applicants are employed, and that employees are
treated during empioyment, without regard to their race, color, creed, religion, sex,
marital status, national origin, ancestry, age, physical or mental handicap, medical
condition, or sexual orientation.

18. SEVERABILITY. If any provision of this Agreement is held by a court of
competent jurisdiction to be invalid, void or unenforceable, the remaining provisions
nevertheless will continue in full force and effect without being impaired or invalidated in
any way.

19. GOVERNING LAW. This Agreement shall be governed by and construed
in accordance with laws of the State of California. In the event of litigation between the
parties, venue in state trial courts shall lie exclusively in the County of Los Angeles. In
the event of litigation in a U.S. District Court, exclusive venue shall lie in the Central
District of California.

20.  ENTIRE AGREEMENT. This Agreement, together with Exhibits “A” and
‘B" supersede any and all other agreements, either oral or in writing, between the
parties with respect to the subject matter herein. Each party to this Agreement
acknowledges that no representation by any party, which is not embodied herein, nor
any ofher agreement, statement or promise not contained in this Agreement shall be
valid and binding. Any modification of the Agreement shall be effective only if it is in
writing and signed by all parties.

21.  NONWAIVER OF TERMS, RIGHTS AND REMEDIES. Waiver by either
Party of any conditions of performance shall not be a waiver of any other condition of
performance. The City’s payment to the Contractor shall not constitute a waiver of any
breach or any default which may then exist on the part of the Contractor.

22.  HEADINGS. Paragraph headings are only for convenience and shall not
be used to construe meaning or intent.
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23. NO CONSTRUCTION OF AGREEMENT AGAINST ANY PARTY. Each
Party has cooperated in the drafting and preparation of this Agreement. Therefore, this
Agreement shaii not be construed against any Party on the basis such Party drafted this
Agreement or any provision within it.

24, EXHIBITS. All exhibits are incorporated in to this Agreement by
reference.
IN WITNESS WHEREOF, the Parties hereto have caused this Agreement fo be

executed and attested by their respective officers hereunto duly authorized.

[Signatures follow.}

“‘CITY” “CONTRACTOR”
CITY OF PICO RIVERA TECTA AMERICA SOUTHERN CALIFORNIA,
INC.
o
kN
o
==4

Bob J. Archuleta, Mayor Rex Souders, President
Dated: Dated: 5 -1 ~\L
ATTEST: APPROVED AS TO FORM:

Anna M. Jerome, Assistant City Clerk  Arnold M. Alvarez-Glasman, City Attorney
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Exhibit “A”

City of Pico Rivera
Field Office

Scope of Work

+ Roofing Scope of Work

1.
2. Replace any damaged decking

3. Mechanically fasten rosin paper and Type |l base sheet

4. Apply two piles of Type IV Felts in hot asphalt

5. Apply SBS/SIS-modified cap sheet Versiply Mineral in hot bitumen
B.
7
8
9.
1

Remove existing roof system

Wait 5-7 days for asphalt to cure

. Spray apply title 24, reflective white coating at 2 gal/sq.
. Install new 22 gauge galvanized edge metal

Install lead flashings. No pitch pockets

0.Contactor to provide 5 year warranty



Exhibit "B"

. TEC"FA AM ERECA License No. 811111

March 296, 2012

Anthony Gettler
City of Pico Rivera

ageitier@ploo-rivera. org

RE: Roofing work at Rivera Park Field Office
9530 Shade Ln., Pico Rivera

Dear Mr. Gettler:

Following our job walk on 10/6/11 with other contractors and in accordance with the
specifications prepared by the Garland Company, herewith is our revised proposal.

Reroof Field Office $ 35,019.00

Remove existing roof system.

Dispose of properly

Repair any deck deficiencies-see unit pricing below
Mechanically fasten rosin paper and 28# base sheet

Hot mop 2 plies of Type 4 feits

Hot mop Garland 145 mil SBS membrane-VersiPly Mineral
Apply generic Title 24 coating at 2 gallons per 100 sq. ft.
Replace 98 If of fascia and new sheet metal work per Garland
Bid based upon prevailing wage {abor

* o & & 0 & ¢ 5 »

NOTES:

1. Work to be performed at prevailing wage
2. Deck replacement $ 6.00 per sf
3. Asbestos abatement, if any, is exira

Please call this office if we can be of further assistance.

Sincerely,
.

%
*

Rex Souders
Tecta America Southern California, Inc.

oo miavior@aariandind com

Tecia Americs Southem California Inc. | 1217 E. Wakeham Ave. | Santa Ana. CA 92705 T: 714.973.6233 F: 714.873.6214 | tectaamerica.com




PICO
QD

Ay b oYV 4
A d)i)
E:J, E CITY COUNCIL AGENDA REPORT

AL oty

To: Mayor and City Council

From: City Manager

Meeting Date: May 8, 2012

Subject: LABOR AGREEMENTS WITH SERVICE EMPLOYEES
INTERNATIONAL UNION 721 (SEiU)Y RANK AND FILE
UNIT, AND CITY EMPLOYEES ASSOCIATES (CEA) MID-
MANAGERS AND PROFESSIONAL AND
CONFIDENTIAL UNIT AND SEIU 721 EXECUTIVE UNIT

Recommendation:

1. Approve Agreement with SEIU 721 Rank and File.

2. Approve Agreement with CEA Mid-Managers and Professional and
Confidential Units.

3. Approve Agreement with SEIU 721 Executive Unit.

Fiscal Impact: $500,000 in savings from reductions in employee benefits.

Discussion:

For the past ten months, the City has been negotiating with its full-time bargaining
units. Within the last two weeks, agreements have been reached with all three units.
All three units have ratified the agreements with their membership, thus allowing the
City to move forward with the implementation of the CalPERS Contract Amendments
for the Second Tier and the Early Retirement Incentive Program (ERIP). The highlights
of the agreements are as follows:

The implementation of a second tier of benefits for new hires:
1. Retirement formula of 2% @ 60 years of age.
2. Three Year Final Compensation.
3. No EPMC - employee to pay 4% of the 7% member contribution.
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4. City to pay up to the Kaiser Family Rate for medical insurance and up to the
Delta HMO for dental insurance.
5. City to pay the PEMHCA minimums for retiree medical.

Benefit reductions for current employees:
1. Capping the employer contribution to dental to the HMO level.

2. Five unpaid Holidays for the fiscal year 2012-2013:
e Martin Luther King Jr. — 1/21/2013

o President’s Day — 2/18/2013

e [abor Day—9/3/2012

e The Friday after Thanksgiving — observed on 12/24/2012
e Cesar Chavez Day — to be observed on 12/31/2012

Close City facilities from 12/24/12 to 12/28/12, anyone who works because of a
24/7 operation would not get holiday pay (except for Christmas Day); people who
are required to work 12/24, 12/26, 12/27, or 12/28 would not be paid holiday pay.

Employees not scheduled to work those days may use vacation, administrative
leave or compensatory time off on the specitfied unpaid days above.

3. Elimination of the cash differential (difference between the HMO and PPO rates).
The benefit reductions identified in the three agreements are valued at approximately
500,000. The contributions made by our employees will help to address the City’s $3.9

million structural deficit.

Once fully updated, all three Memorandums of Understanding will be brought to

Council for approval.

Attachments: 1) Agreement with SEIU 721 Rank and File.
2) Agreement with CEA Mid-Managers and Professional and
Confidential Units.
3} Agreement with SEIU 721 Executive Unit.



Attachment 1

Agreement with SEIU Rank and File
City of Pico Rivera
Aprit 25, 2012

1. The Union agrees with the City’s proposal to a three year MOU with the following additional
language:
A three year MOU from july 1, 2011 to June 30, 2014 with an automatic MOU re-opener in
January 2013 to negotiate only monetary issues related to the City’s projected budget deficit for
the fiscal year 2013-2014.

2. The Union and City agree to:
a. Capping the employer contribution to dental at the HMO level.
b. Five unpaid Holidays for the fiscal year 2012-2013. The continuation of the unpaid
holidays for fiscal year 2013-2014 1o be determined in the re-opener negotiations.

¢ Martin Luther King Jr. — 1/21/2013
e President’s Day — 2/18/2013
e lahor Day - 9/3/2012
e The Friday after Thanksgiving — observed on 12/24/2012
e Cesar Chavez Day —to be observed on 12/31/2012

The City would be closed 12/24/12 to 12/28/12, anyone who works because of a 24/7 operation
would not get holiday pay {except for Christmas Day); people who are required to work 12/24,
12/26, 12/27, or 12/28 would not be paid holiday pay. ”

Employees not scheduled to work those days may use vacation or compensatory time off on the
specified unpaid days above.

c. Full-time employees will no longer receive the cash differential. (Cash Differential is the
difference between the HMO and PPO rates.)
d. CalPERS Early Retirement Incentive Program (ERIP) will be offered to eligible employees,
per the California Government Code Section 20903,
e. The following changes to the pension plan to be applied only to new hires {actual date
to be determined by amendment to the CalPERS contract} and not current employees:
. 2%atéo
ii. Average of the 3 highest consecutive year earnings, per the California
Government Code.
iil. No EPMC
iv. Employer share of health insurance capped at Kaiser Family Level; the employee
has the option to pay for different coverage at any additional cost.
v. New Employee pays 4% of the contribution to CalPERS
vi. Future retirees get the PEMHMHCA minimum



Shared Sacrifice — The Union agrees with the City’s 11/18/11 proposal that the City is willing to
continue considering cuts to nonessential projects and programs. {language not to be included
in the MOU.]

“Me too” clause — if any City bargaining unit and/or the current City Manager Ronald Bates
receives any salary increases during the term of this agreement, in no event shall this provision
extend beyond June 30, 2014, the salary increase shall apply to this bargaining unit as well.

Surplus language — The City shall meet with the Union to consider a union proposal for the
distribution of any surplus funds when the General Fund reserve balance has reached 25% of
budgeted expenditures.

Boot allowance - The Union proposes the following language to be added to the MOU in Article
XX Uniforms:

“The City agrees to provide protective footwear to Field Operations personnel with the
exception of the following: Office Staff, Parking Enforcement, Crossing Guards and
Neighborhood Improvement Officers.

Employees who use the protective footwear shall receive a maximum of two (2) pairs of
footwear per vear every six {6) months, beginning with each employee’s anniversary date.

The footwear purchased must comply with safety standards in conformance with CAL-OSHA
regulations for personal protective footwear and be appropriate for use in field operations.

The maximum amount payable by the City for a single pair of work shoes is $150 per pair.
Any employee issued protective footwear shall wear such shoes at all times during work hours.”

CTO Increase — Compensatory Time Off to increase from a maximum of forty (40) hoursto a
maximum of sixty (60), to reduce overtime pay by encouraging employees to utilize comp time
instead.

Education Reimbursement — the Union proposes the following language be added to the MOU
in Article XXl Education Reimbursement:

“In order to encourage employees to further their education, it is City policy, with the signed
approval of both the Department Head and City Manager, provide financial assistance to the
employee for registration, books and parking up to a maximum of three thousand dollars
($3,000.00) per fiscal year for an undergraduate degree or fifty percent (50%} of their tuition for
a graduate degree up to a maximum of one thousand five hundred doliars ($1,500.00). In order
to be eligible for financial assistance, an employee must complete the class with passing grade
of “C" or above.



Programs leading to a professional degree or certification must be specific job-related field of
professional discipline, and should provide the participating employee with skills, knowledge
and competencies applicable to their current position but that which is above and beyond the
minimum requirements.

Funding for tuition may be obtained by either:

a. Tuition Reimbursement
i. Obtain approval by Department Head.
it Complete the City’s application form.
iil. Obtain all required signatures prior to the registration of the class.
iv. Complete the class and submit grade report and requisition for
reimbursement.

OR

b. Tuition Advance/Upfront funding
i. Obtain approval by Department Head.
ii. Complete the City’s application form.
iii. Obtain required signature {Department Head and City Manager)
iv. Obtain up-front funding.
v. Complete the class and submit grade report and receipts.

if the course is not completed and/or a passing grade of “C” or above is not achieved, the
employee must repay in full the entire amount of the upfront funding.”

The City agrees to modify the City’s application form to include several lines for multiple class
selections in case the employee’s first class choice is unavailable.

Vacation Requests — The Union proposes that the Vacation Leave Language be added to MOU
Article XV:

Schedules: Each department will keep and monitor the vacation schedule of its employees. Each
employee shall request vacation time in writing at least 7 days in advance of the time desired.
For leave request amounts of one day or less, 24 hour notice is sufficient. All vacation leave
requests will be signed by the employee and must be approved by the employee’s supervisor
and/or Department Head to be valid. Acceptance of the request does not constitute approval.
Department Heads and Supervisors have the authority to deny requests. The Department Head
will determine the vacation schedule with due regard for the wishes of the employee and the
needs of the department subject to the M.0.U. In the event a vacation request is denied, the
reason for the denial shall be provided in writing.



10,

11.

12.

13.

14.

15.

16.

17.

Move-up pay: The Union proposes the following for the MOU Article VIl Miscellanegus Hours
and Days:

“in the event that an employee is assignhed by a department head or his/her designee, to work
in a higher compensated classification and works in that capacity for a minimum of a full work
day, he/she will receive the pay of the higher rated classification, not to exceed the top step of
the higher rated classification.”

Vacation Time —The Side Letter “Longevity Pay Recognition” will be amended to include: “The
City and Union shall meet to discuss Longevity Pay and Vacation during the term of this MOU.”

Maintenance Worker F & G Step — add to the MOU Attachment “A” as a footnote to the
“Maintenance Worker” classification (remove language from the Personnei Rules and
Regulations) :

“The Maintenance Worker classification will have a seven-step range, with five percent (5%)
between each step. The two highest paying steps will be granted to an employee if s/he
receives an above average rating on his /her annual review. If an employee at £ step or F step
does not achieve an above average rating, s/he may be reviewed again in six months and be
considered for the F step or G step respectively.”

Discipline — The Union withdraws its proposal of 6/1/11 and proposes current MOU [anguage,
Article XVi, Section 3.
Contracting in — The Union proposes continued discussions [no MOU language].

Management Discipline Time Period — The Union proposes the following to be added to the
MOU [new Article]:

“Disciplinary measures are meant to be corrective (ie: correct behavior) and not exclusively
punitive.”

Option to cash out Leave Hours — The Union proposes the following language to be added to the
MOU Articie XV, Types of leave:

“Fach year in December, an employee may opt to cash out any or all vacation hours that exceed
one hundred fifty {150) hours. If a cash out is elected, a minimum balance of one hundred fifty
{150} hours must remain on the books.”

Emergency Cash Out — The Union agrees with the City’s language in its 4/10/12 12:01pm
proposal and proposes to add this language to MOU Article XV, Types of Leave.




At the request of the eligible employee, emergency payouts may be approved throughout the
year without the minimum balance requirement. Employees must submit written request to the
City Manager describing the emergency.

An emergency is defined as foliows:

1. A severe financial hardship;

2. Event was unforeseeable (including but not limited to: illness, accident or casualty);
3. Event was incurred by employee, spouse or dependent; and

4. Employee has no other means to cover costs.

City Manager’s decision is final.
18. Double and Triple Overtime — the Union withdraws its 6/1/11 proposal.

19. Grievance Conduct policy — the Union withdraws its 6/17/11 proposal — keep current MOU
language.

20. Side Letter Carryover - The following side-letters will be carried over:

Compensation Salary Survey-[City has completed the survey.}

Longevity Pay Recognition (to be amended)

Wellness Program

4/10 Work Week Study: The Union and City agree that the committee formed for the
purpose of researching and discussing the viability of a 4/10 work week, shall continue.

a0 T oo

[City is requesting a final report from the Committee.]



Attachment 2

Agreement with CEA
May 2, 2012

City agrees to CEA’s proposal of May 2, 2012 for a three year MOU from July 1, 2011 to
June 30, 2014 with an automatic MOU re-opener in January 2013 to negotiate only
monetary issues related to the City's projected budget deficit for fiscal year 2013-14 and
to discuss CEA’s proposal on seniority and bumping rights for layoffs.

For Year 1, July 1, 2011 to June 30, 2012 there wili be no changes.
For Year 2, July 1, 2012 — June 30, 2013 the City agrees to CEA language as follows:

a) Capping the employer contribution to dental to the HMO levei. Value of
$133,600.

b) Five unpaid Holidays for the fiscal year 2012-2013:
The continuation of the unpaid holiday for fiscal year 2013-14 to be
determined in the re-opener negotiations.

¢ Martin Luther King Jr. —1/21/2013

¢ President’s Day —2/18/2013

e Labor Day—9/3/2012

e The Friday after Thanksgiving — observed on 12/24/2012
e (Cesar Chavez Day — to be observed on 12/31/2012

¢) Close City facilities from 12/24/12 to 12/28/12, anyone who works because of
a 24/7 operation would not get holiday pay {except for Christmas Day);
people who are required to work 12/24, 12/26, 12/27, or 12/28 would not be
paid holiday pay. [Value $160,000]

Employees not scheduled to work those days may use vacation, administrative
leave or compensatory time off on the specified unpaid days above.

d} Elimination of the cash differential {difference between the HMO and PPO
rates). Value of approximately $56,000)

e) Employees will have the option of participating in the Early Retirement
Incentive Program (Government Code Section 20903) through the CalPERS or

1



receiving 50% of their annual salary in a lump sum payment if they retire from
the City during a designated period.

Second Tier for new employees/future empioyees (no change to current

employees) includes:

1) Retirement formula of 2@60

2) Average of 3 highest consecutive years.

3) No EPMC

4) Employer share of health insurance capped at Kaiser Family level;
the employee has the option to pay for different coverage at any
additional cost.

5) Employee pays 4% of the 7% employee share to CalPERS.

6) Retirees get the PEMHCA minimum.

City proposes the following language for emergency cash outs.

At the request of the eligible employee, emergency vacation leave payouts

may be approved throughout the year without the minimum balance

requirement. Employees must submit written request to the City Manager

describing the emergency.

An emergency is defined as follows:

1. A severe financial hardship;

2. Event was unforeseeable (including but not fimited to: illness, accident

or casualty);

3. Event was incurred by employee, spouse or dependent; and
4. Employee has no other means to cover costs.

City Manager’s decision is final.

h) City agrees to reduce the vacation leave cash out threshoid from 180 to 150.

The foli’owing language is proposed:

Each year in December, an employee may opt to cash out any or alf
vacation hours that exceed one hundred fifty (150). If a cash out is elected,
a minimum balance of one hundred fifty (150) hours must remain on the
books.



i) City agrees to add one month severance (for layoffs) for those employees

with 10 or more years of service as a full-time employee.

j) City agrees to 5% move —up pay for those employees required by the
department head to work in a higher classification for more than one month.

The following language is proposed:

in the event that an employee is assigned by the department head or
his/her designee, as reflected in a Personnel Action Form, to work in a
higher compensated classification and works in that capacity for a
minimum of one continuous month, he/she will receive 5% move-up pay
not to exceed the top of the range of the higher rated classification.

k) City agrees to add maintenance of benefits and zipper clause to MOU.



CITY COUNCIL AGENDA REPORT

To: Mayor and City Council

From: City Manager

Meeting Date: May 8, 2012

Subject: AMENDMENT TO THE CONTRACT BETWEEN THE CITY

OF PICO RIVERA AND THE CALIFORNIA PUBLIC
EMPLOYEES” RETIREMENT SYSTEM FOR NEW HIRES -
TIER II

Recommendation:

1. Adopt resolution eliminating Employer Paid Member Contribution (EPMC)
as reportable compensation for employees hired after the effective date of the
resolution.

2. Adopt resolution capping the employer contribution for health insurance and
retirement health insurance for employees hired after the effective date of the
resolution, under DPublic Employees’” Medical and Hospital Care Act
(PEMHCA).

3. Adopt resolution approving a City sponsored ERIP providing fifty percent
(50%) of annual salary as an incentive for full-time employees to retire from
the City between May 9, 2012 and june 30, 2012.

4. Acknowledge the cost of an amended contract with CalPERS for employees
hired after the effective date of the ordinance as listed in Government Code
Section 20475: different level of benefits for new employees; Section 21353:
2%@60 and Section 20037: Three-Year Final Compensation.

5. Acknowledge the cost of an amended contract with CalPERS to provide the
Government Code Section 20903 Early Retirement Incentive Plan (ERIP)
granting the additional service credit.

Fiscal Impact:

The savings are estimated at $280,000 for the pension change. The savings for the
retiree medical change will be a reduction of about $25,000 per year for each employee
hired after May 9, 2012.

Discussion:
The City is facing both long-term and short-term financial challenges. The unfunded
pension and retiree medical obligations are creating long-term challenges. The short-
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term challenge is resolving the $3.9 million structural deficit. The Council will consider
a plan to address $2.9 million of the structural deficit during the 2012-13 budget
process, with the remaining deficit to be addressed during the 2013-14 budget process.

The City has met with the two bargaining units that represent full-time employees,
Service Employees International Union (SEIU) Local 721 and City Employees Associates
(CEA), to discuss the proposed Second Tier. All represented full-time employees have
agreed to the proposed changes to benefits. According to the CalPERS report, we can
expect a 0.28% decrease in our CalPERS employer rate by 2014.

The components of the Second Tier are as follows:

1. 2% @ 60.

2. Three Year Final Compensation.

3. No EPMC included in reportable compensation - employee to pay 4% as a
member contribution.

4. City to pay up to the Kaiser Family Rate for medical insurance and up to the
Delta HMO for dental insurance. The excess above the PEMHCA minimums
will be provided through a cafeteria plan benefit.

5. City to pay the PEMHCA minimums for retiree medical.

CalPERS Contract Amendment

The contract amendment process as required by CalPERS includes adoption of a
Resolution of Intent and an Ordinance authorizing the contract amendment. In
addition, Government Code Section 7507 requires that future annual costs of the
proposed contract amendment be made public at a public meeting at least two weeks
prior to the adoption of the final Ordinance.

The proposed amendment will establish a lower benefit package for employees hired
after the effective date of the ordinance. The pension benefit will be 2% @ age 60 and
the compensation used to calculate the benefits will be the three year final
compensation. The decreases in the employer rate will occur as employees are hired
into the Second Tier. The local miscellaneous employee contribution rate will be 7% of
reportable earnings for employees hired after the effective date of this change with the
employee paying 4%.

The proposed amendment to provide an ERIP under Government Code Section 20903
provides two years of additional service credit for employees who retire during a
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window established by the City. The City intends to establish the window from July 1,
2012 through October 31, 2012. In the unlikely event all eligible employees elect to
retire during the window period, the cost would be $1,899,865. The cost will be
amortized over 20 years and included in the CalPERS rates beginning in fiscal year
2015-16. Staff anticipates less than half of the eligible employees will retire.

Reporting Compensation for Employer Paid Member Contributions

The resolution provides that employees hired after the effective date of the resolution
will not have employer paid member contributions (EPMC) included in reported
compensation.

Staff recommends that the following timeline be followed to fulfill CalPERS legal
requirements:

May 8, 2012 1. Adoption of the Resolution eliminating Employer Paid
Member Contribution (EPMC) and establishing 4%
employee contribution for employees hired after the
effective date of the resolution.

2. Council will amend the California Public Employees’
Retirement System (CalPERS) contract offering the CalPERS
Early Retirement Incentive Plan (ERIP) provided by
Government Code Section 20903 and reducing the level of
benefits for new hires to 2% @ 60 and three year highest
compensation. The costs associated with these amendments
are presented.

3. Adoption of the Resolution establishing a City Sponsored
Early Retirement Incentive Plan to pay employees who retire
between May 9, 2012 and June 30, 2012 a lump sum equal to
tifty percent (50%]) of their annual salary.

May 22, 2012 1. Adoption of Resolution of Intention authorizing amendment
to California Public Employees” Retirement System Contract.
This action will include several certifications and approvals.
The anticipated period will be July 1, 2012 through October
31, 2012 as the window in which eligible employees must
retire to receive the additional service credit. The reduced
retirement benefits will apply to employees hired after the
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effective date of the amendment which we anticipate will be
July 1, 2012.
2. Adoption of Resolution fixing the employer contribution
under Public Employees’ Medical and Hospital Care Act
(PEMHCA).
June 1, 2012 1. Effective date of CalPERS amendment to contract.
2. Effective date of the adopted PEMHCA and EPMC
Resolutions.
June 26, 2012 Adoption of Urgency Ordinance authorizing the amendment to
CalPERS contract under the Government Code Section 20475
Different Level of Benefits and Section 20903 ERIP.
July 1, 2012 Anticipated effective date for CalPERS amendment to contract.

Health Insurance Changes

The attached Resolution provides employees hired after the effective date of the
resolution with health insurance coverage at the PEMHCA minimum. The City will
supplement the health insurance benefits with a cafeteria plan that will provide a
benefit sufficient to pay for the Kaiser coverage. When the new employees retire from
the City, they will receive the PEMHCA minimum as a contribution toward the
purchase of health insurance.

City Sponsored Early Retirement Incentive

The CEA bargaining group suggested the City offer an alternative to the CalPERS ERIP
under Government Code Section 20903. To avoid the need for potential layoffs to
balance the budget, staff recommends the City offer all employees 50% of their annual
salary as an incentive to retire between May 9, 2012 and June 30, 2012. To obtain the
payment, 1) the employees must retire from the City during this period, 2) the
employees must submit evidence from CalPERS that the approved retirement date is
within this period, and 3) the employees must certify that they have not applied for
unemployment benefits after their retirement date and they will not seek
unemployment benefits.
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To allow staff to complete the proposed budget for 2012-13, staff will ask employees
eligible for the ERIP whether they intend to utilize a retirement benefit and if so, when
they intend to retire from the City.

/1/ 5
Ronald Bates

Attachments: Resolution eliminating EPMC as reportable compensation
Resolution for Health Insurance
Resolution establishing an early retirement incentive



RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PICO
RIVERA, CALIFORNIA, RESCINDING RESOLUTION NO. 4912 AND
APPROVING THE PAYING AND REPORTING THE VALUE OF
EMPLOYER PAID MEMBER CONTRIBUTIONS AS REPORTABLE
COMPENSATION TO THE PUBLIC EMPLOYEES’ RETIREMENT
SYSTEM OF THE STATE OF CALIFORNIA

WHEREAS, the City Council of the City of Pico Rivera has the authority to implement
Government Code Section 20691;

WHEREAS, the City Council of the City of Pico Rivera has a written labor policy or agreement
which specifically provides for the normal member contributions to be paid by the employer, and reported
as additional compensation for employees hired prior to the effective date of this resolution;

WHEREAS, one of the steps in the procedures to implement Section 20691 is the adoption by the
City Council of the City of Pico Rivera of a Resolution to continue reporting Employer Paid Member
Contributions (EPMC) for current employees:

WHEREAS, the City Council of the City of Pico Rivera previously adopted resolution 4912
providing for the reporting of Employer Paid Member Contributions (EPMC) as reportable compensation:

WHEREAS, the City Council of the City of Pico Rivera has identified the following conditions
for the purpose of its election to pay EPMC:

e Effective May 8, 2012, the City of Pico Rivera elects to pay eight percent (8%) of employees’
compensation earnable as Employer Paid Member Contributions for only those employees hired
prior to May 9, 2012.

e Employees hired on or after May 9, 2012 will be required to pay the full amount of member
contributions.

o [Lffective May 8, 2012, the City of Pico Rivera is terminating the optional benefit under
Government Code section 20691 to report EPMC as special compensation for only those
employees hired on or after May 9, 2012.

The effective date of this Resolution shall be the 8" day of May, 2012.

NOW, THEREFORE, THE COUNCIL OF THE CITY OF PICO RIVERA DOES
HEREBY RESOLVE, DETERMINE AND ORDAIN AS FOLLOWS:

SECTION 1: The City Council of the City of Pico Rivera rescinds Resolution No. 4912,

SECTION 2. The City Council of the City of Pico Rivera shall continue to implement
Government Code Section 20636(c)(4) pursuant to Government Code Section 20691 by paying and
reporting the value of Employer Paid Member Contributions for all employees of the Miscellaneous
Group hired prior to May 9, 2012.
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SECTION 3. The City of Pico Rivera shall not pay any of the member contribution for
employees hired on or after May 9, 2012 unless provided for in an approved Labor Agreement.

SECTION 4. The City of Pico Rivera shall not report any EPMC as special compensation under
Government Code section 20691 for employees hired on or after May 9, 2012,

SECTION 5. The City Clerk shall attest to the passage of this resolution and it shall thereupon be
in full force and effect.

APPROVED AND ADOPTED this 8" day of May 2012.

Bob J. Archuleta, Mayor

ATTEST: APPROVED AS TO FORM:

Anna M. Jerome, Assistant City Clerk Arnold M. Alvarez-Glasman, City Atftorney
AYES:

NOES:

ABSTAIN:

ABSENT:



RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PICO
RIVERA, CALIFORNIA RESCINDING RESOLUTION NO. 2875 AND
FIXING THE EMPLOYER’S CONTRIBUTION UNDER THE PUBLIC
EMPLOYEES® MEDICAL AND HOSPITAL CARE ACT

WHEREAS, Government Code Section 22892(a) provides that a local agency contracting under
the Public Employees™ Medical and Hospital Care Act shall fix the amount of the employer’s contribution
at an amount not fess than the amount required under Section 22892(b)(1) of the Act; and

WHEREAS, the City Council of the City of Pico Rivera, California is a local agency contracting
under the Public Employees’ Medical and Hospital Care Act.

NOW, THEREFORE, THE CITY COUNCIL DOES HEREBY RESOLVE AS FOLLOWS:

SECTION (a) that the City Council of the City of Pico Rivera rescinds Resolution No. 2875
adopted on September 6, 1983.

SECTION (b) that the employer’s contribution for each employee or annuitant shall be the
amount necessary to pay the cost of his/her enrollment, including the enrollment of his/her family
members, in a health benefit plan, up to the minimum employer contributions prescribed in Section
22892(b)(1) of the Government Code;

SECTION (c) that the City Council of the City of Pico Rivera has fully complied with any and all
applicable provisions of Government Code Section 7507 in electing the benefits set forth above.

SECTION (d) The City Clerk shall attest to the passage of this resolution and it shall thereupon
be in full force and effect.

APPROVED AND ADOPTED this 8 day of May, 2012.

Bob J. Archuleta, Mayor

ATTEST: APPROVED AS TO FORM:

Anna M. Jerome, Assistant City Clerk Arnold M. Alvarez-Glasman, City Attorney
AYES:

NOES:

ABSTAIN:

ABSENT:



RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PICO
RIVERA, CALIFORNIA, ESTABLISHING AN EARLY RETIREMENT
INCENTIVE PROGRAM

WHEREAS, the City of Pico Rivera is working to resolve a structural deficit of approximately
$3.9 million;

WHEREAS, to resolve the structural deficit, the City has been evaluating solutions that include
staffing reductions;

WHEREAS, the City prefers voluntary staff reductions instead of involuntary staff reductions;

WHEREAS, the City intends to offer an early retirement incentive pursuant to Government Code
section 20903 through CalPERS for employees who retire between July 1, 2012 through October 31,
2012,

WHEREAS, the City would like to offer an alternative early retirement incentive program to
employees who are interested in an incentive different from the one provided for under CalPERS’
program;

WHEREAS, providing an early retirement incentive to employees will likely achieve the needed
staff reductions without the need to layoff any full time employees.

The effective date of this Resolution shall be the 8" day of May, 2012.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF PICO RIVERA DOES
HEREBY RESOLVE, DETERMINE AND ORDAIN AS FOLLOWS:

SECTION 1: The City offers the early retirement program to all full-time employees of the City.

SECTION 2. To receive the benefit, the following conditions must be met:

A) The employee must retire from the City with an effective date of retirement between May 9,
2012 and June 30, 2012,

B) The retirement application including the effective date must be approved by CalPERS.

() The employee must submit documentation to the City establishing that CalPERS approved the
retirement and the effective date of the retirement.

D) The employee must certify the employee has not applied for unemployment benefits and that
the employee will not seek unemployment benefits in the future.

E) The employee must agree that he or she voluntarily retired from the City and that he or she
waives any claims against the City relating to wrongful or otherwise unlawfu] termination.

SECTION 3. After employees meet the above conditions, the City will pay the employees fifty
percent {50%) of their annual salary.

SECTION 4. The City Clerk shall attest to the passage of this resolution and it shall thereupon be
in full force and effect.
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APPROVED AND ADOPTED this 8™ day of May 2012.

ATTEST:

Anna M. Jerome, Assistant City Clerk

AYES:
NOES:
ABSTAIN:
ABSENT:

Bob J. Archuleta, Mayor

APPROVED AS TO FORM:

Arnold M. Alvarez-Glasman, City Attorney
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The Parties agree to the following:

1. Changes to the CalPERS contract to be applied only to new hires (actual date to
be determined by amendment to the CalPERS contract) and not current
employees:

o 2% at 60

¢ Average of the 3 highest consecutive year earnings, per the California
Government Code.

¢ No EPMC

e Employer share of health insurance capped at Kaiser Level; the employee
has the option to pay for different coverage at any additional cost.

e New Employee pays 4% of the contribution to CalPERS

e TFuture retirees get the PEMHCA minimum

2. FEarly Retirement Incentive Program (ERIP) will be offered to eligible employees,
per the California Government Code Section 20903,




