OVERSIGHT BOARD OF SUCCESSOR AGENCY AGENDA

Chairperson, Belinda V. Faustinos, Los Angeles County Thursday, October 11, 2012
Vice Chairperson, Bob J. Archuleta, City of Pico Rivera Special Meeting 4:30 p.m.

Council Chambers
Board Members:
6615 Passons Blvd.

Ronald Bates, City of Pico Rivera Pico Rivera, California
Christopher Gutierrez-Lohrman, Los Angeles County Board of Education  Resolution No. OB-08-12
Santos H. Kreimann, Los Angeles County Agreement No. OB-002

Armando V. Moreno, Los Angeles County
Vicky Santana, Los Angeles County, Rio Hondo Community College

PLEDGE OF ALLEGIANCE:

AGENDA ITEMS:
1. Minutes.
Recommendation:

e Approve special meeting of Oversight Board of the Successor Agency to the
Pico Rivera Redevelopment Agency minutes of October 4, 2012,

2. Approving City Loans.
Recommendation:
1. Adopt resolution finding the City Loans (as described below) were for
legitimate redevelopment purposes and represent enforceable obligations of
the Successor Agency.

Resolution No. A RESOLUTION OF THE OVERSIGHT BOARD OF
THE SUCCESSOR AGENCY TO THE PICO RIVERA REDEVELOPMENT
AGENCY, FINDING THE 1972 CITY REVOLVING LOAN AND THE 1990
SALES TAX LOAN FOR BOND COVERAGE BY AND BETWEEN THE CITY
OF PICO RIVERA AND THE FORMER REDEVELOPMENT AGENCY
WERE FOR LEGITIMATE REDEVELOIPMENT PURPOSES, PURSUANT TO
CALIFORNIA HEALTH AND SAFETY CODE SECTIONS 34191.4(B)(1)

3. Due Diligence Review of Low and Moderate Income Housing.
Recommendation:
1. Adopt a resolution approving the due diligence review report and approving
the retention of Low and Moderate Income Housing Funds.
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Resolution No. _ A RESOLUTION OF THE OVERSIGHT BOARD OF
THE SUCCESSOR AGENCY TO THE PICO RIVERA REDEVELOPMENT
AGENCY APPROVING THE DUE DILIGENCE REVIEW PERFORMED
PURSUANT TO HEALTH AND SAFETY CODE SECTION 341795 AND
APPROVING RETENTION OF FUNDS BY THE SUCCESSOR AGENCY
PURSUANT TO HEALTH & SAFETY CODE SECTION 34179.6(c)

4.  Approving Conflict-of-Interest Code.
Recommendation:

1. Adopt a resolution approving the Conflict-of-Interest Code, which shall be

forwarded to the City Council, for receive and file.

Resolution No. A RESOLUTION OF THE OVERSIGHT BOARD OF
THE SUCCESSOR AGENCY TO THE PICO RIVERA REDEVELOPMENT
AGENCY APPROVING A CONFLICT-OF-INTEREST CODE FOR THE
OVERSIGHT BOARD AND DIRECTING STAFF TO SUBMIT THE SAME TO
THE PICO RIVERA CITY COUNCIL

OTHER ITEMS:

- ADJOURNMENT:

AFFIDAVIT OF POSTING

I, Anna Jerome, Assistant City Clerk, for the City of Pico Rivera, DO HEREBY CERTIFY,
under penalty of perjury under the laws of the State of California, that the foregoing notice
was posted at the Pico Rivera City Hall bulletin board, the Pico Rivera Post Office and Pico
Rivera Parks (Pico, Smith and Rivera} and distributed to members of the media on this the
&%, day of October, 2012,

Dated this 8%, day of October, 2012

Anna M. Jerome, CMC
Assistant City Clerk
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5B343 NOTICE

In compliance with and pursuant to the provisions of 5B343 any public writing distributed
by the City Clerk to at least a majority of the City Council Members regarding any item on
this regular meeting agenda will be available on the back table at the entrance of the
Council Chamber at the time of the City Council meeting and at the counter of City Hall at
6615 Passons Boulevard, Pico Rivera, California during normal business hours.



F OVERSIGHT BOARD OF SUCCESSOR AGENCY MINUTES

Thursday, October 4, 2012
A Special Meeting of the Oversight Board of the Successor Agency to the Pico Rivera
Redevelopment Agency was held in the Council Chamber, Pico Rivera City Hall, 6615
Passons Boulevard, Pico Rivera, California.
Alternate Vice Chairperson Camacho called the meeting to order at 5:30 p.m.
PLEDGE OF ALLEGIANCE: led by Gustavo Camacho, Alternate Vice Chairperson

PUBLIC COMMENTS: None.

AGENDA ITEMS:

1. Minutes.

Motion by Boardmember Bates, seconded by Boardmember Moreno to approve special
meeting of Oversight Board of the Successor Agency to the Pico Rivera Redevelopment
Agency minutes of july 19, 2012, Motion carried by the following roll call vote:

AYES: Bates, Gutierrez-Lohrman, Moreno, Camacho
NOES: None
ABSENT: Kreimann, Santana, Faustinos

2. Agreement for Independent Counsel and Amend Recognized Obligation
Payment Schedule.

Motion by Boardmember Bates, seconded by Boardmember Gutierrez-Lohrman to: 1)
approve the engagement agreement among Cummins & White and the Oversight
Board to the Successor Agency to the Pico Rivera Redevelopment Agency; and 2)
adopt Resolution No. OB-07-12 amending the Recognized Obligation Payment
Schedule (ROPS) for the period January 1, 2013 through June 30, 2013 to include the
Oversight Board Independent Counsel fees.

Resolution No. OB-07-12 A RESOLUTION OF THE OVERSIGHT BOARD
OF  THE SUCCESSOR  AGENCY TO THE PICO RIVERA
REDEVELOPMENT AGENCY, PURSUANT TO CALIFORNIA HEALTH
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AND SAFETY CODE SECTIONS 34180 AND 34177, AMENDING THE
RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR JANUARY

THROUGH JUNE 2013

3. Due Diligence Review of Low and Moderate Income Housing.

Alternate Vice Chairperson Camacho opened the public comment period. No speakers
came forward to provide public comment and no written communications were

received.

Motion by Boardmember Moreno, seconded by Boardmember Gutierrez-Lohrman to
close the public comment period and table the item to the meeting of October 11, 2012.

AYES: Bates, Gutierrez-Lohrman, Moreno, Camacho
NOES: None
ABSENT: Kreimann, Santana, Faustinos

ADJOURNMENT:

Alternate Vice Chairperson Camacho adjourned the meeting at 5:40 p.m.

no objection is was so ordered.

AYES: Bates, Guterrez-Lohrman, Moreno, Camacho
NOES: None
ABSENT: Kreimann, Santana, Faustinos

There being

Chairperson, Belinda Faustinos

ATTEST:

Anna M. Jerome, Assistant City Clerk
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[ hereby certity that the foregoing is a true and correct report of the proceedings of the
Oversight Board of the Successor Agency to the Pico Rivera Redevelopment Agency
special meeting dated October 4, 2012 and approved by the Oversight Board on October

11, 2012.

Anna M. Jerome, Assistant City Clerk
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To: Oversight Board of the Successor Agency to the Pico Rivera
Redevelopment Agency

From: Director of Finance

Meeting Date: October 11, 2012

Subject: APPROVING CITY LOANS

Recommendation:

Adopt resolution finding the City Loans (as described below) were for legitimate
redevelopment purposes and represent enforceable obligations of the Successor Agency.

Discussion:

On June 28, 2011, the Governor of California signed ABx1 26 which dissolves all California
redevelopment agencies effective February 1, 2012. The purpose of the Dissolution Act is
to wind down the affairs of the Redevelopment Agency. The City is now acting as the
Successor Agency to manage and curtail the operation of the dissolved Pico Rivera
Redevelopment Agency.

Health and Safety Code Section 34171(d) provides that loans from the sponsoring
organization are not enforceable unless one of two exceptions are met. Exception #1 deals
with debt security where loans entered into at the time of issuance that are solely for the
purpose of securing or repaying the debt, and Exception #2 provides that loan agreements
entered into within two years of formation of the Redevelopment Agency can be deemed
enforceable obligations.

In June 2012, the State adopted AB 1484 which provides that upon a finding of completiton
issued by the Department of Finance to the Successor Agency, City loans can be deemed
enforceable obligations if the Oversight Board makes a finding that the loans were for
legitimate redevelopment purposes. However, the relevant provision (Health & Safety
Code sec. 34191.4(b)(1) requires that the Department of Finance also issue a finding of
completion to the Successor Agency, which has not occurred yet and likely will not occur
until sometime in Spring 2013. Nevertheless, in anticipation of the Successor Agency
eventually seeking and obtaining a finding of completion pursuant to Health & Safety
Code section 34179.7, the Oversight Board has requested the opportunity to look at the
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City loans in advance, so they can determine whether the loans are indeed legitimate loans
that should be deemed enforceable obligations.

The City and Successor Agency believe the loans are enforceable obligations and were
made for legitimate redevelopment purposes; however, the Department of Finance may
believe they have deemed the City loans unenforceable.

City Revolving Loan

The Redevelopment Agency was formed on September 5, 1972 by the adoption of
Resolution 490. On December 18, 1972, the Redevelopment Agency and the City signed
the revolving loan agreement approved by CRA Resolution 6-72 and City Resolution 1688,
Throughout the years, the City provided additional amounts (sometimes referred to as
"advances") to the former RDA, which were reflected by a series of formal Resolutions
adopted by the former RDA.

The attachment is a spreadsheet the City had maintained for years, and the schedule
shows the additions to the loan by year and the accrued interest. We have attached copies
of the resolutions and Journal Entries (“JEs”) for the loans. We do not have a copy of
JE0112.345 from June 2001. The County requested copies of the JEs listed, and we
provided the copies on March 9, 2012. We learned that JE0112.34 had been destroyed
years ago because of the age (JEs are no longer needed five years after the audit is
completed).

The largest addition by year was the 1991 addition of $5,500,000.
¢ The Resolution mentions prior and future expenses.
e It is my understanding that this is very close in time to the closure of the Ford plant,
and possibly several expenses related to rehabilitating that property.

The Department of Finance (DOF) requested additional information regarding this loan
while reviewing ROPS #3 for January 1, 2013 through June 30, 2013. DOF stated that they
had previously determined this loan was not an enforceable obligation, but DOF asked for
supporting documentation. The City provided a copy of the 1972 agreement to DOF on
September 12, 2012, and we have not yet heard back from DOF.

It appears the amounts loaned were for legitimate redevelopment purposes, the CRA has
recorded the loans as liabilities all along, and the amounts have been audited every year.
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Sales Tax Loan for Bond Coverage

On December 17, 1990, the Redevelopment Agency and the City entered into a separate
loan agreement that referred to the 1972 agreement. The Redevelopment Agency needed
support for the outstanding bonds, so the City agreed to pledge a portion of the sales tax.
At the same Council Meeting where the sales tax shift was approved, the loan agreement
was approved. The City believes this loan meets the requirements of H&S Code Section
34171(d) under both Exception #1 (relating to the 2001 refunding bonds) and Exception #2.
Additionally, because the loan was to support outstanding RDA bonds, it appears this
loan serves a redevelopment purpose as required by Section 34191.4(b)(1).

The attachment is a spreadsheet the City had maintained for years, and the schedule
shows the additions to the loan by year and the accrued interest. No resolutions were
done for each annual addition to the loan.

The Department of Finance (DOF) did not question the Sales Tax Loan while reviewing
ROPS #3 for January 1, 2013 through June 30, 2013.

It appears the City has recorded this as a liability all along in the City's general ledger, but
until June 30, 2011, the liability was identified in the audit reports as a commitment. The
audit reports describe the commitment as an agreement to advance money which bore
interest at 7%; the audit reports also disclosed an amount due. During fiscal year 2010-11,
the auditors agreed to report the Sales Tax Loan as a liability. While the presentation in
the audit report may have been different because the auditors were unsure about the
ability of the CRA to make the payment, the audit reports nevertheless included the
amounts due (including accrued interest every year). The audit reports have always
shown the obligation to repay the City.

Conclusion

Staff believes the City Revolving Loan and the Sales Tax loan were for legitimate
redevelopment purposes as provided in Section 34191.4(b)(1) and therefore the discussion
included above constitutes sufficient findings for the Oversight Board to approve these
loans as enforceable obligations.

e T

Michael Matsumoto
Director of Finance
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Attachments

1.

N W

Resolution finding the City Loans were for legitimate redevelopment purposes and
represent enforceable obligations of the Successor Agency

Schedule of City Revolving Loan

Schedule of Sales Tax Loan

1972 Loan Agreement

Loan Resolutions for Revolving Loan

JEs from 2008 for City Revolving Loan

Selected portions of Audit Footnotes for June 30 1985, 1990, 1995, 2000, 2005, 2010,
and 2011.



RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY TO THE PICO RIVERA REDEVELOPMENT
AGENCY FINDING THE 1972 CITY REVOLVING LOAN AND THE
1990 SALES TAX LOAN FOR BOND COVERAGE BY AND
BETWEEN THE CITY OF PICO RIVERA AND THE FORMER
REDEVELOPMENT AGENCY WERE FOR LEGITIMATE
REDEVELOPMENT PURPOSES, PURSUANT TO CALIFORNIA
HEALTH AND SAFETY CODE SECTION 34191.4(B)(1)

WHEREAS, the City of Pico Rivera (“City™) is a California municipal corporation; and

WHEREAS, the Pico Rivera Redevelopment Agency (“Agency™} was a public body, corporate
and politic, exercising governmental functions and powers under the Community Redevelopment Law,
Health and Safety Code section 33000 ef seqg. (“CRL”); and

WHEREAS, the Agency was established to exercise and undertake redevelopment activities
including, but not limited to, implementing its redevelopment plan;

WHEREAS, under the CRL, the City had the express authority to provide the Agency with
financial assistance for purposes of implementing redevelopment activities (see, e.g., Health and Safety
Code sections 33220, 33600, 33601, and 33610); and

WHEREAS, pursuant to the authority granted under the CRL, on December 18, 1972, the City
and Agency entered into a revolving loan agreement, and on December 17, 1990, the City and Agency
entered into a separate loan agreement that referred to the original 1972 agreement {collectively, “City
Loan Agreements™); and

WHEREAS, pursuant to Assembly Bill 26 from the 2011-12 First Extraordinary Session of the
California Legislature (“ABx1 26™), as modified by the California Supreme Court decision, California
Redevelopment Association v. Matosantos (2011) 53 Cal.dth 231, all redevelopment agencies in
California were dissolved on February 1, 2012; and

WHERFEAS, pursuant to Health & Safety Code section 34173(a) and (b), added by ABx1 26, on
February 1, 2012, the City, as the Successor Agency to the Agency, assumed all authority, rights, powers,
duties and obligations previously vested with the Agency, except for those provisions of the CRIL that
were repealed, restricted or revised pursuant to Part 1.85 of Division 24 of the Health and Safety Code;
and

WHEREAS, pursuant to Health and Safety Code section 34179, added by ABx] 26, members of
the Oversight Board to the Successor Agency to the former Agency have been duly appointed; and

WHEREAS, Assembly Bill 1484 (“AB 1484"), which amended the CRL, and Health and Safety
Code section 34191.4(b)(1) in particular, provides that “upon application by the successor agency and
approval by the oversight board, loan agreements entered into between the redevelopment agency and the
city ... that created the redevelopment agency shall be deemed to be enforceable obligations provided
that the oversight board makes a finding that the loan was for legitimate redevelopment purposes™; and

WHEREAS, in anticipation of the Successor Agency seeking and obtaining a finding of
completion pursuant to Health and Safety Code section 34179.7, the Successor Agency stafl has
provided the above-referenced City Loan Agreements to the Oversight Board, and has requested the
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Oversight Board to make a finding that the City Loan Agreements were for legitimate redevelopment
purposes pursuant to Health and Safety Code section 34191.4(b); and

WHEREAS, the City Loan Agreements and this resolution were considered by the Oversight
Board at its meeting of October 11, 2012.

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board of the Successor Agency
to the Pico Rivera Redevelopment Agency, California as follows:

SECTION 1. The above recitals are true and correct and incorporated herein.
SECTION 2. The Oversight Board hereby finds and declares as follows:

A. On December 18, 1972, the Redevelopment Agency and the City signed the revolving loan
agreement approved by CRA Resolution No. 6-72 and City Resolution No. 1688 (1972 Loan
Agreement”).

B. On December 17, 1990, the Redevelopment Agency and the City entered into a separate loan
agreement that referred to the 1972 agreement (1990 Loan Agreement”). Under the 1990 Loan
Agreement, the City agreed to pledge a portion of the sales tax to support the Agency and the
outstanding bonds.

C. Boththe 1972 Loan Agreement and the 1990 Loan Agreement were lawfully entered into by the
City and Agency. The Community Redevelopment Law expressly authorized the City to
provide financial assistance in the form of a loan to the Agency (Health and Safety Code
sections 33220, 33600, 33601).

D. Both the 1972 Loan Agreement and the 1990 Loan Agrecement were entered into to finance
legitimate redevelopment purposes as required by Health and Safety Code section 34191 .4(b).

SECTION 3. The Oversight Board finds that the 1972 Loan Agreement and the 1990 Loan
Agreement between the City of Pico Rivera and the former Agency were for legitimate redevelopment
purposes and in so finding, the Oversight Board {inds and determines both above-referenced
agreements are enforceable obligations and should be recognized as such pursuant to Health and Safety
Code section 34191.4(b)(1).

SECTION 4. The adoption of this Resolution by the Oversight Board does not, nor does it
intend, to alter, affect, or undermine the position of the Successor Agency that the 1972 Loan
Agreement and the 1990 Loan Agreement are enforceable obligations under provisions of AB x1 26 as
amended by AB 1484,

SECTION 5. Pursuant to Section 15061(b)(3) of the Guidelines for the Implementation of the
California Environmental Quality Act (CEQA), the Oversight Board finds there is no possibility that
the activity in question may have a significant effect on the environment. Therefore, this activity is not
subject to the provisions of CEQA.

SECTION 6. The City Clerk of the City of Pico Rivera shall attest to the passage of this
Resolution and it shall be in full force and effect. Notice of this Resolution shall be transmitted to the
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Department of Finance by electronic means and shall take effect at the time provided in Health and

Safety Code Section 34179(h).

APPROVED AND ADOPTED this 11th day of October 2012.

ATTEST: OVERSIGHT BOARD

Anna Jerome, Assistant City Clerk Belinda Faustinos, Chairperson

APPROVED AS TO FORM:

Michael R.W. Houston, Board Counsel

AYES:
NOES:
ABSENT:
ABSTAIN:
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Attachment 4
RE: Res. 6-72

AGREEMENT FOR COOPERATION
BETWEEN THE CITY OF PICO RIVERA AND
TRE PICO RIVERA REDEVELCPMENT ACENCY

THIS AGREEMENT is enterad into this 18th day of  December \

1972, by and between the City of Pioo Rivers, California ("City™ and the Dico
Rivera Redevelopment Agenoy (UAgesney'™.

City and Agency hereby agree as follows;

Section 1. Pursuant to Ordivance Ne. 438 of the Qity of Pico Aivers,
the Pico Hivers Redevelopment Agency has been established within the City
under sutbarity of the California Cormrounity Redeveiopment Law,

Section 2. City and Agency have a common inferest in and wish o
facifitate redevelopment within the City and fo provide for the cooperation of
City and Agency inerrying out redevelopment activitiss.

Section 3. Agency shall have zccess to the services apd faciiltiss of
the City and City staff. The Cliy's Plzoning Commission shall also cooperate
with the Agency in providing for redevelopment gctivities within the City.

Sweticn 4. The Agency shall have all powers provided fo the Agency
purszznt to the California Community Redevelopment Law or Ordinances and
Resolutions of the Cily.

Section 5. Agency shall supply to City such information and reports
ag from time io time the Clty may reqire,

Bection §. City will establish a2 Commmnity Redevelopment Agency
administrative fund with money appropriated to that fund to be paid to the
Agency &5 1 loan to be repaid upon the terms and conditions as may be es-

blished by the City Councll of City.

Agenvy agreer to retminrse the City for services rendered the Agency
znd for costs inourred by the Gity on behall of the Agency, which smounts may
meiude the peyment of & part of the salaries of City officers and employees,
where such officers and employees perform services for the Agency. No officer
or employee of the City shall be entitied to extra compensation for work per-
formed for the Agency unlesg such compensation iz authorized by the Cily Council
of the City of Pioo Rivera.

Al sums pald by the City from the Communily Redevelopment Agency
Adrministrative Fund, shall be deemed loans to the &gency, to be repaid to the
City at such times as fands become availabie to the Ageney for repaymoent. Any
such enms advancsd as loans shall bear inferest at the rate of seven percent (7%

per annpum from the date of puyment by the City. Repayment of such joans peed
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oot be made by the Agency untyl all other debis or obligations of the Agency
which may hereafter be incurred by it, huve been satisfied, and the repay-
ment obligation of the Agency may be made subordinate to any interim or
permanent financing of the Agency.

Section 7. The City may also establish 1 Redevelopment Revolving
Fund as authorized by the Community Redevelopment Law.

Section 8. City will agsist Agency ip the planning, financing, acouisi-
tion, construction and maintenance or operation of redevelopment activities
undertaken by the Agescy within Cty in aceordance with applicable state and
federa] law,

IN WITNESS WHEREOQF, the parties have cxecated this Agreement on

the date first above written,

ATTEST: CITY OF PIOO RIVERA

T /~ )
Q¢4~ft..- r’f‘:f —{_&:1?2/

S Demuty City Cleffe 7

ATTEST:

Deputy dec ret.ag% i

PICO FIVESA REDEVELOPMENT AGENCY

&

Txecuti ve Dirsctor
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Attachment 5

RESOLUTION N, 2711

A RESOLUTION UF THE CITY COUNCIL OF THE CITY OF PICO
RIVERA ADVANCING FUNDS FROM THE GEMERAL FUND TO THE
PICD RIVERA REDEVELGPMENI AGENCY (%431,8713

WHEREAS, the Lommunity Redevelopment Agency requires an agvance of funds in the
amount of Forty-One Thousand Nine-Hundred and Twenty-One Dollars (541,921} for
use by the Agency to cover project expenses incurred by the Pico Riverz Rede-
velopment Agency.

NOW, THEREFURE, the City Council of the City of Pico Rivera does hereby resolvs
as follows:

SECTION 1. That there shail be advanced from the Genera} Fund of the Eity of
Bice Rivera the amount of Forty-0ne Thousand Nina-Hundred and Twenty-One Gollars
{341,521 to the Redevelapment Agency's Redevelopment Fund.

SELTION 2. That saig funds shall constitute a loan to the Agency as provided
tor in the Agreement for Cosperation between the City and Agency.

SECTION 3. wWhen funds become available to the Agency for payment, said cash
advance shall be repaid to the General Fund of the City of Pica Rivera, as
provided for in the Agreement for Cooperation between the City and Agency.

SECTION 4. That a duly certified copy of this Resolution 1s to be delivered
to the City Manager and the Finance Birector of the City of Pice Rivera.

SELTIGN 3. The City is to receive interest al the rate of twelve percent {12%)
per annum on this loan to the Redevelopment Agency.

APPROVED AND ADOPTED this __15eh day of March s 1982,

ATTESY: APPROVED AS 10 FORM:
(0
JZ?%&xf§;4;<ﬁz . Jgégi;kun&nﬂtﬁy

Thelma M ¥p T, City Clerk f?&ﬁbe? stegell, Tty ﬁtfﬁfﬁef
AYES: Councilmen Chavez, Gardner, lLoehr, Patronite, Terrazas
NGES: Nons

ABSENT: None

ABSTAIN: Nene




RESOLUTION MNO. 3755

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
PICO RIVERA ADVANCING FUNDS FROM THE CITY
SPECIAL FUND TO THE PICO RIVERA REDEVELOPMENT
AGENCY IN THE AMOUNT OF §234, 156 FOR REPAYMENT
OF ADDITIONAL DEFERRALS TO THG COUNTY QF LOS
ANGELES PURSUANT T(+ SECTION 3 (C-1} OF CITY
AGREEMENT NO. 90-453

WHEREAS, the Pice Rivera Redevelopment Agency requires an advance in the amount of Two
Hundred Thiny-Four Thousand One Hundred Fifty-8ix Dollars (3234,156) for use by the
Agemicy 10 repay additional deferrals for 1989-90 and 1990-91 to the County of Los Angeles.

ROW, THEREFORE, THE (ITY COUNCIL OF THE CIFY OF PICO RIVERA DOES
HEREBY RESOLVE, DETERMINE, AND ORDER A% FOLLOWS:

SECTION 1. That there be advanced Twe Hundred Thisty-Four Thousand One Hundred Fifty-
Six Dollars ($234,156) to the Redevelopment Agency.

SECTION 2. That said funds shall constitute a loan to the Agency as provided for in the
Agreement for coaperation between the City and Agency.

SECTION 3. When funds become available to the Agency for payment, said cash advance shalt
be repaid to the Special Fund of the City of Pico Rivera, as provided for in the Agreement for
Cooperation between the City and Agency.

SECTION 4. That 2 duly certified eopy of thiz Resclution is to be deliversd to the Clity Manager
and the Finance Directar of the City of Pico Rivera,

SECTION 5. That City is 10 receive simple interest al the rate of rwelvs per cent (12%) per
annurm on thiy loan o the Redevelopment Ageacy,

ADDPTED AND APPROVED this _15tn day of April , 1991,

/gﬁizf N

Garik §. Gardner, Mayor

ATTEST: APPROVED AS TO FORM:

Thelma M. Kail, City Clerk

AYES: Chavez, Mercado, Natividag, Patronite, Bardner
WOES: None
ABSENT:  None
ABSTAIN:  Hone




RESOLUTION HO, 2918

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PICO
RIVERA ADVANCIRG FUNDS FROM THE GENERAL FUKD YO THE
PICO RIVERA REDEVELOPMENT ASENCY ($52,300) FOR PURCHASE
UF PROPERTY LOCATED AT 9031 CALLATIN ROAD IN PICC RIVERA

WHEREAS, the Community Redevelopment Agency requires an advance of dunds in

the gmount of Fifty Two Thousand Dollars, Three Hundred {352,300} for use by
the Agency te cover project expenses incurred by the Pics Rivera Redevelop-

ment Agency.

NOW, THEREFORE, the Uity Council of the City of Pico Rivera does herehy
resclve 2s follows:

SECTION 1. That there shall be advanced from the General Fund of the
City of Pico Rivera the amount of Fifty Two Thousand, Three
Hundred (%52,300) to the Redevelopment Agency's Redevelopment
Fund.

SECTION 2. That said funds shall constitute & Toan to the Agency as
provided for in the Agreement for Cooperation between the
City asd Agency.

SECTICR 3. When funds become available to the Agemcy for payment, said
cash advance shall be repaid to the General Fund of the City
o¥ Pico Rivers, &5 provided for in the Agreement for Cooperation
between the ity and Agency.

SECTION 4. That & duly certified copy of this Resolution is to be delivered
to the City Mapager and the Fimance Director of the City of Pico
Rivera.

SECTION 5. The City s to recelve Interest &t the rate of twelve per cent
{12%] per annum on this Tean to the Redevelopment Agescy.

AFPROVED AND ADOPTED THIS I6th day of  January s 1984
) )
{ - o
W%M

dames M, Patronite, Hayop

ATTEST:

*:;Zkiié;224&/42§7~;%f;zw;di

Thetme W.76a 1T, City ETEFR

. /
AYES: Chavez,Gardner, Natividad, APPROVED 45 TO FORM:

NOES: Hone Patronite,
ABSENT: DU La Rosa 7
ABSTAIN: HNone Wil STeget, City Atforney




RESOLUTION NO, 303%

A RESOLUTION OF THE CITY COUNCIL OF TEE
CITY OF PICO RIVERA ADVANCING FUNDS FROM
THE GENERAL FUND TO THE PICC RIVERA
REDEVELOPMENT AGENCY (%343,000) FOR THE
PURCHASE OF PROPERTY LOCATED AT 9561 B.
WHITTIER BOULEVARD.

WHEREAS, the Community Redevelopment Agency requires to advance funds i the
ancunt of Three Hundred and Forty-Three Thousand Dollars (5343, 000) for use by
the Ageney to cover project expenses incurred by the Plos Rivers Bedevelopment
Agency.

NOW THEREFORE, the City Councll ¢f the City of Picc Rivera does hereby resplve
&5 follows:

SECTION 1. That there shall be advenced from the Genersl Fund of the City
of Fico Rivers the amount of Three Hundred and Porty-Three Thousand Doliars
(3343,000) to the Redevelopment Agency's Redevelopment Fund,

SECTION 2. That said funds shall constitute a loan to the Agency es provided
[Zr I the Agreement for Cooperstion be{weon the City and Agency.

SECTION 3, Whnen funds beeome evallebie to the Agency for payment, said eash
advance shall be repaid to the Genersl Fund of the City of Pico Rivéra, as provided
for in the Agreement for Cooperation between the City and Ageney.

SECTION 4. That a duly certified copy of this Resolution is to be deliversd to
the CHY Mansger end the Finonce Director of the Qity of Pico Rivera.

BECTION 5. That City is to recelve interest at the rute of twelve per cent (12%)
per anmum on this lean to the Redevelopment Agency.

APPROVED AND ADCPTED THIS 3rd  day of December , 1984 |

L
Gl =
7?133 G. Chavez, Mayor \/ )

/ =7
ATTEST:
R )

Thelme M. Kell, City {lerk

AFPROVED AS TO FORM:

AYES: De L2 Rosa, Gardner, Natividad, Patronite, Chaver
NOES: None
AHBERT: None

ABEBTAIN: Hone



RESOLUTION NG, _ 3330

RESOLUTION OF THE CITY COURCIL OF THE CITY OF PICO
RIVERA ADVANCING FUNDS FROM THE BENERAL FUND TG THE PICO
RIVERA REDEVELOPMENT AGEXRCY ($1.700,000% FOR THE
CONSTRULTION AKD RELATED EXPENGITURES OF THE CITY HALL
AND SERVICE CENTER REHABILITATION PROJECT

WHEREAS, the Pice Rivera Redevelopment Agency reguires to advance funds in the
amount of One Million Seven Hundred Thousand DoYlas ($1,700,000) for use by
the Agency to cover project expenses frcurred by the Pico Rivera Redevelopment
Agency for the City Hall and Service Center Rehabilitation Project.

HOW, THEREFORE, THE CITY COUMCIL OF THE CITY OF PICO RIVERA DOES HEREBY
RESOLVE, DETERMINE, AND (RDER AS FOLLOWS:

SECTION I. That there shall be advanced One Milllen Seven Hundred Thousand
Dollars ($1,700,006) to the fledevelopment Agency's Redevelopment Fund.

SECTION 2. That sald funds shall eonstityte a loan to the Agency as provided
for in the Agreement for {ooperation between the City and Agency.

SECTION 3. When funds become available to Lhe Agency for payment, said cash
advance shal) be repaid to the General Fund of the City of Pico Rivera, as
provided for in the Agraement for Cooperation between the City and Agency,

SECTION 4. That a duly certified copy of this Resslution is to be delivered
to the City Manager and the Finance Director of the {ity of Pico Rivera.

SECTION $. That City ¥s to racelve interest at the rate of twelve per cent
{(12%} per snnum on this lpen to the Redevelopment Agency.

RDOPTED AND APPROVED this inth day of Sapteghey , 1985,

ATTEST:

APPROVED AS TU FORM:

S yamuel Stegel, OTiy Atlorney

AYES: Chavez, I8 La Rosa, Gardeer, Patronite, Natividad
NOES: Kone
RBSENT: HNone
ABSTAIN: None



RESOLUTION 0. 3357

A RESCLUTION OF THE CITY COUNCIL OF THE CiTY OF
PICD RIVERA ADVANCING FUNDS FROM THE GENERAL FUND
TG THE PICC RIVERA REDEVELOPMENT AGENCY (568,000}
FOR VARLOUS ZXPENDITURES

WHEREAS, the Pice Rivera Redevelopment Agency requires to advance funds in
the amount of Six Hundred Eighty Four Thousand Dollars ($684,000) for use
hy the Agency to cover project expenses incurred by the Pico Rivera
Hedevelopmenl Agency.

NCW, THEREFORE, THE CITY COUNCIL OF THE CITY OF PICO RIVERA DDES HERFBY
RESOLVE, UETERMINE, AWD ORDER AS FOLLOWS:

SECTION 1. TYhat there shall be advanced Six Hundred Eighty Four Thousand
boYlars {$684,000) to the Redevelopment Agency's Fund.

SECTEON 2. That said funds shall constitute a lgan to the fgency as
provided for in the Agreesment for Cooperation between the City and Agency.

SECTION 3. When funds become available to the Agency for payment, said
cash advance shall be repald to the General Fund of the City of Pico
Rivera, as provided for in the Agreement for {ooperaztion between the City
and Agency.

SECTION 4, That a duly certified copy of this Resciutien is to be
delivered to the ity Manager and ihe Finance Director of the City of Pico
Hivera.

SECTION 5. That City is to receive interest at the rate of twelve per cent
{12%) per annum on this Yoan fo the Redevelopment Agency.

ADOPTED AND APPROVED this 17th day of  Augusc

(f Lo

~ Garth £ GArdrer, Mayir

, 1987

ATTEST:

Hilora 7. 7l sy cocviry s

Thetma B, KaiT, [i1y L1erk o £ eing im s Juily,

g?,f wlalsi) R0 335
Lopravgid 3o Uity Co:nciifxﬁﬁjgﬁﬁiji
APPROVES AS TO FORM: NG ALY 72 e GV

Clty Clerk

AYES: Chavez, De La Ross, Natividad, Patronite, Gardner
KOES: None
ABSENT: Fone
ABSTAlY: None



RESQLUTION NO. _ 3509

A RESOLUTION OF THE CITY COUNCIL. OF THE CITY OF
PICO RIVERA ADVANCING 35,500,080 FROM THE CITY
SPECIAL FUND TO THE PICO RIVERA REDEVELOPMENT
AGENCY TO FUND PRIOR AND FUTURE AGENCY
EXPENDITURES

WHEREAS, the Pico Rivera Redevelopment Agency reqaires an advance in the amount of Sive
Million Five Hundred Thousand Dollars {$5,509,000) for use by e Agency o fund prior and
future expenses,

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF PICO RIVERA DOES
HEREBY RESOLVE, DETERMINE, AND CRDER AS FOLLOWE:

SECTION 1. That there be advanced Five Million Five Hundred Thousand Dollars
(85,500,040 to the Redevelopment Agency.

SECTION 2. That said funds shail constitute 2 lean 1o the Agency as provided for in the
Agreement for coaperation perween the City and Agency.

SECTION 3. When funds become available ‘o the Agency for payment, said cash advance shall
be repaid 10 the Special Fund of the City of Pico Rivera, as provided for in the Agreement for
Cooperation between the City and Agency.

SECTION 4. That a duly cestified copy of this Resolution i5 to be delivered to the City
Manager and the Finance Director of the City of Pico Rivera,

SECTION 5. That City is 1o receive simple inferest at the rate of twelve per cent (J2%) per
anaum on this loan to the Redevelopment Agency.

ADOPTED AND APPROVED this _ 15th day of _ July , 1991

& Garth B, Gérdner, Mayor

ATTEET: APPROVED AS TO FORM:

it Y Atsoz%z-ey

o

A Wy s A WO LAt ,
Thelmas M. Kail, Chy Clerk Santuel Siegel,

AYES: Chaver, Mercado, Matividad, Patronite, Gardner
NOES: Hone
ABSENT: Rone
ABSTAIN: HNone




RESQLUTION NQ, 46-82

A RESOLUTION OF THE REDEVELOPMENT AGENCY OF
THE CITY OF PICO RIVERA ACCEPTING AN ADVANCE OF
FUNDS FROM THE CITY OF PICO RIVERA IN THE
AMOUNT OF 3393504 POR THE REPAYMENT OF
ADDITIONAL DEFERRALY TO THE COUNTY OF LOS
ANGELES PURSUANT TO SECTION 3 (C-1) OF AGENCY
AGREEMENT NG. R5(-164

The Redevelopment Agenty of the City of Pico Rivera does resolve as follows:

SECTION 1. The Redevelopment Agency heteby sccepts from the City of Pico Rivers an
gdvance in the amount of Three Hundred and Ninety Three Thousand Five Hundred and Four
Dollars and Nof100 ($393,504) to repay the additional deferrals for 1981-92 10 the County of
Lo Angeles.

SECTION 2. When funds become availabie to the Agency, said cash advance shall be repaid tw
the City General Fund of tae City of Pico Rivera, as provided for in the Agreermwent for
Cooperation between the City and Agency.

SECTION 3. Undl sufficient funds are zvailabie to Tepay the loan, interest shall sccumulate at
2% simple interest from the date of the loan and shall canstitute @ debt of the Agency.

ADOQPTED AND APPROVED this 3rg day of ___August , 1992,

% g O
/mim G. Chaves, Chairman )_\

ATTEST: APPROVED AS TO FORM:
Clevidrloct-  fo A Ao s
Daviid A, Caretie, Agency Secretary Sarnuei Siegel, AgeneyiCoungel
AYES: Cardner, Mercado, Natividad, Proo, Chavez

NOES: None

ABSENT: None
ABSTAIN: None
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RESOLUTION NO _394-48

A RESOLUTION OF THE REDEVELOPMENT AGENCY OF THE CITY
OF PICO RIVERA ACCEPTING AN ADVANCE OF FUNDS FROM THE
CITY OF PICO RIVERA IN THE AMOUNT OF $325.000 FOR THE
PURCHASE OF PROPERTY

The Redevelopment Agency of the City of Pico Rivera does resoive as follows:

SECTION 1. The Redevelopment Agency hereby accepts from the City of Pico Rivera
an advance in the amount of Three Hundred and Twenty Five Thousand Dollars and
No/108 (8325,000) to purchase property.

SECTION 2. When funds become available to the Agency, said cash advance shall be
repaid to the City General Fund of the City of Pico Rivera, as provided for in the
Agreement for Cooperation between the City and Agency.

SECTION 3. Until sufficient funds are available to repay the loan, interest shall
accumulate at 12% simple interest from the date of the loan and shal} constitute a debt of

the Agency.
ADOPTED ANT APPROVED this _2ng  day of  November 1998,

s . / ,
}é":;,.;'f_{,/z / ‘ fﬁﬁx,{fw/;’-’

Garth G. Gardner, Chalrperson

ATTEST: {, APPROVED AS TO FORM:
74 R w ¥ P
770 s e mﬁf 0 Gt Ny f
Chpnatis A % o __,_FHM ﬁ Mﬁ@/
Christine J. Schaefet/Agency Séeretary Scott Nichols, Agency Counscl

AYES: Garcia, ['Hara, Proo, Ramirez, Gardner
NOES: None
ABRSENT: Hone
ABSTAIN: None



RESOLUTION ND., 3675

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
PICO RIVERA ADVANUING FUNDE FROM THE WATER FUND
YO THE PICO RIVERA REDEVELGPMENT AGENCY IN THE
AMOUNT OF 83130,000 FOR THE A. C. PROPERTY PROJECT

WHEREARS, the Pico Rivera Redevelopnent Agency raguires an
edvance of funds in the amount 5t One Hundred Thirty
Thousand Dollars ($130,000) +or uee by the Agency for the
A. C. Property Prajert,

NOW, THEREFORE, THE CITY COURCIL OF THE CIty OF PICQ RIVERA
DOES MEREBY RESDLVE, CETEAMINE, AND ORDER AS FOLLOWS:

BECTION |, That there be advanced One Hundred Thirty
Thoumsnd Rollars ($130,000) to the Redeve iopment Agancy ' s
Fund .

SECTION 2, That waigd funds shall constitute a loan tp the
Aguncy as provided fer in the Agresment for Cooperation
between the City and Agency .

SECTION 3, When funds bwecome available to the Agency for
payment, waid cawh advance shall bg repeid to the Water
Fund of ths City ot Pico Rivara, as provided for in the
Agraesent for Cooperstion betwaeen the City and Agency.
SECYIDON 4. That a duly certified copy af this Resoclution
is to be delivered ta the City HManager and the Finance
Birector ot the City of Pico Riveras.

SEQTION 3, That City i% to recmive irtersst a4t the rate
of tweive per cent {19%) paEr  anaum on this lean to the
Redevelopment Agoncy.

ADOPTED AND APPROVED this Lotk day of Januapy .

9 8¢
John G. Ch&vaz, M;@_
s .
ATTEST: /

Welorie 79 4%0 2.

Thelme M. Kail, City Clack

APPER ER A TO FORM:;
/ ﬁﬁ, Y
FE YT

Yapuml Siegel, City Attorney

AYES: De La Ross, Bardner, Hatividad, Patronite, Chavez
HOES: Rone
ABSENT None
ABSTAIN: None
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Page 1 of 4
Elisa Gratil

From: John Herrera

Sent: Monday, December 22, 2008 1:20 PM
T Elisa Grati

Ce: Mike Suarez

Subject: Re: Final question on RDA

Please reclass.
Thanks.

Sent via BlackBerry by AT&T

From: "Flisa Grani”
Date: Mon, 22 Dec 2008 13:17:36 -0800

Subject: RE: Final question on RDA

John,

The last JE of $336k was credited to 520-080-25300 (Loan Payable) instead of 520-000-20800 (Due to Gther Funds).
Although they are both hability account... .do you want me to reclass it to the proper account (GL 20800: Due o Other
Funds)? The Accounts Receivable and Taxes Receivable balance matches with the audit schedule we submiited to
them. Same is true with the Deferred Revenue and Loan Payable accounts {excluding the $3336K that should have been
posted to Due to Other Funds).

Thanks,
Elisa

Fron John Herrera

Sent: Monday, December 22, 2008 12:46 PM
To: Elisa Gratil

Subject: Re: Final guestion on RDA

Thanks.

Please look over the advances liabilities and other items on the balance sheet to financials and give me your
feedback.

Thank you

Sent via BlackBery by AT&T

From: "Elisa Gratil"

Date: Mon. 22 Dec 2008 12:36:27 -0800

To: John Herrera<jherrerai@pico-rivera.org>

Subject: FW: Final question on RDA

Here's the balance sheet report for the three funds if you still need tham. Thanks.

Elisa

-~
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From: Mike Suzrez

Sent: Monday, December 22, 2008 11:50 AM
To: John Herrera

Ces Elisa Gratil

Subiject: RE: Final question on RDA

Attached are the TBs for 510, 520, and B50.

Mike

From: John Herrera

Sent: Monday, December 22, 2008 11:44 AM
Ta: Mike Suarez

ey Flisa Gratil; Bob Callanan

Subject: Re: Final question on RDA

Mike,
Raiph made a mistake on the RIDA financial statements.

Please verify the account number for Due to Other Funds in Fund 520 - T believe | used the correct account
number, but at any rate, the account is a Liability (not fund equity) and is labeled Due to Other Funds (Gen
Fund).

Make sure this change is made so | can review draft #2 of RDA statements and final the audit.
I'm waiting for the RDA reports for Funds 510, 520, and 850 from Wintegrate.

Thanks.

John

Sent via BlackBerry by AT&T

From: "Mike Suarez”

Brate: Mon, 22 Do 2008 GB:538:54 0800

To: John Herrera<itherrera@pico-rivera.org>

mubject: P! question on RDA

John,

L. Below is the email that Jeff sent to you on Wed at 5:94 pm to answer your final question before he can
go smooth on the RDA FTS and FS.

pMike

From: Jeff Paimer

Sent: Wednesday, Becernber 17, 2008 5:04 PM

To: 'John Herrera'

Ce: "Mike Suarez”: Robert Callanan

Subject: RE: RDA Financial Statements and Financial Transactions Report Draft

Folin,

12/22/72008

g g
Lars



Page 3 of 4

fpe . - . . v ’ Dot a . B an o i

Fhe journul entry was recorded. The 1o which was provided the account is labelea  Loan Pavable™ (253003, See the
Attached TH. Per the AJE support provided the AJE 5 named “Due fo Other Funds” 253009, The account number was
used to make the entry.

Let me know if vou have any questions.

Felf Palmer

From: John Herrera [mailto:jherrera@pico-rivera.org)

Sent: Wednesday, December 17, 2008 4:57 PM

To: Jeff Palmer; Mike Suarez

Cc: Robert Callanan

Subject: RE: RDA Financial Statements and Financial Transactions Report Draft

Jeff,
I prepared a journal eniry for the RDA Capital Projects Fund as follows:

Br Transfer Gut $738,203
Cr. Cash 3402 814
Cr Due to Other Funds $3368 479

I'de not see the $336 479 in the Liabilities section of the Balance Sheet but | do see $336 480 in the Fund Equity section.
Please expiain how the JE was recorded. Thank you.

John Herrera, CPA

Finance Director/City Treasurer
City of Pico Rivera

B815 Passons Bivd

Pico Rivara, CA 90680

(562} 801-4381 Office

(562} 842-8828 Fax

From: Jeff Palmer [mailto jeffp@diehlevans.com]

Sent! Wednesday, December 17, 2008 2:37 PM

To: Mike Suarez

Cc: John Herrers; Robert Callanan

Subject: Re: RDA Financial Statements and Financial Transactions Report Draft

Hello Mike,
Attached wo tis email are the following drafl reports related to the audit for your review:

I, RDDA Financial Statements
2 Fimnos! Transactions Report

Please let us know if you have any changes so thal we can finalize the reports. Feel free to let me know if you have anv
additional guestions,

Thanks,

Jeff Paimer

Diehl, Evans and Company, LLP

5 Corperate Park, Suite 100

Irving, CA 92606-5165

Cffice phone (948)399-0600 Office fax (849)389-0610

Visit our website www . diehievans.com for firm information and useful links.,

This message and eny files or text attached to it are intended only for the recipients named abave, and contain information that may be
confidential or privileged. If you are not an intended recipient, you must net read, copy, use or disclose this communication. Please also
natify the sender by replying to this message, and then delete all coples of it from your system. Thank youl,

12/22/2008
Yors



Page dof 4

Ta ensure compliance with reguirements im,  2d by the' EQS, we inform you that any tax advice  tained in this communication (including
any aftzchments} is not intended or written to be used, and cannot be used, for the purpose of avoiding penaities under the Internal Revenue
Code or promoting, marketing or recommending o ancther party any transaction or matter addressed herein,

12/22/2008

Corg 5
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Attachment 7

PICO RIVERA REDEVELOPMENT AGENCY

NOTES T0 FINANCIAL STATEMENTS
(Continued)

June 30, 1985

3 -~ Bonds Payable (Continued)

Tax Allocation Bonds, issue of 1984 on October 4, 1984, at a
discount of §774,690. The bonds mature serially on each May 1
through 2000 in principal amounts ranging from $225,000 to
$1,010,000 with the principal balance of $11,700,000 being
redeemed on May 1, 2007. The bonds bear interest rates ranging
from 8% to 10.8% per annum.

4 reserve

In accordance with the terms of the bond indentures,
for bond debt egual to the minimum reserve requirement

(an amount equal to the interest coming due on all outstanding
bonds on the next two interest payment dates) has been recorded
in the Debt Service Fund,

4 - Changes in General
Long-Term Debt

ing as of

The following is a summary of bond transactions of the

f;Agency for the year ended June 30, 1985:

Bonds payable at July 1, 1984 $ 6,260,000
Bond issue of 1984 20,000,000
Bonds retired {365,000}

Bonds pavable at June 30, 1385 $25,895,000

The annual requirements to amortize all debts ocutstand-
June 30, 1985, including interest, are as follows:

Year Ending

June 30, Principal Interest Total
1586 $ 400,000 & 2,563,375 $ 2,963,375 %
1987 435,000 2,531,375 2,966,375
1988 475,000 2,495,200 2,970,200
1989 515,000 2,454,200 2,969,200
199a 555,000 2,409,100 2,964,100
1991-1995 3,780,000 11,167,950 14,947,950
19962000 5,910,000 9,008,010 14,918,010
Thereafter 13,825,000 9,355,200 23,180,200

$25,895,000 $41,984,410 $67,879,410
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PICO RIVERA REDEVELOPMENT AGENCY

ST NOTES TQO FINANCIAL STATEMENTS
; (Continued)

} June 30, 1985

’5 - Transactions with The
City of Pico Rivera

From time to time, the City of Pico Rivera advances
~~—funds to the Agency as needed. Net advances made during the vyear
ended June 30, 1985 totaled $115,845.

As of June 30, 1985, cumulative advances owed to the
City aggregated $1,008,079, In connection with these advances,
accrued interest payable is $248,350.

& - Commmitments

In accordance with an agreement between the Agency and
, low and moderate housing income individuals residing in the Pico
; Rivera Redevelopment Plan, Amendment No. 1 area, the Agency is
! obligated to place $1 million in a "low or moderate and very low
income housing fund" by February 1985 and $3 million by 1998.
;™ As of June 30, 1985, the Agency deposited £1,025,126, expended
.. $457,155 in the fund and recorded $103,000 credits in the fund
related to senior citizen housing construction.



PICO RIVERA REDEVELOPMENT AGENCY

Notes to Component Unit Financial Statements, Continued

The Washington-Rosemead Project Bonds were issued to finance acquisition and relocation costs
for the construction of certain public improvements. The Agency sold the $20,000,000 Pico
Rivera Redevelopment Agency, Washington-Rosemead Project Tax Allocation Bonds, issue of
1984 on October 4, 1984, at a discount of $774,690. The bonds mature serially on each May 1
through 2000 in principal amounts ranging from $325,000 to $1,010,000, with the principal
balance of $11,700,000 to be redeemed on May 1, 2007. The bonds bear interest rates ranging from
8.0% to 10.8% per annum.

The Tax Allocation Refunding Bonds were issued on June 18, 1987 to refinance the Washington-
Rosemead Project Bonds, described in the preceding paragraph, on May 1, 1994, when they
become callable. The Agency sold the $20,595,000 Pico Rivera Redevelopment Agency, Tax
Allocation Refunding Bonds, issue of 1987 on June 18, 1987, at a discount of $202,860. The bonds
mature serially on each May 1, beginning in 1995 through 2007, in principal amounts ranging
from $815,000 to $4,135,000. The bonds bear an interest rate of 8,15% per annum. The net
proceeds of this issuance have been invested with an insurance company under a guaranteed
investment contract in connection with their agreement to service the debt and receive the
income on these funds through May 1, 1994 in exchange for a one-time payment of $684,000 to
the Agency. With respect to the issuance of the Tax Allocation Refunding Bonds, the criteria
for “in-substance” defeasance of the Washington-Rosemead Project Bonds has not been met.

The Tax Allocation Bonds were issued on September 7, 1989 in the amount of $63,245,000 with
interest at 7.65% and at a discount of $316,225. The bonds were issued for the purpose of
refunding on a current basis the Agency’s 1978 Tax Allocation Bonds, refunding on a cross-over
basis (a basis in which interest is paid by investment earnings until a future date when the
principal indebtedness is paid off) the Agency’s 1987 Tax Allocation Refunding Bonds,
remitting to the County of Los Angeles a $5,000,000 payment pursuant to a pass-through
agreement and providing funds for various redevelopment and low- and moderate-income
housing. The bonds were issued for sale to the Pico Rivera Public Financing Authority, which
concurrently sold the bonds to the underwriter. The bonds are term bonds and are due August 1,
2022. With respect to the issuance of the 1989 Tax Allocation Bonds, the criteria for “in-
substance” defeasance of the 1987 Tax Allocation Refunding Bonds has not been met; however,
one criteria for legal defeasance was met for the 1978 Tax Allocation Bonds.

ral -Term Debt
The following is a summary of bond transactions of the Agency for the year ended June 30, 1990:
Bonds payable at June 30, 1989 $ 44,665,000

Bonds issued 63,245,000

Bonds retired - 1978 issue (5,795,000}

Bonds payable at June 30, 1990 $ 102,115,000
b
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PICO RIVERA REDEVELOPMENT AGENCY

Notes to Component Unit Financial Statements, Continued

The annual requirernents to amortize all outstanding bonded indebtedness as of June 30, 1990,
excluding interest on the Tax Allocation Refunding Bonds (note 5), are as follows:

Principal Interest Total
Year ending June 30:

1991 $ 400,000 6,778,843 7,178,843
1992 450,000 6,740,443 7,190,443
1993 975,000 6,696,343 7,671,343
1994 1,695,000 6,610,005 8,305,005
1995 3,365,000 6,466,863 9,831,863
1996-2000 22,335,000 28,407,430 50,742,430
2001-2005 12,415,000 27,120,263 39,535,263
2006-2010 24,225,000 17,871,188 42,096,188
Thereafter 36,255,000 19,674,267 55,929,267

$ 102,115,000 126,365,645 228,480,645

At June 30, 1990, the Pico Rivera Redevelopment Agency had $2,889,669 held by the trustee for
future debt service in accordance with the bond indenture requirements.

The Agency believes it is in compliance with the covenants found in the bond indentures.

73 Transactions with the City of Pico Rivera

From time to time, the City of Pico Rivera advances funds to the Agency as needed. The Agency
accrues interest on all such advances at a rate of 12% per annum.

At June 30, 1990, cumulative advances from the City aggregate $5,154,080 with accrued interest
of $2,124,657.

g Land Heid for Resal

On August 24, 1989, the Agency sold land held for resale to a developer for the purpose of
constructing a parking facility in support of the existing restaurant development adjacent to the
site. The land, which was purchased for $309,000, was sold for $307,798, for a loss of $1,202.

mmitmen! 1t

In accordance with an agreement between the Agency and low- and moderate-income housing
individuals residing in the Pico Rivera Redevelopment Plan, Amendment No. 1 area, the
Agency is obligated to place $1,000,000 in a low- or moderate- and very low-income housing
account increasing to $3,000,000 by 1998. As of June 30, 1990, the Agency allocated $11,799,310
and expended $2,783,389 for such purposes. Redevelopment agencies in California are required
to set aside 20% of their tax revenues for the purpose of increasing or improving their
community’s low- or moderate-incorme housing.



PICO RIVERA REDEVELOPMENT AGENCY

Notes to Component Unit Financial Statements, Continued

The repayment of the 1989 Pico Rivera Redevelopment Agency Tax Allocation Bonds (note 5
was projected to be paid out of tax increment revenues and other revenues available to the
Agency as described in the Official Statement. Subsequent to the sale of the bonds, it was
discovered that the tax increment revenues were apparently insufficient to meet the debt
service obligations on the bonds. The Agency has negotiated with the County of Los Angeles to
obtain additional revenues with which to meet the anticipated shortfall in the debt service.



PICO RIVERA REDEVELOPMENT AGENCY
Notes to Financial Statements (Continued)
June 30, 1995

The Tax Allocation Bonds, issue of 1989 were issued on September 7, 1989 in the
amount of $63,245,000 with interest at 7.65%. The bonds were issued for the
purpose of refunding on a current basis the Agency’s 1978 Tax Allocation Bonds,
refunding on a cross-over basis (a basis in which interest is paid by investment
earnings until a future date when the principal indebtedness is paid off} the
Agency’s 1987 Tax Allocation Refunding Bonds, remitting to the County of Los
Angeles a $5,000,000 payment pursuant to a pass-through agreement and providing
funds for various redevelopment and low-and moderate-income housing. The bonds
were issued for sale to the Pico Rivera Public Financing Authority, which
concurrently sold the bonds to the underwriter. The bonds are subject to optional
redemption in whole or in part on any interest payment date on or after August 1,
1999, by lot, at redemption prices ranging from 100% to 102%. The bonds are term
bonds and are due August 1, 2022 and bear an interest rate of 7.65% per annum.
With respect to the issuance of the 1989 Tax Allocation Bonds, the criteria for
“in-substance” defeasance of the 1987 Tax Allocation Refunding Bonds has not been
met, The bond indenture requires the minimum balance in the reserve account to
be the lesser of (i) 10% of net proceeds of the bonds and any Parity Debt or (ii)
Maximum Annual Debt Service provided that prior to May 1, 1997, the reserve
requirement with respects to the bonds shall be $4,300,683. At June 30, 1995 the
reserve account balance was $4,300,683. The bonds were subjected to a mandatory
redemption on February 1, 1995 from amounts transferred from the excess reserve
in the Special Escrow fund. The total amount of bonds redeemed was $9,840,000.

It is the opinion of nanagement that the Agency has complied with all major
aspects of the bond covenants and loan agreements for fiscal year ended June 30,
1995

CHANGES IN GENERAL LONG-TERM DEBT

Changes in general long-term debt were as follows:

Balance at Balance at
June 30, 1994 Additions Deletions  June 30, 1995

Compensated absences  § 18908 § 1,204 5 20,112
Advances from the City
of Pico Rivera 11,256,258 986,266 12,242,524
Tax allocation bonds
payable 83,365,000 $11.800.000 71,565,000

$94.640.166  $987.470 $11,800000  $83.827.636
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PICO RIVERA REDEVELOPMENT AGENCY
Notes to Financial Staterments (Continued)
June 30, 1995

The annual requirements to amortize all outstanding bonded indebtedness as of
June 30, 1995 are as follows:

Year Ended Total RDA Tax Allocation Bonds

June 30, Principal Interest Total
1996 $ 2,825,000 § 5,499,035 § 8,324,035
1997 3,300,000 5,263,438 8,563,438
1998 3,095,000 5,016,924 8,111,924
1999 4,165,000 4,737,521 8,902,521
2000 4,665,000 4,398,573 9,063,573
Thereafter 53.515.000 52,880,887 106,393,887

$71565.000 $77.796378  $149.361.378

The aggregate amount of principal and interest on all outstanding bonds may not
exceed the maximum amount of tax revermues permitted to be allocated and paid
to the Agency according to the Agency Plan.

COMMITMENTS AND CONTINGENCIES

The City, Agency and County entered into an agreement whereby the County will
defer tax increment generated within the project area (County Deferral} and
beginning in July of 1992 the City will defer certain sales tax revenues generated
within the project area (City Deferral). The County Deferrals and City Deferrals
accrue interest at 7%. The County Deferrals are to be repaid with the sales tax and
property tax revenues received by the Agency. The County Deferrals and City
Deferrals are recorded as revenue when received by the Agency. At June 30, 1995,
the balance of the County Deferrals including interest was 37,355,437 and the
balance of the City Deferrals including interest was 32,542,485,

poS—

PRIOR PERIOCD ADJUSTMENT

Druring fiscal year 1994-95, fund equity in Capital Projects Funds has been restated
due to implementation of GASB No. 22, "Accounting for Taxpayer-Assessed Tax
Revenues i:ﬂ Governmental Funds,” as foliows:

Balance as To Accrue June 30, 1994
Previously Additional Fund Balance
Reported Sales Tax as Restated
Capital Projects Funds:
Fund Balance $18,949,657 $130,753 $19,080,410
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PICO RIVERA REDEVELOPMENT AGENCY
Notes to Financial Statements (Continued)
June 30, 2000

ADVANCES FROM THE CITY OF PICO RIVERA

The City of Pico Rivera has an agreement with the Agency providing for the advance of
funds to finance improvements and operations relating to and within the project area. The
Agency accrues interest on the original advances at a rate of 12% per annum. At June 30,
2000, the City has advanced $17,576,854.

CHANGES IN GENERAL LONG-TERM DEBT

Changes in general long-term debt were as follows:

Balance at Balanceat

Julv1 1999  Additions _Deletions  June 30, 2000

_ Compensated absences $ 16869 § 10211 $ 27,080
%Advamm from the City

of Pico Rivera (Note 6) 16,538,588 1,038,266 17,576,854

Tax allocation bonds payable 42,380,000 $3,430.000 38,950,000

$1.048477 $£3430000  $56,533.934

The Tax Allocation Bonds, issue of 1989 were issued on September 7, 1989 in the
amount of $63,245,000 with interest at 7.65%. The bonds were issued for the purpose
of refunding on a current basis the Agency's 1978 Tax Allocation Bonds, refunding on a
cross-over basis (a basis in which interest is paid by investment earnings until a future
date when the principal indebtedness is paid off), the Agency's 1987 Tax Allocation
Refunding Bonds, remitting to the County of Los Angeles a £5,000,000 payment
pursuant to a pass-through agreement and providing funds for various redevelopment
and low-and moderate-income housing. All 1987 bonds have been retired. The bonds
were issued for sale to the Pico Rivera Public Financing Authority, which concurrently
sold the bonds to the underwriter. The bonds are subject to optional redemption in
whole or in part on any interest payment date on or after August 1, 2000, by lot, at
redemption prices ranging from 100% to 102%. The bonds are ferm bonds and are due
August 1, 2022 and bear an interest rate of 7.65% per annum. The bond indenture
requires the minimum balance in the reserve account to be the lesser of (i) 10% of net
proceeds of the bonds and any Parity Debt or (i) Maximum Annual Debt Service. At
June 30, 2000, the reserve requirement with respect to the bonds was $6,300,941. The
reserve account balance was $2,217,509. All debt service payments are current.

It is the opinion of management that the Agency has complied with all major aspects of
the bond covenants and loan agreements for fiscal year ended June 30, 2000, except for
the reserve requirement mentioned above.
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PICO RIVERA REDEVELOPMENT AGENCY
Notes to Financial Statements (Continued)
June 30, 2000

‘The annual requirements to amortize ail outstanding bonded indebtedness as of June 30,
2000 are as follows:

Year Ended RDA Tax Allocation Bonds
June 30 Principal Interest Total
2001 $ 560,000 § 2958255 $ 3,518,255
2002 600,000 2,913,886 3,513,886
2003 650,000 2,866,073 3,516,073
2004 705,000 2,814,244 3,519,244
2005 755,000 2,758,395 3,513,399
Thereafter 35,680,000 32 985 651 68.665.651
$38.950,000

The aggregate amount of principal and interest on all outstanding bonds may not exceed
the maximum amount of tax revenues permitied to be allocated and paid to the Agency
according to the Agency Plan.

COMMITMENTS AND CONTINGENCIES

‘The City, Agency and County entered into an agreement whereby the County will defer
tax increment generated within the project area (County Deferral) and beginning in July
of 1992 the City deferred certain sales tax revenues generated within the project area
(City Deferral). The County Deferrals and City Deferrals accrue interest at 7%. The
County Deferrals are to be repaid with sales tax and future tax increment revenue
beginning when the net increment received by the Agency exceeds $6.5 million
annually. The County Defesrrals and City Deferrals are recorded as revenue when
received by the Agency. At June 30, 2000, the balance of the County Deferrals
including interest was $26,764,895 and the balance of the City Defemals including
interest was $9,587,838. e

RESTATEMENTS
The beginning fund balance at July 1, 1999 was restated as follows:

(a) Fund balance in the Redevelopment Agency Capital Projects Fund has been
restated to correct the accrual of certain tax revenues,

(b) The fund balance in the Redevelopment Agency Capital Projects Fund has been

restated to reflect the loss on the sale of land held for resale that occurred in the
prior year and was not recorded.
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PICO RIVERA REDEVELOPMENT AGENCY

NOTES TO BASIC FINANCIAL STATEMENTS
{(CONTINUED)

June 30, 2005

6. LONG-TERM LIABILITIES:

A. Changes in long-term liabilities:

Long-term liability activity for the year ended June 30, 2005, was as follows:

Balance Balance Due Within
July I, 2004 Additiong Reductions Tune 30, 2005 One Year
County deferral % 31,794840 § 1,920.913 $ -3 33,724,853 %
Compensated
absences 32,649 8,268 - 40,917
e Advances from
City of Pico Rivera 22,190,128 1,013,463 {307,545} 22,896,046 -
Advances from
Pico Rivera
Water Authority 37.038.360 325,604 (853,008) 36,508,956 896,362
Total 3 91.056.077 5 3277248 $ (11625508 03170772 $__ 896,362

B. County Deferral:

The Agency and Los Angeles County entered into an agreement whereby the County will defer
its share of tax increment (County Deferral) generated within the project area and remit it to the
Agency to meet the Agency’s debt service obligations. The County Deferrals accrue simple
mterest of 5% starting February 2002, The County Deferrals are to be paid from incremental
property tax revenues received by the Agency in excess of its debt service requirernents. The
County Deferrals are recorded as revenue when received by the Agency. At June 30, 2005, the
balance of the County Deferrals including interest was $33,724.853. There is no fixed payment
schedule for the repayment of the County deferral.

. Compensated Absences:

There is no fixed payment schedule for earned but unpaid compensated absences.

. Advances from the City of Pico Rivera:

The City has an agreement with the Agency providing for the advance of funds to finance
improvements and operations relating to and within the project area. The Agency accrues
interest on the original advances at a rate of 12% per annum. At June 30, 2005, the City has
advanced $22,896,046, including accrued interest of $13,939,955.

See independent auditors” report.

-0 -




PICO RIVERA REDEVELOPMENT AGENCY

NOTES TO BASIC FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2005

6. LONG-TERM LIABILITIES (CONTINUED):
E. Advances from the Pico Rivera Water Authority:

On January 30, 2001, the Agency issued $40,710,000 of tax aliocation refunding bonds. These
bonds were purchased by the Pico Rivera Water Authority (the Authority), a component unit of
the City of Pico Rivera, California for $38,020,100 cash. The cash received was funded by the
Authority from its own issuance of $40,710,000 Revenue Bonds, Series 2001, less cash
discounts, underwriter’s discount and cost of issuance. The Agency utilized the bond proceeds
to advance refund its Series 1989 bond issue. The Agency’s $40,710,000 tax allocation
refunding bonds are recorded as an advance from the Authority and the debt service
requirements, which cover and coincide with the Authority’s debt service requirements on its
Revenue Bonds, Series 2001, are as follows:

Year Ending
June 30 Principal Interest Total
2006 $ 670,000 $ 2,692,900 $ 3,362,900
2007 715,000 2,644 425 3,359,425
2008 765,000 2,592,625 3,357,623
2009 820,000 2,537,150 3,357,150
2010 &R0,000 2,477,650 3,357,650
2011-2015 5,400,000 11,340,000 16,740,000
2016-2020 7,585,000 9,088,625 16,673,625
2021-2025 10,635,000 5,028,825 16,563,825
2026-2030 7.525.000 2,518425 10,043 425
2031-2033 3 810,000 411,950 4,221.950
Total $_ 38805000 § 42232 575 $ _81.037.575

At June 30, 2005, the balance of the advance from the Pico Rivera Water Authority is
comprised of the following:

Outstanding balance on revenue bonds $ 38,805,000
Less: Unamortized revenue bond
discount (A) (2,522,406)
Plus: Accrued unpaid interest 226.362
$ 36508956

(A) Unamortized revenue bond discount is amortized on a straight-line basis over the life of the
revenue bonds in order to reflect the effective interest rate of this advance transaction.

See independent avditors’ report.




PICO RIVERA REDEVELOPMENT AGENCY

NOTES TO BASIC FINANCIAL STATEMENTS
{CONTINUED)

June 30, 2005

1. COMMITMENT AND CONTINGENCIES: R

The City and the Agency entered into separate agreements with a developer and a retail
establishmeni in connection with the occupancy of the retail establishment in the Pico Rivera
Towne Center. The agreements require the City and Agency to pay the developer and the retail
establishment of approximately $2,240,000 over the remaining life of the lease term, which is 13
years as of June 30, 2005.

In prior years the Pico Rivera Public Financing Authority, a component unit of the City of Pico
Rivera, California, and the Agency have defeased certain bonds by placing the proceeds of new
bonds in an irrevocable trust to provide for all future debt service payments on the old bonds.
Accordingly, the trust account assets and the liability for the defeased bonds are not included in
these financial statements.

The City and the Agency entered into an agreement whereby the City will defer certain sales tax
revenues (City Deferral) generated within the project area to allow the Agency to meet its debt
service obligations. The City deferrals accrue interest at 7%. At June 30, 2003, the balance of the
City Deferrals including interest was $18,208,143. P

8. OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES:
The following funds reported expenditures in excess of appropriations:

Debt Service Fund 3 1,444,409
Redevelopment Agency Capital Projects Fund 1,209,796

See independent auditors’ report.




Pico Rivera Redevelopment Agency
Notes to Financial Statements
Year ended June 30, 2010

NOTE 6

& -

LONG-TERM LIABILITIES

Changes in long-term liabilities
Long-term liability activity for the year ended June 30, 2010, was as follows:

Balances at Balances at Due Wilhin
June 30, 2009 Additions Retiremenis June 30, 2010 One Year

Governmental activities:

Counly deferral $ 38904643 3 - $  (454512)% 38,450,131 § -
Compensated ahsences 52,729 - (39,069) 13,530 B
Advances from Cify of Pico Rivera 26,949,193 1,013,266 - 27.,962,45¢
Advances from Pico Rivera

Water Authorlty 33,918,600 - (785,881 33,132,709 1,033,821

Total long-term Vabiltities § 99,826 165 § _ 1,013,266 § §1.2?9.502)$ 09,558,929 § 1,033,821

County Deferral

The Agency and L.os Angeles County entered into an agreement whereby the County
will defer its share of tax increment (County Deferral) generated within the project area
and remit it to the Agency to meet the Agency's debt service obligations. The current
year County Deferrals accrue one-time simple interest of 5%. The County Deferrals
are to be paid from incremental property tax revenues received by the Agency in
excess of its debt service requirements. The County Deferrals are recorded as
revenue when received by the Agency. At June 30, 2010, the balance of the County
Deferrals including interest was $38,450,131. There is no fixed payment schedule for
the repayment of the County deferral.

Compensated Absences
There is no fixed payment schedule for incurred but unpaid compensated absences.

Advances from the City of Pico Rivera

The City has an agreement with the Agency providing for the advance of funds to
finance improvements and operations relating to and within the project area. The
Agency accrues interest on the original advances at a rate of 12% per annum. AtJdune
30, 2010, the City has advanced $27,962,459, including accrued interest of
$18,682,168.

Advances from the Pico Rivera Water Authority

On January 30, 2001, the Agency issued $40,710,000 of tax allocation refunding
bonds. These bonds were purchased by the Pico Rivera Water Authority (the
Authority), a component unit of the City of Pico Rivera, California, for $38,020,100
cash. The cash received was funded by the Authority from its own issuance of
$40,710,000 Revenue Bonds, Series 2001, less cash discounts, underwriter's discount
and cost of issuance. The Agency utilized the bond proceeds to advance refund its
Serigs 1989 bond issue. The Agency's $40,710,000 tax allocation refunding bonds are
recorded as an advance from the Authority and the debt service requirements, which
cover and coincide with the Authority's debt service requirements on its Revenue
Bonds, Series 2001, are as follows:

17



Pico Rivera Redevelopment Agency
Notes to Financial Statements
Year ended June 30, 2010

NOTE 6

NOTE 7

LONG-TERM LIABILITIES (CONTINUED)

Year ending June 30, Principal Interest Total
2011 $ 840,000 $ 2413950 $ 3,353,950
2012 1,005,000 2,345,875 3,350,875
2013 1,075,000 2,273,075 3,348,075
2014 1,150,000 2,195,200 3,345,200
2015 1,230,000 2,111,900 3,341,800

2016-2020 7,585,000 9,088,625 16,673,625
2021-2025 10,635,000 5,928,825 16,563,825
2026-2030 7,525,000 2,518,425 10,043,425
2031-2032 3,810,000 411,950 4,221,950

Totals 3 34,855000 § 29287825 § 64,242,825

Al June 30, 2010, the balance of the advance from the Pico Rivera Water Authority is
comprised of the following:

QOutstanding balance on revente bonds $ 34,955,000

Less: Unamortized revenue bond discount : {2,026,195)

Plus: Accrued unpaid interest 203,904
‘ $ 33,132,709

The ability of the Agency to meet its debt service requirements, including repayment of
the County deferral, is dependent on future increases in tax increment revenue or
ongoing advances from the City. During fiscal year 2010, the Agency received
advances from the City of Pico Rivera amounting to $1,013,266 to be used toward
payment of the Agency's debt service. The City and Agency management doubt that
sconomic conditions will altow for repayment of the Agency's advances from the Cily
of Pico Rivera and its debt to the County of Los Angeles for tax increment deferral.

COMMITMENTS

The Cily and the Agency entered into separate agreements with a developer and a
retail establishment in connection with the accupancy of the retail establishment in the
Pico Rivera Towne Center. The agreements require the City and Agency fo pay the
developer and the retail establishment approximately $1,762,500 over the remaining
life of the lease term, which is 8 years as of June 30, 2010.

The City and the Agency entered into an agreement whereby the City will defer certain
sales tax revenues (City Deferral) generated within the project area to allow the
Agency to meet its debt service obligations. The City deferrals accrue interest at 7%.
At June 30, 2010, the balance of the City Deferrals including interest was $28,130,975.

18
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Pico Rivera Redevelopment Agency
Notes to Financial Statements
Year ended June 30, 2011

NOTE 5

NOTE 6

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2011 was as follows:

Balance at Balance at
Gowemmental activities; July 12010 Additions Deletions June 30, 201
Capital assels. not being depreciated
Lang $ 1317600 5 - 3 - % 1,317,660
Capital assels, being depreciated
Structures and improvements 162,237 - . 162,237
Furmiture and equipment 511G - B 5,110
Infrastructuse 50,615 - - 50,815
Total capital assets, being depreciated 217,882 - - 217,862
Less accumulated depreciation for:
Structures and improvements 82,847) {3,527} {96,374)
Fumiture and equipment {5,110} - (5,110
Infrastructure {8,205) (1.235) (7.440)
Total accumutated depreciation {104,162 {4.762) - (108, 5243
Total capital assets being depreciated, net 113,800 (4.762) - 109,038
Governmental actities capital assets, nat  § 1431400 § (4,762) § - 8 1,426 B38

Depreciation of $4,762 was charged to the community development funetion.

LONG-TERM LIABILITIES

Changes in long-term liabilities
Lang-term liability activity for the year ended June 30, 2011, was as follows:

Batances at Balznces at Due Within
July 1, 2818 Additions Retiremants June 30, 2011 One Year
Goveramental activities:
County deforrat $ 38450131 § 24715068 % - 3 403,821,637 8
. Compensated absences 13,630 R2&7 - 18,827 -
{\(_j*ﬁf?{'Adva nces from City of Pico Rivera 27,867 458 1,013,266 . 28875725 588,894
Advances from Fico Rivera
e Water Authority 33132708 - {848 241} 32,286 458 1,005.000
{ #Sales tax foan fram the City " 30,414 400 1,650,084 - 32,064 494 547,323

Totai long-term liabilities $ 126973323 § 5,140,163 § (845241 § 134267251 § 2241297

" Restated
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Pico Rivera Redevelopment Agency
Notes to Financial Statements
Year ended June 30, 2011

NOTE 6

LONG-TERM LIABILITIES {CONTINUED)

County Deferral

The Agency and Los Angeles County entered into an agreement whereby the County
will defer its share of tax increment {County Deferral) generated within the project area
and remit it to the Agency to meet the Agency's debt service obligations. The County
Deferral accrues simpie interest of 5% annually. The County Deferrals are to be paid
from incremental praperty tax revenues received by the Agency in excess of its debt
service requirements. The County Deferrals are recorded as revenue when received
by the Agency. At June 30, 2011, the balance of the County Deferrais including
interest was $40,921.637. There is no fixed payment schedule for the repayment of
the County Deferral (see Note 10).

Compensated Absences
There is no fixed payment schedule for incurred but unpaid compensated absences.

Advances from the City of Pico Rivera
The City has an agreement with the Agency providing for the advance of funds to
finance improvements and operations relating to and within the project area. The
Agency accrues interest on the original advances at a rate of 7% per annum. At June
30, 2011, the City has advanced $28,875,725, including accrued interest of
$20,019,635. Fixed payment terms are as follow:

Year ending June 30, Principal Interest Total
2012 $ 588,804 3 2040634 § 2,629,528
2013 630,838 1,998 880 2629528
2014 675,768 1,953,75¢ 2,629,528
2015 723,900 1,805,827 2,829 527
2016 775 461 1,854,067 2629528
2017-2021 4,788,787 8,358 851 13,147 638
2022-2026 6,755,054 6,392 582 13,147,636
2027-2031 9.528,673 3,618,865 13,147,638
2032-2033 4,508,349 428 824 4,938,173

¥ 28875725 % 28552999 $§ 57528724

Advances from the Pico Rivera Water Authority

On January 30, 2001, the Agency issued $40,710,000 of tax allocation refunding
bonds. These honds were purchased by the Pico Rivera Water Authority (the
Authority), a component unit of the City of Pico Rivera, California, for $38,0206,100
cash. The cash received was funded by the Authority from its own issuance of
$40,710,000 Revenue Bonds, Series 2601, less cash discount, underwriter's discount
and cost of issuance. The Agency utilized the bond proceeds to advance refund s
Series 1988 bond issue. The Agency's $40,710,000 tax aliocation refunding bonds are
recorded as an advance from the Authority and the debt service reguirements, which
cover and coincide with the Authority’s debt service requirements on its Revenue
Bonds, Series 2001, are as foliows:

18



T TR T R T AT T T L 1

=1

iw b

b

m lm m dw oee lwl g e

[

Pico Rivera Redevelopment Agency
Motes to Financial Statements
Year ended June 30, 2011

NOTE 6

LONG-TERM LIABILITIES {CONTINUED)

Year ending June 230, Principal Interest Total
2012 3 1,60500¢ & 2345875 $ 3,350,875
2013 1.075,000 2,273,075 3,348,075
2014 1,150,000 2,195,200 3,345,200
2015 1,230,000 2,111,800 3,341,800
2016 1,320,000 2,022,650 3,342,650

2017-2021 8,115,000 8,538,125 16,654,125
2022-2026 10,460,000 5,160,800 16,650,500
2027-2031 7.035,000 2,008 825 8,043,825
2032-2033 2,625,000 186,725 2,811,725

Totais § 34015000 $ 25873.875 % 50,888,875

At June 30, 2011, the balance of the advance from the Pico Rivera Water Authority is
composed of the foliowing:

Outstanding balance on revenue bonds 3 34,015,000
Less unamortized revenue bond discount (1,826,953)
Plus accrued interest 198 421

$ 32,280,466

Sales Tax Loan from the City

The City and the Agency entered into an agreement whareby the City will defer certain
sales tax revenues (City Deferral) generated within the project area to allow the
Agency to meet ils debt service obligations. The City deferrals accrue interest at 7%,

AtJune 30, 2611, the balance of the City Deferrals including interest was $32.064,404.
Fixed payment terms are as follow:

Year ending June 30, Principal Interest Total
2012 $ 847,323 % 2243105 % 2,890,428
2013 693 429 2,196,959 2,850,428
2014 742818 2,147 610 2,880 428
2018 795,726 2,084,702 2,890,428
2016 852,401 2,038,027 2,880,428

2017-2621 2,263,926 9,188,213 14,452,139
2022-2026 7,425,288 7,026 851 14,452 140
2027-2031 10.474 101 3,878,037 14,452,138
2032-2033 5,169,481 472,470 564,951

32,064,484 3 31,386,014 $ 63450508
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Pico Rivera Redevelopment Agency
Notes to Financial Statements
Year ended June 30, 2011

NOTE 6

MNOTE7

LONG-TERM LIABILITIES (CONTINUED)

In previous years, the Sales Tax Loan from the City was reporied as a commitment
with the interest rate and outstanding balance described in the footnotes, but the Sales
Tax Loan was not recorded as a liability in the financial statements due to uncertainty
as o the City's intent to enforce collection. In March 2011, the City Council took action
and approved a resclution acknowledging the receivable owed by the Redevelopment
Agency and affirming the City's willingness to enforce collection of the amount
Accordingly, the lability of $30,414,400 has been recorded in the fiscal year 2010-11
financial statements as of July 1, 2010, and the net assets have been reduced by the
same amount {see Nots 12). Under the terms of the agreement, payments are {0 be
made by the Agency to the City to the extent money is available,

FUND BALANCES

Func halances are comgesed of the following elements:

Capital Projects Funds Yotal
bebt Low and Maderate  Redevelopment  Governmental
Service Income Housing Agency Funds
Fund Balances:
Nonspendable
Long-term receivables 5 -8 93,000 § 437,471 5 530,471
Land held forresale - - 587,610 587,610
Restricted for
Low and moderate income
housing - 4,623,002 - 4,633,012
Unassigned {606,943} - 763,968 157,025
Totad Fund Balances 5 [606,343) & 4,716,017 § 1,786,049 § 5,898,118

Nonspendable Fund Balance
The financial staterments show an aggregate amount of $1,118,081 for nonspandable
fund balances. Details of this amount are shown below:

Fund Amount Details
Low and Moderate Incame
Housing 3 93,000 Long-term receivables
Redevelopment Agency 437,471 Long-term receivables
Redevelopment Agency 587,610 Land held for resale

When expenditures are incurred for purposes for which both restricted and unrestricted
(committed, assigned, or unassigned) fund balances are available, the Agency’s policy
is to first apply restricted fund balance. When expenditures are incurred for purposes
for which committed, assigned, or unassigned fund baiances are available the
Agency’'s poiicy is to first apply commilted fund balance, then assigned fund balance,
and finally unassigned fund balance.
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OVERSIGHT BOARD OF SUCCESSOR AGENCY AGENDA

Oversight Board of the Successor Agency to the Pico Rivera

Redevelopment Agency

From: Director of Finance

Meeting Date: October 11, 2012

Subject: DUE DILIGENCE REVIEW OF LOW AND MODERATE
INCOME HOUSING

Recommendations:
Adopt a resolution approving the due diligence review report and approving the retention
of Low and Moderate Income Housing Funds.

Discussion:

On June 28, 2011, the Governor of California signed ABx1 26 which dissolved all California
redevelopment agencies. On June 28, 2012, the Governor signed AB1484 which created
several new requirements. Health and Safety Code Section 34179.5 requires two Due
Diligence Reviews (DDR). The first DDR covers the transfer of assets from the former Low
and Moderate income housing fund to the Housing Successor (the Pico Rivera Housing
Assistance Agency).

The law prescribes several due dates for the Low and Moderate Income housing DDR:

¢« The DDR was due October 1, 2012 to the Oversight Board, County Auditor-
Controller, State Controller, and State Department of Finance. The DDR was sent
out on Monday October 1, 2012.

s The Oversight Board must convene a public comment session. This was held
October 4, 2012. Notice of this comment session was posted in compliance with the
Brown Act seventy-two hours prior to this meeting,.

e The Oversight Board can consider and approve the DDR five or more business days
after the public comment session, but the approval must be by October 15, 2012.
This item is scheduled for the October 11, 2012 Oversight Board meeting.

e Although there are no apparent penalties for failing to meet these deadlines, staff
worked diligently to meet all the deadlines.

On August 27, 2012, the State Department of Finance issued the DDR procedures, and the
Successor Agency obtained a quote from Moss, Levy & Hartzheim to perform the DDR.
Moss, Levy & Hartzeim was familiar with Pico Rivera because the County of Los Angeles
had hired them to perform the first Agreed Upon Procedure required during early 2012.




OVERSIGHT BOARD AGENDA MEMO - MTG. OF 10/11/12
Due Diligence Review for Low and Moderate Income Housing
Page 2

As required by law, the Successor Agency obtained approval from Los Angeles County
prior to hiring Moss, Levy & Hartzeim.

The DDR identifies two issues already being discussed with the State Department of
Finance.

Burke Property - the Burke property is vacant contaminated land. The plans for
development are for senior housing, but additional funds are needed for cleanup before a

project can commence.

Restricted Cash - the 2001 tax allocation bond payments are secured by property taxes,
sales taxes, and low and moderate income housing money. Staff have provided numerous
documents to the Department of Finance, and staff is awaiting a meet and confer session
with the Department of Finance. Staff believes the retention of these funds are necessary
to comply with the requirements of the 2001 tax allocation bonds.

Because the Successor Agency believes that retention of funds is necessary for the
satisfaction of Successor Agency obligations, Health & Safety Code section 34179.6(c)
requires that the Oversight Board authorize the Successor Agency to retain such funds.
Staff believes that the retention of funds is both necessary and appropriate and therefore
requests that the Oversight Board authorize the Successor Agency to retain funds in the
amount of $2,220,437. Further, staff believes absent these funds being retained, the
Successor Agency may be unable to meet all bond payments, potentially exposing the
Successor Agency to a protracted dispute with holders of enforceable obligations, with the
potential to result in more costly delay in winding down the operations of the Successor
Agency.

In Summary, the DDR identifies no areas of concern, and it supports the accuracy of the
Successor Agency's financial analysis and reporting. Staff has done an excellent job at
complying with the cumbersome requirements of ABx1-26 and AB1484. The outcome of
the two issues will depend on the determination by the Department of Finance.
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Michael Matsumoto
Director of Finance
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MM
Attachment - Resolution approving the due diligence review and approving retention of funds by
the successor agency



RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE PICO RIVERA REDEVELOPMENT AGENCY
APPROVING THE DUE DILIGENCE REVIEW PERFORMED
PURSUANT TO HEALTH AND SAFETY CODE SECTION 34179.5 AND
APPROVING RETENTION OF FUNDS BY THE SUCCESSOR
AGENCY PURSUANT TO HEALTH & SAFETY CODE
SECTION 34179.6(c)

WHEREAS, on June 28, 2012, the Governor of California signed AB 1484 which added Health
and Safety Code Section 34179.5 requiring a due diligence review be sent to the Department of Finance
and others by October 15, 2012; and

WHEREAS, the Successor Agency retained an accounting firm approved by the County of Los
Angeles to conduct the due diligence review; and

WHEREAS, pursuant to Health and Safety Code Section 34176(e)2), the Successor Agency and
Housing Successor believe the cash on hand from Low and Moderate Income Housing set asides are
encumbered by the 2001 Tax Allocation Bonds; and

WHEREAS, pursuant to Health and Safety Code Section 34176(a)(2), the Housing Successor
submitted a list of the assets transferred to the Housing Successor to the Department of Finance; and

WHEREAS, the cash in the Low and Moderate Income Housing Fund was reported as transferred
to the Housing Successor; and

WHEREAS, on August 30, 2012, the Department of Finance questioned the transfer of the cash to
the Housing Successor; and

WHERFEAS, later on August 30, 2012, the Department of Finance asked that we request a meet
and confer to discuss the housing transfer; and

WHEREAS, on September 4, 2012, the Successor Agency requested meet and confer; and

WHEREAS, Health and Safety Code Section 34179.6(c) requires the Oversight Board to include
the amount, source and purpose of the retention in the resolution; and

WHIEREAS, the amount of funds to be retained is $2,220,437 as identified in the due diligence
review report; and

WHEREAS, the source of the $2,220,437 is low and moderate income housing set aside funds;
and

WHEREAS, the $2,220,437 is restricted as security to the 2001 tax allocation bonds; and



Resolution No.
Page 2 of 3

WHEREAS, the due diligence review was sent to the Oversight Board on October 1 for a
meeting held October 4, 2012; and

WHEREAS, Health and Safety Code Section 34179.6 requires the due diligence be submitted to
the Department of Finance and the County Auditor Controller by October {5, 2012;

NOW, THEREFORE, BE IT RESOLVED by the Oversight Board of the Successor Agency to
the Pico Rivera Redevelopment Agency, California as follows:

SECTION 1. The foregoing Recitals are incorporated into this Resolution by this reference.

SECTION 2. The Oversight Board approves the due diligence review report prepared by Moss,
Levy & Hartzheim dated September 24, 2012 (Attachment A).

SECTION 3. The City Manager and Director of Finance of the Successor Agency (and their
designees) are hereby authorized and directed to evaluate and execute necessary changes to the due
diligence review report (including changes to formatting as required by DOJF) as may be appropriate
and/or required by ABx1 26 and/or AB 1484 whether pursuant to its terms, by court order, or as
otherwise required by law.

SECTION 4. The City Manager and Director of Finance are further authorized and directed to
notify and forward a copy of this Resolution and the due diligence review report to the County Auditor-
Controller, State Department of Finance, the State Controller's Office, and any other entity required by
faw.

SECTION 5. Pursuant to Health and Safety Code Section 34179.6(c), the OB authorizes the
retention of $2,220,437 by the Successor Agency, if DOF does not approve the transfer to the Housing
Successor. The source of these funds is found to be Low-Moderate Housing Set Aside Funds as further
identified and described on pages 8-9 and in Exhibit E of the Due Diligence Report. The purposes for
which these funds are to be retained are found by the Oversight Board to be for the purpose of securing
2001 Tax Allocation Bonds.

SECTION 6. The Oversight Board, in furtherance of its fiduciary duties to the taxing entities
and the holders of enforceable obligations, hereby finds that the retention of the tunds identified for the
purposes described in Section 5 of this Resolution is in the best interest of the taxing entities and the
holders of the obligations secured by the 2001 Tax Allocation Bonds because retaining the identified
funds to satisfy these obligations of the tax allocation bonds is necessary as enforceablie obligations.
Further, the Oversight Board finds that retaining these funds, in the long run, is in the interest of the
taxing entities because absent these funds being retained, the Successor Agency may be unable to
meet the obligations for the 2001 Tax Allocation Bonds, potentially exposing the Successor Agency
to a protracted dispute with holders of enforceable obligations, with the potential to result in more
costly delay in winding down the operations of the Successor Agency.



Resolution No.
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SECTION 7. The City Clerk of the City of Pico Rivera shall attest to the passage of this

Resolution and it shall be in full force and effect.

APPROVED AND ADOPTED this ™ day of October 2012.

ATTEST: OVERSIGHT BOARD

Anna Jerome, Assistant City Clerk Belinda Faustinos, Chairperson

APPROVED AS TO FORM:

Michael R.W. Houston, Board Counsel

AYES:
NOES:
ABSENT:
ABSTAIN:
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INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED UPON PROCEDURES ON
THE LOW AND MODERATE INCOME HOUSING FUND

Cversight Board of the Successor Agency
City of Pico Rivera
Pice Rivera, California

We have performed the procedures enumerated below solely to assist in ensuring that the Successor Agency of the
Redevelopment Agency of the City of Pico Rivera is complying with its statutory requirements with respect to AB 1484,
Management of the Successor Agency is responsible for the accounting records pertaining to statutory compliance
pursuant ta Health and Safety Code Section 34179.5.

This agreed-upon procedures engagement was performed in accordance with attestation standards established by the
American Institute of Certified Public Accountanss. The sufficiency of these procedures is sclely the responsibility of the
specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

Procedures Anplied

Citation:
34179.5(c)(1) The doilar value of assefs transferred from the former Redevelopment Agency to the Successor Agency
nn or about Fehruary 1, 2012,

I. Obtain from the Successor Agency a listing of ail assets that were transferred from the former Redsvelopment
Agency Lo the Successar Agency on February 1, 2012, Agree the amounts on this listing to account balances
esteblished in the accounting records of the Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report
the amount of the assets transferred to the Successor Agency as of that date.

Result:

The former Redevelopment Agency transferred the total asset amount of $4,838,187 from Fund 510 Low and
Moderate Income Housing Capital Project Fund to the Successor Agency Fund 511 Low and Moderate Housing
Income Asset Fund - Successor Agency (LMIHF). The assets consisted of cash and investments in the amount of
$2,220,437; Interest Receivable in the amount of $1,384; Leng-term Loans Receivable in the amount of $93,000;
Advances to RIDA Operating Fund in the ameunt of $2,011,156 and Land Held for Reszle in the amount of $512,210
We found no exceptions as a resuit of the procedures performed. See Attachment A for the listing of ail assets that
were transferred.



SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(2) The dollar value of assets and cash and cosh equivalents transferred after Jangary 1, 2011, through
June 30, 2012, by the Redevelopment Agency or the Successor Agency to the City, County, or City and County that
Jformed the Redevelopment Agency and the purpose of each transfer. The review shall provide documentation of any
enforceable obligation that required the transfer.

2. If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178 8 and issued its report regarding such review, attach a copy ef that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures:

A

Obrzin a listing prepared by the Successor Agency of mansfers {excluding payments for goods and services)
from the former Redevelopment Agency to the City, County, or City and County that formed the Redevelopment
Agency for the period from January 1, 2011 through January 31, 2012, For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required by one of the
Agency's enforceable obligations or other legal requirements, Provide this listing as an attachment to the AUP
report.

Resuit;

No assets were transterred from the former Redevelopment Agency Low-Mod Housing Fund to any City,
County, or City and County during the period January 1, 2011 through Januvary 31, 2012.

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the Successor Agency to the City, County, or City and County that formed the Redevelopment Agency for
the period from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency should
describe the purpose of the transfer and describe in what sense the wransfer was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this listing as an attachment to the AUP report.

Result:

No assefs were fransferred from the Successor Agency Housing Fund to any City, County, or City and County
during the pericd February 1, 2012 through June 30, 2012. See Attachment B3,

For each transfer, obtain the legal document that formed the basis for the enforccable obligation that required
any transfer. Note in the AUP report the absence of any such legal document or the absence of fanguage in the
document that required the transfer.

Result:
We found no exceptions as a result of the procedures performed.

Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January I, 2011, througlt June 30,
20112, by the Redevelopment Agency or the Successor Agency fo any other public ageucy or private party and the
purpose of each transfer. The review shall provide documeniation of any enforcenble obligation that required e

rransfer,

3. If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures:

A,

Obtain a listing prepared by the Successor Agency of transfers {excluding payments for goods and services)
from the former Redevelopment Apency to any other public agency or to private parties for the period from
January 1, 2011 through January 31, 2012. For each transfer, the Successor Agency should describe the purpase
of the transfer and describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment to the AUP report.

Result;

No LMIHF assets were transferred from the former Redevelopment Agency Housing Fund to any other public
agency or to private parties for the period from January |, 2011 through January 31, 2012,

2



SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011, through June 30,
2012, by the Redevelopment Agency or the Successor Agency to any other public agency or private party and the
purpose of each transfer. The review shall provide documentation of any enforcenable obligation that required the
fransfer (continned).

(Y]

If the State Controller’s Gffice has completed its review of transfers required under both Sections 34167.5 and

34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report, if
this has not yet occurred, perform the following procedures {continued):

B.

Obtain a listing prepared by the Successor Agency of transfers {excluding payments for goods and services)
[from the Successor Agency to any other public agency or private parties for the period from February I, 2012
through June 30, 2G12. For each fransfer, the Successor Agency should describe the purpose of the transfer and
describe in what sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report,

Resuit:

No LMIHF assets were transferred from the former Redevelopment Agency fo any other puldic agency or fo
private parties for the period from February 1, 2012 through june 30, 2012,

For each transfer, obtain the legal document that formed the basis for the enforceable obligation that required
any transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.

Result:
Mot applicable. No LMIHF assets were transferred to any other public agency or to private parties for the period.

Citation;

34179.5(c)4) The review shall provide expenditure and revenue acconnting information and identify rransfers and
Sunding sources for the 201011 and 201112 fiscal years that reconciles balances, assets, and liabilities of the
Successor Agency on June 30, 2012 to those reported to the Controller for the 200910 fiscal year.

4. Perform the following procedures:

A.

OChtain from the Successor Agency a summary of the financial transactions of the Redevelopment Agency and
the Successor Agency in the format set forth in the attached scheduie for the fiscal periods indicated in the
schedule. For purposes of this swnmary, the financial transactions should be presented using the maodified
accrual basis of accounting. End of year balances for capital agsets {in total) and long-term liabilities (in total}
should be presented at the bottom of this summary schedule for information purpeses.

Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts fully for the
changes in equity from the previous fiscal period.

Compare amounts in the schedule relevant to the fiscal year ended June 36, 2010 to the state controller's report
filed for the Redevelopment Agency for that period.

Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules. Describe in ihe report the type of support provided for each fiscal period.

Result:
Procedure 4 was not applicable to LMIHF; however, this procedure will apply for the report due December 15,
2012,



SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34F79.53(c)(5} A separate accounting for the balance for the Low and Moderate Income Housing Fund for all other
JSunds and accounts combined shall be made as follows:

(4) A statement of the total value of each fund as of June 30, 2012

3. Obtain from the Successor Agency a listing of ali assets of the Low and Moderate income Housing Fund as of June
30, 2012 for the report that is due October 1, 2012 and a listing of ail assets of all other funds of the Successor
Agency as of June 30, 2012 {excluding the previously reported assets of the Low and Moderate Income Housing
Fund) for the report that is due December 15, 2012, When this procedure is applied to the Low and Moderate Income
Heousing Fund, the schedule attached as an exhibit will include only those assets of the Low and Moderate Income
Heusing Fund that were held by the Successor Agency as of June 36, 2012 and will exclude all assets held by the
entity that assumed the housing function previously performed by the former Redevelopment Agency, Agree the
assets so listed to recorded balances reflected in the accounting records of the Successor Agency. The listings should
be attached as an exhibit to the appropriate AUP repert.

Result:

See Attachment A for the listing of all assets of the LMIHT as of June 30, 2012, The listing of all assets of all other
funds of the Successor Agency as of June 30, 2012 for the report that is due December 15, 2012 is not available at
this time. See Atachment B for the listing of all assets of the LMIHF as of June 30, 2012,

Citation:

34I79.5(cH(5)(B) An itemtized statement listing any amounts that are legally restricted as to purpose and cannor be
pravided to taxing entities. This could include the proceeds of any bonds, gramt funds, or funds provided by other
governmental entities that place conditions on their use,

6. Obrain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for the
following purposes:

A, Unspent bond proceeds:

1. Obtain the Successor Agency’s computation of the restricted balances {e.g., total proceeds less eligible
project expenditures, amounts set aside for debt service payments, ete.)
it. Trace individual components of this computation to related account balances in the accounting recerds, or to
other supporting documentation (specify in the AUP report a description of such documentation),
iil.  Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining to
these balances. Note in the AUP report the absence of language restricting the use of the balances that were
identified by the Successor Agency as restricted.

Resuit;

The Successor Agency does not have any unspent bond proceeds.
B, Grant proceeds and program income that are restricted by third parties;

i. Obtain the Successor Agency’'s computation of the restricted balances (e.g., total proceeds less eligible
preject expenditures).
i, Trace individual components of this computation to related account balances in the accounting records, or to
other supporting documentation (specify in the AUP report a description of such docurmentation).
iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction pertaining to
these balances. Note in the AUP repart the absence of language restricting the use of the balances that were
identified by the Successor Agency as restricted.

Result:
The Successor Agency did not have grant proceeds or program Income restricted by third parties.



SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c}(5)(B) An iemized statement Hsting any amounts that are legally restricted as to purpose and
cannot be provided to taxing entities. This conld include the proceeds of any bonds, grant funds, or funds provided by
otlrer governmental entities that place conditions on their use (continued).

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2912 that are resmicted for the
following purposes {continued);

C. Other assets considered to be legally restricted:

i, Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less eligible
project expenditures),

ii.  Trace individusl components of this computation to related account balances in the accounting records, or
to other supporting documentation (specify in the AUP report a description of such documentation),

ili. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining 0
these balances. Note in the AUP report the absence of language restricting the use of the balances that were
identified by Successor the Agency as restricted.

Result;

The Successor Agency Housing Fund has a June 30, 2012 cash balance of $2,220,437 which according to the
2001 Tax Allocation Bond Documents is pledged towards annual debt service payments. In reviewing
documents between the Successor Agency and the State Department of Finance, this cash balance is currently
being discussed.

In addition, the Successar Agency has ome long-term joan receivable in the amount of $90,567, interest
receivable on this long-term loan in the amount of $736, and Land Held for Resale identified as Slauson/San
Gabriel River (C-4) — Burke Street Property in the amount of $512,210. All are traceable to the accounting
records of the former redevelopment agency and the Successor Agency. The long-term loan receivable and
long-term interest receivable are appropriately restricted. Documents other than the grant deed for the Land
Held for Resale appear to indicate that the land was purchased for Low and Moderate Housing purposes and
inciude an explanation of use and a Development and Disposition Agreement with MRC Development, which
indicates that “at least eight (8) of the units fout of 47 single family, detached houses] to Low- and Moderate-
Income Households.”

D Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP repart. For each
restriction identified on these scheduies, indicate B the report the period of time for which the restrictions are in
effect. 17 the restrictions are in effect unti! the related assets are expended for their intended purpose, this should
be indicated in the report,

Resuit:
The amounts restricted for the long-term: receivables and the debt service are restricted for the terms of the
repayments, The amount dedicated to Land Held for Resale is restricted until the related assets are expended for

their intended purpose or otherwise disposed of. See Attachment A,



SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34I7.5(c)(S)IC} An itemized statement of the values of any assefs that are not cash or cash equivalenis. This may
include physical assets, land, records, and equipmeni. For the purpose of this accownting, physical assets may be
vafued at purchase cost or at any recently estimated market value, The statement shall list separately housing-relared
asseis.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liguid or otherwise
available for distribution (such as capita} assets, land held for resale, long-term receivables, ete.) and ascertain if
the values are listed at either purchase cost (based on book value reflected in the accounting records of the
Successor Agency) or market value as recently estimated by the Successor Agency.

Result:

The long-term loan receivable for one residential rehabilitation Joan of $90,567 is listed at purchase cost.
Presently, the Successor Agency is communicating and seeking clarification with the State of California
Departiment of Finance regarding the $512,210 land purchase by the former Redevelopment Agency, which is
in the Successor Agency Fund 511 Low and Moderate Income Housing Asset Fund: Land held for Resale The
Land held for Resale was te be used for low income housing construstion and is listed at purchase cost.
Advances to the RDA Operating Fund in the emount of $2,011,156 were loans to the RDA to pay the SERATF
and is recerded in the Successor Agency Fund 511 Low and Moderate Income Housing Asset Fund: Advances
to RDA. See Attachment C,

B. Ifthe asseis listed at 7A are listed at purchase cost, trace the amounts to a previously audited financial statement
{or to the accounting records of the Successor Agency) and nots any differences.

Resuit:
We found no exceptions as a result of the procedure performed.

C.  For any differences noted in 7B, inspect evidence of disposal of the asset and ascertain that the proceeds were
deposited into the Successor Agency trust fund. Tf the differences are due to additions (this generally is not
expected to occur), inspect the supporting documentation and note the circumstanees,

Resuit:

Based on the information provided, no addition or disposition of assets occurred in the Successor Agency. We
found no exceptions as a result of the procedure performed.

D.  if the assets listed at TA arc listed at recently estimated market value, inspect the evidence (if any) supporting
the value and note the methodology used. 1f no evidence is available to support the value andior methodology,
note the lack of evidence.

Result;

Mot applicable. The values of non-liquid assets are not listed at estimated market value.



SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citafion:

34I79.5(c)(S)(D) An itemized listing of any current balances that are legally or contraciually dedicated or restricted for
the funding of an enforceable obligation that identifies the nature of the dedicarion or restriction and the specific
enforceable obligation. In addition, the Successor Agency shall provide a Histing of all approved enforceable
obligations thar includes a profection of annual spending requirements to satisfy each obligation and a projection of
annunl revenres available to fund those requirements. If a review finds thot future revenues tagether with dedicated or
restricted balances are insufficient to fund future obligations and thus refention of current balances is required, it
shall identify the amount of current balances necessary for retention. The review shall also detail the projected
property tax revenues and other general purpose revenues to be recefved by the Successor Agency, togetiver with both
the amount and timing of the bond debt service payments of the Successor Agency, for the period in which the
aversight board anticipates the Successor Agency will have insufficient property tax revenue to pay the specified
abligations.

8. Perfirm the following procedures:

A, Ifthe Successor Agency believes that asset balances need to be retained to satisfy enforceable obligations, obtain
from the Successor Agency an itemized schedule of asset balances (resources) as of June 30, 2012 that are
dedicated or restricted for the funding of enforceable obligations and perform the following procedures. The
schedule should identify the amount dedicated or restricted, the nature of the dedication or restriction, the
specific enforceable obligation to which the dedication or restriction relates, and the language in the legal
document that is associated with the enforceable obligation that specifies the dedication of existing asset
balances toward payment of that obligation.

i, Compare all information on the schedule to the legal documents that form the basis for the dedication or
restriction of the resource balance in question.

ii. Compare all current balances to the amounts reported in the accounting records of the Successor Agency or
to an alternative computation.

iti. Compare the specified enforceable obligations to those that were included in the final Recognized
Obligation Payment Schedule approved by the California Department of Finance.

iv. Arach as an exhibit to the report the listing obtained from the Successor Agency. Identify in the report any
listed balances for which the Successor Agency was unable to provide apprepriate restricting language in
the legal document associated with the enforceable obligation.

Result:

Cash in the amount of §2,223,979 and interest receivable in the amount of $2,484 as of June 30, 2012, were
retained in addition to resfricted baiances discussed previously. Of the $2,484 interest receivable, $736 is
restricted otherwise, cash and interest receivable are not dedicated or restricted. However, the City of Pico
Rivera submitted a Notice of Insufficient Funds to the Los Angeles County Auditor-Controiler dated April 26,
2012 detailing the expected shortfall for the periad ending December 31, 2012, The Cash and interest receivable
have been retained for the purpose of satisfying the 2001 Tax Allocation Refunding Bond pledge of 22.39% of
Tax Revenues towards the repayment of debt service. See Attachment E,

B, If the Successor Agency believes that future revenues together with balances dedicated or restricted to an
enforceable obligation are insefficient to fund future obligation payments and thus retention of current balances
is required, obtain from the Successor Agency a schedule of approved enforceable obligations that includes a
projection of the annual spending requirements to satisfy each obligation and a projection of the annual revenues
available to fund those requirements and perform the following procedures:

i. Compare the enforceable obligations to those that were approved by the California Department of Finance.
Procedures to accomplish this may include reviewing the letter from the California Department of Finance
approving the Recopnized Enforceable Obligation Payment Schedules for the six month period from
January 1, 2012 through June 30, 2012 and for the six month period July i, 2012 through December 31,
2012,

fi. Compare the forecasted annual spending requirements to the legal document supporting each enforceable
obligation.



SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(cH5)(D} An itemized listing of any current balances that are legally or contractually dedicated or
restricted for the funding of an enforceable obligation that identifies the nature of the dedication or restriction and the
specific enforceable obilgation, In addition, the Successor Agency shall provide a listing of all approved enforceable
obligarions that Includes a projection of annual spending requirements to satisfy each obligation and a projection of
anmual revenues avallable to fund those requirements. If a review finds that future revenues together with dedicated or
resiricted balances are insufficient to fund furure obligations and thus refention of current balances is required, it
shall identify the amount of curremt balances necessary for retentlon, The review shall also detail the projecred
properiy tax revenues and other general purpose revenues to be received by flre Successor Agency, fogether witl boih
the amount and timing of the bond debt service payments of the Successor Agency, for the period in which the
oversight board anticipates the Successor Agency will have insufficient property fax revenue to pay the specified
nbligations, (continued)

8 Perform the following procedures {continued):

fii. Obtain from the Successor Agency its assumptions relating to the forecasted annual spending  requirements
and disclose in the report major assumptions asseciated with the prejections.
iv. For the forecasted annual revenues:
1. Obtain from the Successor Agency its assumptions for the forecasted anmual revenues and disclose in the
report major assumptions associated with the projections.

Resuit;
Major assumptions for revenue include the continued receipt of RPTTF and other revenue of the former
Redevelopment Agency sales tax receipts in amounts similar to previously received tax increment and sales tax

receipts.

C. [fthe Successor Agency believes that projected property tax revenues and other general purpose revenues to be
received by the Successor Agency are insufficient to pay bond debt service payments {considering both the
timing and amount of the related cash flows), obtain from the Successor Agency a schedule demonstrating this
insufficiency and apply the following procedures 1o the information reflected in that schedule.

i, Compare the timing and amounts of bond debt service payments to the related bond debt service schedules
in the bond agreement.
it. Obtain the assumptions for the forecasted property tax revenues and disclose major assumptions associated
with the projections.
iii, Obtain the assumptions for the forecasted other general purpose revenues and disciose major assumptions
associated with the projections,

Result:

For the LMIHF Fund, sufficient funds presently exist; however, based on the Report of Insufficient Funds -
Period Ending December 31, 2012 provided by the Rosenow Spevacek Group inc. to the Successor Agency, the
projected property tax revenues and other general purpose revenues to be received are estimated to be
insufficient to pay bond debt service payments. As shown in the Summary of Recognized Obligation Payment
Schedule Filed for the January 1, 2013 to June 30, 2013 period, the bond debt service payment for the period
January 1, 2012 through June 30, 2012 was met partially by RPTTF in the amount of $764,919 with the
remainder met by reserve balance in the amount of $390,431. No other debt was paid during the period January
1, 2012 through June 30, 2012, The computation for the December 2012 ROPS was based on July 2011 through
December 2011 actual property tax increment revenues. The computation for the January 2013 through June
2013 was based on a report of estimated revenue provided by the County using 2% growth. See Attachment E
for the Rosenow Spevacek Group, Inc. information.



SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicared or
restricted for the funding of an enforceable obligation that identifies the nature of the dedication or resiriction and the
specific enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
abligations that includes a projection af annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements, If a review finds that future revenues together with dedicated or
restricted balances are insufficient fo fund future ohligations and thus retention of current balances is required, it
shall identify ihe amount of current balances necessary for retention. The review shall also detail the projected
property tax revennes and other general purpose revennes fo be received by the Successor Agency, together with both
the amount and timing of the bond debf service payments of the Successor Agency, for the period in which the
aversight board anticipates the Swccessor Agency will ave insufficient property fax revenue to pay the specified
obligations. {continued)

8. Perform the following procedures (continued):

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances necessary for
retention in order to meet the enforceable obligations by performing the following procedures;

i. Combine the amount of identified current dedicated or restricted balances and the amount of forecasted
annual revenues to arrive at the amount of total resources available to fund enforceable obligations.

ii. Reduce the amount of total resources avaflable by the smount forecasted for the annual spending
requirements. A negative result indicates the amount of current unrestricted balances that needs to be
retained.

it Inciude the caleulation in the AUP report.

Result;

The current unrestricted balance in cash as well as interest receivable in the total amount of $2,226,463 will be
needed to satisfy future payments, first for the debt service payments and then for any other enforceable
obligations listed. Enforceabie obligations that do not show payments due or paid in the periods submitted thus
far for the ROPS do not have payment schedules, However, the cbligations will need to be repaid. Those
obligations include loans by the City, which were disallowed, and SERAF loans with a total due of $2,011,156.
See Result in Procedure 9 below and Attachment F.

Citation:
J4I79.50cHS)E) An itemized list and analysis of amy amounds of current balances that are needed o safisfy
obligations that will be placed on the Recognized Obligation Payment Schedules for the current fiscal ypear,

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy obligations on
the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through June 30, 2013, obtain a
copy of the final ROPS for the period of July 1, 2012 through December 31, 2812 and a copy of the final ROPS for
the peried January 1, 2013 threugh June 30, 2013, For each abligation listed on the ROPS, the Successor Agency
siould add columns identifying (1) any dollar amounts of existing cash that are needed to satisfy that obligation and
(2) the Successor Agency's explanation as to why the Successor Agency believes that such balances are needed to
satisfy the obligation. Inciude this schedule as an attachment to the AUP report,

Result;

For the LMIHF Fund, sufficient funds presently exist to cover its committed 22.39% of bond debt service based upon
the Bond’s Official Statement; however, the Successor Agency is concerned that without the money on hand, the
debt service coverage is extremely tight, and the Successor Agency is skeptical about the County estimate of property
taxes for january 2, 2013 because the pass through is shown as a negative amount and the County has net explained
why the amount is negative. The Successor Agency expects that the December 1, 2012 debt service payment will be
funded by a combination of Redevelopment Property Tax Trust Fund (RPTTF), cash on hand, and Sales Tax in Licu
revenues, There is insufficient property tax revenue to fund the debt service payments entirely. However, for the
June 1, 2013 bond debt service payment, it is anticipated that the debt service payment will be entirely (or almost
entirely) funded with RPTTF revenue, See Aftachment F,



SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF PICO RIVERA
AGREED-UPON PROCEDURES OF AB 1484

Citatiom

34179.5(c)(6} The review shall woral the net balances available after deducting the total amounts described in
subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any amoumts that were transferred qs
identified in paragraphs (2) and (3} of subdivision (c) If an enforceable obligation to make that fransfer did not exist,
The resulting sum shall be available for allocation to affected taxing entities pursuani to Section 34179.6, It shall be a
rebuttable presumption that cash and cash equivalent balances available to the Successor Agency are available and
sufficient to dishurse the amount determined in this paragraph to taxing emtities. If the review finds that there are
insufficient cash balances to transfer or that cash or cash equivalenis are specifically obligated to the purposces
deserihed in subparagraphs (Bj, (D), and (E} of paragraph (3) in such amounts that there is nsufficient cash to
provide the full amount defermined pursuant to this paragraph, that amount shall be demonstrated in an additional
itemized schedule,

10. Include {ar present) a schedule detailing the computation of the Balance Available for Allocation to Affected Taxing
Entities, Amounts included in the calculation should agree to the results of the procedures performed in each section
above. The schedule should also include a deduction fo recognize amounts already paid to the County Auditor-
Controller on July 12, 2012 as directed by the California Department of Finance. The amount of this deduction
presented should be agreed to evidence of payment. The attached example summary schedule may be considered for
this purpose. Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderate Income Housing Fund}.

Result;
The schedule for all other funds will be provided with the December 15, 2012 report. See Attachment D for the

LMIHF schedule.

1. Obtain a representation fetter from Successor Agency management acknowledging their responsibility for the data
provided to the practitioner and the data presented in the report or in any attachments to the report. Included in the
representations should be an acknowledgment that management is not aware of any transfers {as defined by Section
34179.5) from either the former Redevelopment Agency or the Successor Agency to other parties for the period from
January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its related
exhibits. Management’s refusal lo sign the representation letter should be noted in the AUP report as required by
attestation standards,

Resull:
We found no exceptions as a result of the procedure performed.,

We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an
opinion on management’s assertion. Accordingly, we do not express such an opinion.

This report is intended solely for the information of the Oversight Committee, Management, California State Controller’s
Office, Department of Finance, and Los Angeles County Auditor-Controller, and is not intended to be and should not be
used by anyone other than these specified parties.

“Hlria, ’(l‘f"’;fk ) ,‘;&M

Maoss, Levy & Hartzheim, LLP
Cutlver City, California
September 24, 2012



CITY OF PICO RIVERA
Successor Agency

Asset Transfer Listing to the Successor Agency

on February 1, 2012

Attachment A

Cash

Interest Receivable
Loans Receivable
Advances to RDA
Land Held for Resale

Total

11

2,220,437
1,384
93,000
2,011,156
512,210

4,838,187




Low and Moderate Income Housing Fund Attachment A
Page 2
Redevelopment Redevelopment Redevelopment Successor
Agency Agancy Agency Agency
12 Mornths Ended 12 Months £nded 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/3i/2012 6/30/2012
Assets {modified accrual basis)
Cash and Investments S 2,058,645 3 2,600,385 5 2,220,437 2,223,979
Interest Receivable 4,434 3,401 1,384 2,484
Taxes Receivable 118,768 104,909 -
Long-term Loans Receivable 95,000 93,000 93,000 96,567
Advances to RDA Operating Fund 1,667,788 2,011,156 2,011,156 2,011,156
Land Hald for Resale 512,210 512,210
Total Assets 5 3,944,639 5 4,812,861 S 4,838,187 4,840,396
Liabilities {modified accrual basis)
Agcounts Payable s {33,837) S -8 - 1,285
Accrued Wages Payable 1,733 1,936
PERS Liability 123 144
Benefits Deduction 638 385
Deferred Revenues 56,425 94,384 94,384 91,303
Total Liakilities S 65,082 5 96,849 5 94,334 92,598
Equity 3,879,557 4,716,012 4,743,803 4,747,798
Totat Liabilities + Equity 5 2,844,639 S 4,812,861 5 4,838,187 4,840,386
Total Revenues: 1,727,853 g 1,582,035 s 7,287 s 5,830
Fotal Expenditures: {66,310} S {68,183) {128) (1,835)
Total Transfers*: (677,690} (677,400) & 20,632 4,743,803
* Includes Cash Advances fram City
Net change in equity 5 983,853 s 836,456 [ 27,791 4,747,798
Beginning Equity: S 2,895,703 $ 3,873,556 S 4,716,012 -
Ending Equity: 5 3,879,556 ) 4,716,012 S 4,743,803 4,747,798
Other Information {show year end balances for all three years presented);
Capital assets as of end of year s - $ - $ - -
Lang-term debt as of end of year S - 5 - 5 - -
Long-term debt as of end of year:
2001 Tax Alloe. Ref. Bonds s - 5 - 5 - 7,350,933

12




For the perisd from January 1, 2011 through June 30, 2012

CITY OF PICO RIVERA

Successor Agency
Asset Transfer Listing

Altachment B

Canrying
Value of Date of Cartying Ending Balance
Type of Asset Type of Transfer Asset transfer Value of Asset  June 30, 2012
Cash Housing asset $2.220,437 2/1/2012 $§ 2223979 6/30/2012
wransfer to Pico
Rivera's housing
agency
Interest Receivahle Housing asset 1.384 2112012 2.484 6/30/2012
transfer to Pieo
Rivera's housing
agency
Loans Receivahle Heousing asset 93,000 21202 940,567 6/30/2012
transfer to Pica
Rivera's housing
agency
l.and Held for Resale Housing asset 512,210 20172612 312.210 6/30/2012
transfer to Pico
Rivera's housing
agency
Advances 1o RDA Housing asset 2,011,156 2/1/2012 2,011,156 6/30/2012

transfer to Pico
Rivera's housing
agency

Note: No assets were transferred from he Suceessor Agency Housing Fund to any City, County, or City and County,
This attachment only lists assets within the Successor Agency Housing Fund during this timeframe,



CITY OF PICO RIVERA

Successor Agency
Non-liquid Asset Listing - Low and Moderate Income Housing Fund
June 30, 2012

Attachment C

Loans Receivable
Advances to RDA
Land Held for Resale

14

Total

80,567
2,011,156
512,210

2,613,933
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Aftachment E
CITY OF PICO RIVERA

Successor Agency
Notice of Insufficient Funds ~ Low and Moderate Income Housing Fund

June 30, 2012
Epp /ffamﬁz 5
é)‘»ﬂ.— \s.—:‘/
s " yn City Coundl
City of Pico Rivera et
R R ! ) Mayor
FINANCE DEPARTMENT csmoncan
6815 Passons Boulevard - Plco Rivera, California 90660 Mavor ProTem
{562) 3074392 David W Armenta
Web: wirw.pleg-rivera org - e-meil: mimatsunato(@pico-rivera.org Coumclimentber
S : Gregc_ry_ Salcldo
Michacl Maisumato NOTICE OF INSUFFICIENT FUNDS “‘”"”.’;’""?’b“f
Direwor of Finance  PURSUANT TO CALIFORNIA HEALTH AND SABETY CODE SECTION 34813(h) E‘g;’;,;;,;;gf;;
FOR THE PAYMENT PERIOD OF
JULY 1~ DECEWMBER 34, 2612 A
REDEVELOPMENT SUCCESSOR AGENCY OF THE
CITY OF PICO RIVERA
April 26, 2012 VIA CERTIFIED MALL — 7002 2030 0003, 1837 6225

RETURN RECEIPT REQUESTED

Ms, Wendy L. Watansbe _

LOS ANGELES COUNTY AUDITOR-CONTROLLER
B00-West Temipls Street; Room 525

Los Angeles, CA 90012

Pursuant to Californfa Health snd Safely Code Section 34183{b), snclosed please find the report of
insufficient funds o make. payments for the sik month pefiod ending Decamber 31, 2012 for the
Redevelopment Successor Agency of the City of Fiso Rivera (“Successoragency™),

As Indicated . in ‘the attached repert prepared by the Successor Agency's consulfiant, the Successor
Apency will not have suflicient funds o remit payment: of a) taxing agency payments as specified under
Health and Safety Code Section 34183(a)(1), by payments Histed on the Suncéssor Ageney's Recognized
Obligation Payment Schedule far the parfed ending December 31, 2012 .specified under Secton
34183(=){2} as ansmitied (0 you on February 15, 2071 2, and cj the Successur Agancy's administrative
cost allowance specified under Section 34183{a)(3). I total, we: anlicipate a shortfall of $986,317 fur this
period, sxclusiveof any pass through payment

Pursuant- to Health and® Safety Code Séction 34183(b), the Successor Agency requesis that you
expaditicusty. perform the required nutifications and. actions in order 86 that the Succeasor.Agency may
be able to meet Is fiduciary obligations and avoid default on debls of the former Redevelopmsnt Agency
of the City of Flco Rivera,

Please contact me If you have any questions regarding this notice or the attached report.

Sinveraly,

%%4;, ﬁ%w%w
Michael Matsumoto
Director of Finance

Enclgsure
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Attachment E
CITY OF PICO RIVERA
Successor Agency
Notice of Insufficient Funds — Low and Moderate Income Housing Fund

June 30, 2012
F oo
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209 WEST ATH STREET F oA a1y
SAMTA Afus, CALIEORNIA B RO oo W E BRGEG G0
QRTO-ATG2 WEBRSGOOM
April 26, 2012

Michae] Matsumoto, Director o Finance
CITY OF PICO RIVERA

8615 Passons Boulevard

Pico Rivera, CA 90BBC

REPORT OF INSUFFICIENT FUNDS - PERIOD ENDING DECEMBER 31, 2012
SUCCESSOR AGENCY OF THE CITY OF PICO RIVERA

Dear Mr. Matsumoto:

This ietter presents RSG's independent evaluation of the Successor Agency's abilily to meet certain
obligations for the period ending December 31, 2012 from our estimates of the amounts that may be
available for distribution by the Los Angsles County Auditor-Controllers Redevelopment Property Tax
Frust Fund ("RPTTF"} on June 1, 2012,

As summarized in this report, the Successor Agency wil not have sufficient funds™necessary t© mest
enforceablie obligations and must notify and seek & remedy with the County Auditor-Controller o avoikd
defaulting on existing payments including bond debt service. Notice is required by May 1, 2012, 50 time
g of the éssence.

BACKGROUND

in March 2012, RSG determined that the Successor Agency would not have sufficient funds necessary o
service obligations of the former Redevelopment Agency for the periad ending June 33, 2012, and has
been asked to raview the Successcr Agency's projected revenues and expenditures for the next perind
anding Decamber 31, 2012, Based on this review, a SUCCessor agency may report and notify the cournty
auditor-contrafiar of any insufficlency as parl of a process that entalls subsequent review by the auditor-
controlier, State Controfier, and Department of Finance which may result in remedies to avold default

The components of the analysis required are outlined in Section 34183(b) of the Health and Safety Code,
and inclide:

1. Review of revenues and assets, including:
a. Amount of the sorresponding peried’s RPTTF disbursement
B, Arnount of any ofher funds transferred from the former redevelopment agancy o the
SUGCEBSOT agency
c. Funds that have or will become avallable through asset sales and ail redavelopment

operations
MMMV T Y N WE S THEFRT & APROVEMENT
LT AL GOERMMENT S0DLIITICNS
FiMARGEAL ANSLYELS
£ Mset aApn koL il dowsTRmEorary tomat Flestomend, O AN SR i ery RepeTia i SHERSEI 2,306k

HOUSIHD
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CITY OF PICO RIVERA
Successor Agency
Notice of Insufficient Funds — Low and Moderate Income Housing Fund
June 30, 2012

Michasl Matsumcin, Director of Finance
CiTY OF PICQ RIVERA

Agrit 285, 2012

Page 3

2. Review of payments required forthe six-month period, inchuding:
& Paymants te taxing agencles for varlous fiscal mitigation: obligations with the former
redevelopment agency, as-desciibed In Health and Safety Code Section 34183(2){(1)
b. Payments listed on the coresponding periot’s. Recognized Cbligation Payment Schedule
ROPE")
¢. The successoragéncy's sdministrative allowancs

In-thie event that the payments excasd the revenves.and asseis avallable to-a successor agency for that
perind, the agency shall first notily the gounty audRor-controlier o raport the: ingufficiency not fater than
May 1, 2012 for the schaduled June 1, 2012 isbiirserment, Following riotification {6 the State Controller
and Department-of Finance and verification by the county audiior-controfier, the State Controller; may
anthiofize the county auditor-controller to deduct the deficiency inthe followlhg order of pricrity:

1. Fiet; from any nat-distribution to the texdng agencies from the RPTTF after successor agency
administrative costs, ROPS payments; and fiscal mitigation payments. (We note this amount

would always be zaro i a deficlency. existed and qiestion why the iegislaters:put this In thelaw 1o

begin with.)

2. Second, from the administrative aliawanes.

3. Third; from any fiscal mitigation payménts explicitly subordinate 1o debt service payments: for
énforcasble obiigations.

The code is silent as.to-how any remaining deficiency may be-rectified. Sectlon 34183(¢) does authorze
(but not requirg) the county reasurer tv make loans from the county treasury 1o ensure prompt paymenis
of redevelopment agency. debts. The térms and conditions of such foans are not described, nor are such
loans clearly described as snforceable obligations for which lhe successor agency may receaive
slUbseguent payinent to fund sach deb! sevide,

Because. of these missing orovisions, unless cleanup legisiation s énacted by the tegislature, some
successor agenciés-may be facing default on some oblgations. FThe Lag Angelas County Auditor-

Controtier's Property Tax: Bivision Cliief, Arlene Barrera, staled ko the Mareh 18 Town Hall sudlence that

she was -empowerad to work with special sithatioris to aveld deficlencies; although it was unclear the
exlent of that authority.

METHODOLOGY AND ASSUMPTIONS

REG computed the available revenuss and expenditure: based on racords fram the City Flhance
Department and sppiying varlous assumplions as describad In the matrhe belens:

18
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CITY OF PICO RIVERA
Successor Agency
Notice of Insufficient Funds — Low and Moderate Fncome Housing Fund
June 30, 2012

Michael Matsumote, Director of Finance
CITY OF PICO RIVERA

Aprll 25,2012

Page <

Comesponding Pariod’s RFTTF Disbursement

This: amount,ns not known at this time: due to ihe-
fact that the 2012-13 assessrnent roll g not
finalized untl July 2012, Prefiminary estimstes by
the Ccunty Assessor ln A 2012 indicate that
Countywide the mti will be approvimately 0.4
percent greater than'2011-12; howsver this is a
miuch smalter amount of growih than fhe Assessor
estimated in Decembear 2091 and the assessment
process js.still very much preliminary. Mofeover,
Pico Rivera housing prices {which acaount for. 720
perceit of the dotal fall in Los Angeles Couniy) fell.
by 6.2 percent in Pico Rivera compated to 4.4
parcent Colinywide durldg 2011 according to
Datatiitk.

As A resiit of thesa factors, RSG would anticipate

that 2012-13 property taxes int Pico Rivera woitld
notexeceed arounts In 201112, For the si-month
period endirg. December 31, 2011, the former
RedevetapmentAgency collamed gtotal of
$3,883,9687 in grods By Incrément ravanue from
the County of Los Angeles. - Agsuming these
rec:eipts ramiin constant based on the foregoing
analysls, REG estimatés that the amount of the
RPTTF dishursement would nof éxcesd this same
smount of §3,883,087.

Amiount of any other funds tansferred to
Successor Agency

On March 28, 2012, REG provided an analysis of
the .cash ficews for the'period ending June 30, 2012
and concluded st the Successor Agency w:suld
facea deficiency of funds necessary {o service
deht for the cerresponding six-monih pesiod,
Prasuming that the Suscessor Agency raceives
relief of not more than the: shortfall, the beginning
imancinmbared casgh batance of tha Successor
Agehey as-of July 1, 2042 wold be $0.

Other reventies irchide $530,000 of fammir RDA
sales tak reckipts between. July 1, 2012 and
Dacamber 31, 2012, which are. subjec::to -4
$1,085,000:-annual cap in:accordance with bond
covenanis,

Funds that have orwill becoms avaliablae
through useet snies and all redevelopment
oparations

None for this pariad. The Successer Agency has
compiléd dn inventory of ofher assets ' Bukhas not
yetmet with the Ovarsight Board to direct the
didpasition of these. properties, -The jargest parcet
Is a-contaminated property with litﬁa wrno market
valie.and theonly oihir parcel available for sale is
at-an estimeted value of $400,000. However, due
to'the fact that the Oversight Board has not
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Attachment B
CITY OF PICO RIVERA
Successor Agency
Notice of Insufficient Funds — Low and Moderate Income Housing Fund
June 30, 2012

Michael Malsumots, Dirgstor of Finance
CITY OF RICOFRIVERS,

Agril 28, 2012

Page &

convanad nor is ltclaar & t{tle insurance oran
appraisal an the property can be obtained, the.-
SuccessorAgency ianot in & poshion to 'market
this property at'this time,

Pnyman& to.taxing agencios for fiscal Total pass through o lhe Coumy of Lcs Angeles is

mitigation ubligations with former astimated (6 be'$2,608,459 Tor the period ending.

redevelopmentagency Cecembar 31,2012, based on adtual propsirty tax
ihererient revanuas compited for the same six.
month period of 2611..

.Payminis tiated onthe corresponding period’s  According to the ROPS filed with:the County

ROPS Auditor-Gonfrolleron February 15, 2012, the fotal

amount of payiments exclusive of the administrative
altowance is'$6,020,328 for the period ending
Dacamber 34, 2042.

Administrafive allowance The Successor Agenoy's administratve allowance
for the patiod ending June 30, 2012 1s $378,97%.
The getud! amount of admlnlstranva_ costyand tha
gliowance is subject to Oversight Board and
Deparment of Finanee review.

ANALYSIS

The table below presents a calculation of the Successor Agency's funds and expenditures for the period
ending Decambar 31, 2012, As shown In the ialle, the Successor Agency wili not have sufficient funds
for the period and fac&s & shoitfall of §3,594, 7767 ingluding the fiscal mitigation payment o the County of
Los Angeies, or $885;317 without the fiscal mﬁgabnn payment,

Breakdown of December 31, 2012 Révenuesend Expeniditures

Revenusg $ 4413887
Perodic RPYTFE Distribigion  $ 3,883,887
Other Funds Transfemed: 520,000
Agseet Sale Froceeds -

Expenditures {8,008, 762
Fiscal MRigatisn Faymionts (2,609,454 )
ROPS F'ayrnenta (5,020,328
Adminiatrative Allowancs (378,876)

Ertsuﬂic_ient' Finds for Period $ (3,584,776)
Insufficiency exclusive of Fiscal Mit Pmis. 985,317
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CITY OF PICO RIVERA
Successor Agency
Notice of Insufficient Funds ~ Low and Moderate Income Housing Fund
June 30, 2012

Michae! Matsumoln, Director of Finance
CITY OF PICO RIVERA

Aprii 25, 2012

Page &

CONCLUSIONS

Based on the preceding -analysis, REG has concluded that the Piso Rivera Redevelopment Suscessor
Agency will face a-shorifall of $885,317, exclisive of any pass through payments remitted by the Auditor-
Controfler for the period ending:December 31, 2012, RSG advises the City to nolify the County of Les
Angeles -Auditor-Controler of the $688,317 Insufficiency no laler than May 1, 2012 and pursue all
statutory and legal remedies 10 -ansura thet it may cblainthe necessary funding fo meet debt abligations
fram the December 31, 2012 Recognized Qbligation Payment Scheduie.

if youi -have any questions, please do not hasitet to. contact me.

Sincersaly,

PEVAEK GROUP, INC.

Princinal
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Attachment &
CITY OF PICO RIVERA
Successor Agency
Notice of Insufficient Funds — Low and Moderate Income Housing Fund
June 30, 2012

ENFORCEABLE OBLIGATIONS:

Health & Safety Code 341 71{d) defines “enforceable obligations™ to include bonds and
all lawful loans ete.; however, subseclion (d)(G)(2) states,
“For purpose of this part *enforceable obligation’ does not include any agreement,
contracts or arrangements between the city that created --- the former
redevelopment agency and the redevelopment agency.”
UNLESS:
(A) Written agreement entered into at the time of issuance of indcbtedness
ohligation, but in no event later than December 31, 2010,
and
(B) Solely for the purpese of securing or repaying those indebtedness obligations may
be deemed enforceable obligations for purposes of this part.
HOWEVER, this section goes on io stale:
“Notwithstanding thig paragraph, loan agreements entered inte between the
redevelopment agency and the city that created it, within two years of the date of
ereation of the redevelopment agency, may be deemed to be enforccable
obligations.”

QUERY: Exceptlicn under (A) requires a written agreement at the time of issuance of the
loan. Pico Rivera has not provided documentation that there was a writlen agreement at
the time of the issuance of the two loans; ostensibly relying on the December 18, 1972
reselution.

However, there is decumentation the City Council did pass a resolution to loan money
(*loan agreement™) 1o the agency on December 18, 1972 within two years ol the
creation of the agency (1972},
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CITY OF PICO RIVERA

Successor Agency
Current Unrestricted Balances Necessary for Retention — Low and Moderate Income Housing Fund

June 34, 2012
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CITY OF PICO RIVERA

Successor Agency
Current Unrestricted Balances Necessary for Retention — Low and Moderate Income Housing Fund

June 30, 2012
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OVERSIGHT BOARD OF SUCCESSOR AGENCY AGENDA

Oversight Board of the Successor Agency to the Pico Rivera
Redevelopment Agency

From: City Clerk

Meeting Date: October 11, 2012

Subject: APPROVING CONFLICT-OF-INTEREST CODE
Recommendation:

Adopt a resolution approving the Conflict-of-Interest Code.

Background:

Under the Political Reform Act (the “Act”), all public agencies are required to adopt a
Conflict-of-Interest Code (code). Such code designates positions required to file
Statements of Economic Interests (Form 700), and assigns disclosure categories specifying
the types of interests to be reported. The Form 700 is a public document intended to alert
public officials and members of the public to the types of financial interests that may create
contlicts of interests.

Discussion:

With the passage of AB 1x 26 and AB 1484, the Oversight Board of the Successor Agency
to the Iico Rivera Redevelopment Agency is a separate legal public entity, and thus, is
required to adopt a Contlict-of-Interest Code.

Staff has prepared the attached resolution for approving a Conflict-of-Interest Code for the
Oversight Board, which will then be forwarded to the City Council as the reviewing body
of the code pursuant to California Political Reform Act.

Members of the Oversight Board and the designated consultants have already completed
Forms 700. Staff members are staff of the City, not the Successor Agency or the Oversight
Board, and are therefore not listed under the designated positions on appendix A. Staff
members have already completed Forms 700 for their role in City business.



OVERSIGHT BOARD AGENDA MEMO - MTG. OF 10/11/12
CONFLICT-OF-INTEREST CODE
Page 2

The Fair Political Practices Commission has issued an opinion letter dated April 25, 2012
regarding the applicability of the Conflict-of-Interest Code and financial disclosure
provisions of the Political Reform Act to new local government agencies and officials
holding positions in those agencies created by Assembly Bill Ix 26. A copy of this letter is
provided to the Oversight Board for its reference, as Attachment 2.

(Al e

Anna Jerome ;’ ;"
Assistant City"“}C lerk

Attachments:
1. Resolution, Exhibit A — Conflict of Interest Code
2. FPPC Opinion Letter on Conflict of Interest Code dated April 25, 2012



ATTACHMENT 2

Farr Poriticar Pracricrs CoMMission
P25 1 Street o Suie 620 e Sacramento, CA 0 B3R[4-0300
LA 32253660 & Fax (U1A) 3T0HSA

Aprit 25, 2012

Patrick Whimell

General Counsel

League of California Cities
1400 K Street, Suite 400
Sacramento, California 95814

Re:  Your Request for Advice
Our File No. 1-12-060

Dear Mr. Whitnell:

This letter responds to your request for advice on behalf of the California League of
Cities regarding applicability of the {,onihd of-interest code and [inancial disclosure provisions
of the Political Reform Act (the “Act™)' 10 new local government agencies and officials holding
positions in those agencies created by Assembly Bill 1X 26 (“AB 1X 26™). that was passed by
the Legislature and signed into law in 2011, Because you have sought general guidance not
hmited to a particular public official or specific set of facts, we are treating your request as one
for informal, rather than formal, assistance. (See Regulation 18329(b)(8)B), (C) and (F).)"

FACTS

Since the 1950°s, California redevelopment agencies have functioned under the
& Ummumty Redevelopment Law (Health and Saf. Code § 33000 et seq.). AB 1X 26 (Stats.
20110 15t Ex. Sess. 2011-2012, ch. 5) made extensive amendments to the Community
Redevelopment Law. You have provided a summary of the provisions of the legislation that you
think are relevant to your questions and we rely partially on this, as well as our own reading of
the legislation. to summarize the pertinent provisions. However, given the length and
complexity of the legislation and the possibility of further litigation on its provisions. we caution
that our advice could change if there emerges a subsequent alternative interpretation or version
of the fegislation that affects applicability of the Act.

[

' The Political Refonn Act is contained in Government Code Sections 81000 through 91034 All staturory
references are to the Government Code. unless otherwise indicated. The regulations of the Fair Political Practices
Commission are contained in Sections 18110 through 18997 of Tide 2 of the California Code of Repulations. All
regulatory references are 1o Title 2. Division 6 of the California Code of Regulations. unless ntherwise ndicated.

Informal assistance does not pravide the reguestor with the immuemty provided by an oginion or formal
writters advice. (Section 831 14: Regulation 1832% i)



File No. [-12-060
Page No. 2

The legislation provides for the dissolution of redevelopment agencies and an
administrative process to wind down agency activities and dispose of agency assets, including
distribution of all unencumbered redevelopment agency assets to the cities, county and various
special districts in the county entitled to receive property tax proceeds. (Health and Saf. Code
§ 34177(d}.) It creates two new public entities: successor agencies and oversight boards.

Successor agencies are designated as the successor entities to the former redevelopment
agencies, (Health and Saf. Code §§ 34171(j). 34173(a).) All authority, rights, duties, and
obligations previously vested with the former redevelopment agency are now vested in the
successor agency. (Health and Saf. Code Secs. 34173(b), 34177.) The entity that serves as the
successor ageney is determined in one of several ways:

1. The city, county, city and county, or entities forming the joint powers authority that
created the redevelopment agency is, in your view, by implication under the statute, designated
as the successor agency unless it adopts a resolution electing not {o serve as the successor
agency. (Health and Saf. Code Sec. 34173{d)}1).)

2. If an agency that created the redevelopment agency clects not 1o be the successor
agency, then the local agency (defined as “any city, county, city and county. or special district in
the county of the former redevelopment agency”™) in the county that first adopts a resolution
electing to become the successor agency, and submits the resolution to the county auditor-
controller, is deemed the successor agency. (Health and Saf. Code § 34173(d32).) Thus, for
exampie and however unlikely, it is possible that a school district or another ¢ity in the county of
a city that originally formed the redevelopment agency could become the successor agency for
that redevelopment agency.

3. If no local agency elects to serve as successor agency. a public body referred to as a
“designated local authority™ is formed, and has all the powers and duties of a successor agency.
The Governor appoints three residents of the county to serve as the governing board of the
authority, (Health and Saf. Code § 34173(d)3).)

Fach successor agency has an oversight board composed of seven members. (Health and
Saf. Code §§ 34171(f) 34179(a).) The oversight board directs stalf of the successor agency to
perform work in furtherance of the oversight board’s duties and responsibilities. (Health and
Saf. Code 8% 34177(e), 34179(¢), 34180, 34181.) The board members are selected as follows:
1. One member appointed by the county board of supervisors: 2. One member appointed by the
mayor for the city that created the redevelopment agency: 3. One member appointed by the
largest special distriet: 4. One member zsppointcf{ ny the county superintendent of education;
5. One member appointed by the Chancellor of the California Community Colleges; 6. One
member of the public appointed by the county board of supervisors; 7. One member representing
the employees of the former redevelopment agency appointed by the mayor or the chair of the
hoard of supervisors. (Health and Saf. Code § 34179%a)(1-7}).) The Governor may appoint
individuals to fill oversight board member seats not {illed by May 15, 2012, or that remain
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vacant for more than 60 days. {Health and Saf. Code ¢ 34179(h).) For purposes of the Act, the
oversight board is deemed to be a focal entity. (Health and Saf. Code §§ 34179(e).) Oversight
board members do not receive compensation or reimbursement for expenses. (Health and Saf.
Code §8 34179().y Also, under Health and Safety Code, section 34179()), commencing on and
after July 1, 2016, all oversight boards existing in a county are consolidated under one oversight
board whose members are appointed by various entities similar to those who appoint members to
the original oversight boards.

You state that the relationship of the successor agency to the ¢ity or county that created
the redevelopment agency s “muurky at best.” With respect to the successor agency, various
sections of AB 1X 26 imply that the city or county that created the redevelopment agency is the
successor agency (unless they atfirmatively elect not to be). (See, e.g., Health and Saf. Code
§§ 3417103, 34173(a), 34173(d)( 1.y But, in your view, other sections of the legislation may
indicate that a different interpretation is required. For example, Health and Safety Code section,
34190(c) provides that the successor agency is a public agency for purposes of the Meyers-
Milias-Brown Act (MMBA) and Health and Safety Code Section 34190(d) provides that the
successor agency shall become the employer of all employees of the redevelopment agency as of
the date of the agency’s dissolution. In your view, these sections seem to imply that the
successor agency is a separate public agency. Further, proposed amendments 10 AB 1X 26
provide that a successor agency is a public entity separate from the entity or entities that
authorized the creation of each redevelopment agency.

In contrast, you state that it appears clear from the legisiation that the oversight board 1s a
separate public agency from the city or county that created the redevelopment agency. As noted
above, the oversight board 1s a local entity for purposes of the Act (as well as the Public Records
Act {Sec. 6230 et seq. and the Brown Act (Sec. 54930 et seq.)). Further, the oversight board has
a [tductary duty to the taxing entities that benefit from the distributions of property tax, which
would include cities and counties. (Health and Saf. Code § 34179(1).) This same section also
provides that the provisions of Section 1090 apply 10 oversight boards. Thus, i your view, the
fegislation apparently makes clear that the oversight boards are separate legal entities from the
cities and counties that created the redevelopment agencies.

GENERAL SUMMARY OF THE ACT’S PROVISIONS APPLICABLE TO FINANCIAL
DISCLOSURE BY PUBLIC OFFICIALS AND CONFLICT-OF-INTEREST CODES

The Act requires specified public officials of state and local govermiment agencies to
periadically file Statements of Economic Interests (FPPC Form 700} disclosing defined financial
interests. These officials fall into two categories: (1) Officials holding positions specified in
Section 87200, who are required 1o disclose the broadest range of financial interests (Sections
87200 - 87210, and (2) Otfficials holding agency positions thai mvolve participation in

.
"

government decisions that have financial impacts. These positions are designated in the
agency’s conflict-of-interest code and disclosure for cach position is tailored to the scope of the
official’s job duties. (Sections 87300 - 87313.)
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Each government agency is required, within certain timelines, to adopt a conflict-of-
interest code (Section 87300) and amend it to reflect changes in the dectsion-making positions in
the agency (Section 87306). [t is the Act’s stated policy that conflict-of-interest codes are
formulated at the most decentralized [evel possible, with issues of what should be deemed an
“agency” resolved by the code reviewing body. (Section 87301.) The code reviewing body is
the government agency charged with reviewing and approving an agency's conflict-of-interest
code. No code is effective unless approved by the code reviewing hody. (Section 87303.)

Section 82011 details which agencies are code reviewing bodies. As 18 pertinent {o your
questions, the following are the code reviewing bodies for local government agencies: (1) The
Fair Political Practices Commission (the “Commission™} for any local government agency with
jurisdiction in more than one county (Section 8201 1(a)); (2) The county board of supervisors for
any county agency and any other local government agency with jurisdiction wholly within the
county, other than the board itself, an agency of the judicial branch or a city agency (Section
8201 1(b)); and (3), the city council for any city agency except for the council itself (Section
201 1{ch.

Section 87500 states where public officials are required to file thetr Statements of
Economic Interests. As is generaltly pertinent to your question, officials in local government
agencies file as follows: (1) With the county clerk, if the person holds the office of chief
admunistrative officer, district attorney, county counsel, county treasurer, or member of the board
of supervisors {Scction 87500(e)); (2) With the city clerk, if the person holds the office of city
manager or chief administrative officer, city councilmember, city (reasurer, city atiormey. or
mayor {Section 87500()); (3 With his or her own agency, if the person is a planning
commissioner (Section 87500(g), head of a local government agency, or member of a local board
or commission for which the Commussion is the code reviewing body (Section 87500(1); and
(4) With his or her own agency or the agency’s code reviewing body as designated by the code
reviewing boady, if the person is not otherwise covered under (1) — (3) above (Section 87500(ph).

QUESTIONS AND CONCLUSIONS

1. Who adopts the conflict-of-interest codes for the successor agency and the oversight
board?

Conclusion: Unless determined otherwise by their code reviewing body, the successor
agency and the oversight board both adopt thetr own conflict-of-interest codes.

Analysis: As set forth in Section 87300, each agency 1s required to adopt its own
conflict-of-interest code. Furthermore, the Act, in Section 87301, requires that each conllict-of-
mierest code be formulated at the most decentralized level possibie, which mdicates that 1t 1s
desirable that an sutonomous or semi-autonomous governmental entity be classified as an
“agency” and adopt its own code because it is most familiar with the job duties of its officers and
employees, However, Section 87301 ultimately feaves the determination of what constitutes an
“agency,” and thus the decision of which entity s obligated to adopt the code, to the code
reviewing body.
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For example, assume that a c¢ity elects to be the successor agency for either its own or
another entity's redevelopment agency. Based on the conclusions and analysis in Questions 2
and 3 below, the city council would therefore be the code reviewing body for both the successor
agency and its oversight board and, under Section 87301, could: (1) determine that the successor
agency or oversight board, or both. are new “agencies” and require them to adopt new conflict-
of-interest codes: or (2) determine that the city itself is the “agency™ and amend its own contlict-
of-interest code to cover designated employees in the successor agency and oversight board.

2. Whao are the code reviewing bodies for the successor agency and the oversight
board?

Conclusion: The code reviewing body for a successor agency and its oversight board
{except for consolidated oversight boards formed pursuant to Health and Safety Code Sec.
34179()), see below) are as follows:

If a city, or subdivision thereof, serves as a successor agency, the code reviewing body of
the successor agency and its oversight board is the city council. (Section 82011(¢).)

If a county, city and county, “designated local authority™ or other local government
ageney with jurisdiction wholly within a county, or subdivision thereof, serves as a successor
agency, the code reviewing body of the successor agency and its oversight board is the county. or
city and county, board of supervisors. (Section 82011(b).)

If a “designated local authority” or other local government agency with jurisdiction in
more than one county, or subdivision thereot, serves as a successor agency, the code reviewing
body of the successor agency and its oversight board is the Commission. (Section 8201 1(a).)

The code reviewing body of an oversight board formed on or after July 1, 2016 pursuant
to Health and Safety Code Section 34179(3) 1s the county board of supervisors,

Analysis: At the outset, we think that a successor agency and oversight board should
have the same code reviewing body. One of the purposes of the Act is 1o require public officials
to disclose information about their {inancial interests that can be materially affected by their
official actions and 1o disqualify them from acting when they have conflicts of interest. (Section
81002(c).) As the agency with the primary duty of administering and implementing the Act
(Section 8311 1), we are charged to liberally inferpret its provisions (o accomplish its purposes
(Section 81003). While we recognize that under AB X 26, successor agencics and their
oversight boards are governed by ditferent authorities and may at tirnes have conflicting goals
and interests, they also have control and oversight over the same obligations, assets and
property. Therefore. it is logical and also serves the Act's desire for accurate financial disciosure
that the same code reviewing body assesses how these obligations, assets and property can be
affected by decisions in both agencies.

Under AB 1X 26, there appear to be, for purposes of the Act, five general types of
entities that can become successor agencies. These are a city, county, city and county. other non-
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city local government agency (such as a joint powers authority), and a “designated local
authority.” (Health and Saf. Code Sec. 34173(d); also see Health and Saf. Code Sec. 34173(¢).)

As described above, subdivisions (a), (b} and {¢) of Section 82011 are very explicit as to
which agency is the code reviewing body for four of these entities, namely, a city, county, city
and county, and other non-city local government agency. Thus, in our view, it is clear that if one
of rhese entities becomes a successor agency, the code reviewing body for the successor agency
is the code reviewing body for that entity set forth in Section 8201 1(a), (), or (¢). In addition, as
discussed, we think it proper under the Act that the oversight board’s code reviewing body be the
same,

A slightly more difficult question arises in relation to “designated tocal authoritses.”
These entities are created pursuant to Health and Safety Code, section 34173(d) when no other
tocal government agency elects to serve as the successor agency. In that case, the “"designated
local authority” shall be immediately formed . . . in the county and shall be vested with all the
powers and duties of a successor agency .. .." (Health and Saf. Code § 34173(d).) The
“designated local authority,” is formed when the Governor appoints three residents of the county
to serve as the successor agency. (Ibid) Since this entity is formed in a county and s run by
three gubernatorial appointees who are required to be from that county, it seems apparent that a
“designated local authority” is a type of local government agency operating in a county that is
not under the control of a city. Accordingly, we conclude that the code reviewing body lor a
“designated local authority.” and its oversight board, would be the board of supervisors of that
county pursuant to Section 8201 (b} or. if the entity operates in more than one county, the
Commission pursuant to Section 8201 1(a).

Finally, as mentioned above, we must craft a special rule for oversight boards formed on
or after July 1, 2016 pursuant to Health and Safety Code Section 34179(;). These boards
represent a consolidation of all oversight boards existing in a county having more than one
oversight board as of that date. These boards are clearly non-city local government agencies
operating within a county and thus, under Section 8201 1(b), their code reviewing body is the
county board of supervisors.

3. Should entities that adopted separate conflict-of-interest codes for their
redevelopment agencies repeal those codes?

Conclusion and Analysis: If an entity that adopted a conflict-of-interest code for its
redevelopment agency does not become a successor agency {or the redevelopment agency, we
suggest that it repeal the code once the redevelopment agency is dissoived. However, if the
entity becomes a successor agency for the redevelopment agency and assumes the responsibility
of adopting a conflict-ol-interest code for the successor agency, it may: (1) repeal the
redevelopment agency’s code and either adopt a new code or amend its own code 1o cover
designated employees of the successor agency; or (2) amend the redevelopment agency’s code to
apply. as appropriate. to the activities of the successor agency. (See Sections 82011, 87300,
87301, 87303 and 87306
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As for the oversight boards, the code reviewing bodies may either add the oversight
board to an existing conflict-of-interest code of the agency or adopt a new conflict-of-interest
code for the oversight board. Since Section 87301 states that conflict-of-interest codes shall be
formulated at the most decentralized level possible and that questions relating o the formation of
a code are resolved by the code reviewing body, each code reviewing body makes this
determination, not the Commission. {Also see Regulation 18329.5)

Please note that, since Section 87302.6 requires members of new boards and
commissions 1o file Statements of Economic Interests in the same manner as individuals who file
under Section 87200, members of these boards, subject to certain exceptions (see Section
§7202(a), must generally file assuming office Statements of Fconomic Interests within 30 days
of assuming office and continue to file as if 87200 filers until the oversight board’s conflict-of-
interest code is in place. The umeline for adopting a new code or amending a code to reflect the
addition of the oversight board is provided in Sections 87303 and 87306.

Regulation 18732.5 provides direction on the filing, processing and retention of
Statements of Economic {nterests for agencies that are to be dissolved. Statements filed for
designated employees of the redevelopment agencies must be maintained for seven years,

4. Do 87200 filers appointed to the oversight board have to file an assuming office
Statement of Economic Interests with the oversight board? If not, will they be
required to file an amendment to their Statement of Economic Interests to include
the board position?

Conclusion and Analysis: If the agency for which the official files a Statement of
Economic Interests under Section 87200 shares the same, or is wholly located within the same,
geographical jurisdiction as the oversight board, the official does not have to file a Statement of
Economic Interests with the oversight board. (Regulation 18754(a}3)(A).) For example, a city
councilmember serving on an oversight board for the city’s former redevelopment agency would
not have to file a Statement of Economic Interests with the city in connection with her service on
the oversight board because the city and the oversight board share the same junsdiction.

However, if this 1 not the case, the ofticial must file Statements of Economic Interests
with both agencies, although the official can expand his or her statements to cover reportable
interests in both jurisdictions and file copies in both jurisdictions (so long as cach filed statement
is signed and verified by the official as if it were the origimal statement) if the oversight board
adopts a conflict-of-interest code ncorporating the provisions of Regulation 18730¢b)3).
footnote 1. (See Regulation 18730(a).)
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5. Do designated employees employed by the successor agency or appointed to the

oversight board have to file an assuming office statement? If not, will they be
reguired to file an amendment to include their employment or their board position?
What is the timing of any required filing or amendment?

Conclusion and Analysis:

Successor Agencies:

If the successor agency is the entity that formed the redevelopment agency and the entity
adopts a new contlict-of-interest code for the successor agency, the designated employees of the
successor agency must file assuming office Statements of Economic Interests because the
successor agency would be considered a new agency.3 {Sections 87300 and 87303.) Pending the
effective date of the code, employees who make or participate in making agency decisions that
may foresceably have a material effect on any financial interest must file Statements of
Economic Interests pursuant to Regulation 18734, and that regulation also governs treatment of
these filings in relation to the filing requirements once the code becomes effective (see
Regulation 18734(e)).

If the successor agency is the entity that formed the redevelopment agency and the entity
instead amends the code of the former redevelopment agency to apply, as appropriate, to the
activities of the successor agency (see Question 3 above), existing designated employees would
file Statements of Economic Interests pursuant to the provisions of Regulation 18735 and
employees in newly created positions would file pursuant to Regulation 18734,

If the successor agency 18 not the entity that formed the redevelopment agency, it must
adopt a new conflict-of-interest code for that agency or incorporate designated employees in the
SUCCESSOr agency into its existing conflict-of-interest code. In that case, until the new code or
amendments become effective, employees who make or participate in making agency decisions
tha! may {oreseeably have a material elfect on any financial interest must file Statements of
Economic Interests pursuant to Regulation 18734 and, as mentioned above, that regulation also
governs treatment of these filings in relation to the filing requirements once the code becomes
effective {see Regulation [8734(c)).

Oversight Boards: As stated above, the oversight boards are new agencies and thus
members of the boards must file assuming office and other Statements of Economic [nterests
pursuant to Section 87302.6 until the board or its code reviewing body adopts or amends a code
to reflect addition of the oversight board.

3 . . . . .
© Inthis instance, since the code reviewing body considers the successor gpency a new azengy, the

designated employees of the former redevelopment agency must file leaving office Statements of Economic

Interests in connection with their employment with the former redevelopment agency. (Section 87302(h).)
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6. Who is the filing officer? If only an amendment is required, is the filing officer the
agency in which the board member filed the original statement? Who is the filing
officer for statements filed by the governing board of a “designated local
authority?”

Conclusions and Analysis:

Successor Avencies;

The filing officer for the head of a successor agency, inciuding the head of a “designated
local authority,” and members of the board of a “designated local authority” is the Commission if
the Commisston is the successor agency’s or authority’s code reviewing body. (Section
87500(1).)

Otherwise. the filing officer for a successor agency’s, including a “designated local
authority’s.” designated employees and board members, if any, is the successor agency or the
successor agency’s code reviewing body as designated by the code reviewing body. (Section
87500(p).) Forexampie, if a city becomes a successor agency and the city council is the
successor agency’s code reviewing body, the city council must determine which city official or
subdivision is the filing officer for the successor agency. (Ibid.)

Oversight Boards:

The filing officer for the head, or board member, of an oversight board is the
Commission if the Commission is the oversight board’s code reviewing body. (Section
87500(1).)

Ortherwise, the filing officer for the oversight board’s designated employees, inchuding its
board members, is the oversight board or the board’s code reviewing body as designated by the
code reviewing body. (Section 87500(p).)

See Question 2 above to determine which agency is a successor agency’s er oversight
hoard’s code reviewing body.

7. Dro members of the public appointed to a “designated local authority” or an
oversight beard have ar obligation to file a Statement of Economic Interests? If so,
who is deemed the filing officer?

Conclusion and Analysis: Since the Act requires that confiict-of-interest codes be
formulated at the most decentralized level possible {Section 87301}, we normally defer to the
judgment of the agency ard its code reviewing body in determining which agency officials are
required to be included in the code and’ thus, file Statements of Economic Interests. Therefore,
we dechine to answer this question, although we note that, under AB 1X 26, all the board
members of “designated locat authorities” and oversight boards certainly appear 1o be making or
participating in making agency decisions that may foreseeably affect financial interests,
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8. What is the assuming office date for oversight board members?

Conclusion and Analysis: For purposes of this question and pursuant to Regulation
18722, an oversight board member assumes office on the earlier of the date he or she either s
authorized to serve in the position, such as by being sworn in (Regulation 18722(a)(1}{A), or
begins to perform the duties of the position such as by making, participating in making, or using
his or her official position to influence a government decision (Regulation 18722(a)}( I B

9. What is the jurisdiction of a successor agency or oversight board?

Conclusions:

Except for oversight boards formed pursuant to Health and Safety Code Section 34179(j)
(see Question 2 above and discussion befow), the jurisdiction of a successor agency and its
oversight board is the same.

If the successor agency is any type of local government agency other than a “designated
local authority,” the jurisdiction of the successor agency and its oversight board is the same as
that local government agency and includes any real property owned by the former redevelopment
agency.

If the successor agency 18 a “designated local authority,” the jurisdiction of the successor
agency and its oversight board is the county in which the successor agency operates and includes
any real property owned by the former redevelopment agency.

Anpalysis: As previously discussed, successor agencies and their oversight boards are
local government agencies under the Act. Section 82035 states that the jurisdiction of a local
government agency is “the region, county. ¢ity. district or other geographical area in which it has
jurisdiction™ as well as, with respect to real property, any part of the property located within or
not more than two miies outside the jurisdiction or within two miles of any land owned or used
by the local government agency.

Thus, the jurisdiction of a successor agency s the jurisdiction. including the real property
owned by the former redevelopment agency, of any local government agency that becomes the
jurisdiction of the successor agency and, logically, the successor agency's oversight board.
However, while it is relatively easy to determine the jurisdiction of an existing governiment
agency such as a city or county, more explanation is required for newly formed “designated local
authorities.” As discussed above, we think a “designated local authority™ is a non-city local
government agency whose code reviewing hody is the county, pursuant to Section 8201 1(b).
Accordingly, for the sake of consistency, we think the proper jurisdiction of a “designated local
authority™ and its oversight board should be the county in which it is ocated plus any real
property owned by the former redevelopment agency.

Finally, in the case of an oversight board formed on or after July 1, 2016 pursuant to
Health and Safety Code Section 34179()), since 18 authority extends over any successor agency
in a county. we conclude that its jurisdiction s the county in which it is located plus any real
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property owned by the successor agencies for which it has oversight (also see discusston under
Question 2 above).

If you have other questions on this matter. please contact me at (916} 322-5660.
Sincerely.

Zackery P Mm‘&wini_
Gcnu'al ou nst,l /

/4“’ C‘S'/Zﬂ /%z,

t Hallabr i‘n
C.,ounseh Legal Division

By:  Sarah Olson

Political Reform Consultant
Technical Assistance Division




